STAFF REPORT
Report To: Board of Supervisors

Staff Contact: Sheri Russell, Chief Financial Officer

Meeting Date: October 18, 2018

Agenda Title: PUBLIC HEARING: Public hearing pursuant to NRS 244A and 350.020(3) concerning the

proposed issuance by Carson City, Nevada of its General Obligation (Limited Tax) Water Bonds (Additionally
Secured by Pledged Revenues), Series 2019A, in the aggregate principal amount not to exceed $7,000,000 for
the purpose of financing water projects for the City; and paying the related issuance costs. (Sheri Russell,
srussell@carson.org)

Staff Summary: NRS 244A and 350.020(3) require that a public hearing be held before the Carson City,
Nevada General Obligation Water Bonds, Series 2019A can be issued. Notice was published in the Nevada
Appeal on September 19, 2018, September 26, 2018, and October 3, 2018 indicating the City's intent to hold this
public hearing.
Agenda Action: Other/Presentation

Time Requested: 5 minutes

Proposed Motion

No action need be taken. Open for public comment.

Board’s Strategic Goal

Sustainable Infrastructure

Previous Action

05/21/2018 - The Board directed Staff to begin the process of refunding the 2010A Water Bonds through the
Environmental Protection Agency (EPA) using the State Revolving Fund Program and to use the savings from
that bond to issue up to $7 Million in new bonds in accordance with requirements of the EPA.

7/19/18 - Board adopted Resolution #2018-R25, a resolution concerning the financing of water projects,
directing the clerk to notify the Carson City Debt Management Commission of the City's proposal to issue
general obligation water bonds additionally secured by pledged revenue, in the aggregate principal amount not
to exceed $7 million.
8/14/18 - Debt Management Commission approved resolution of a proposal to issue the Water Bonds.

8/15/2018 - Closing Date of the refunding of the 2010A Water Bonds.

9/6/18 - Board approved Resolution #2018-R27, a resolution of intent, proposing the issuance of, and
authorizing the pubilcation of notices related to general obligation (limited tax) water bonds (additionally
secured by pledged revenues), in the aggregate principal amount not to exceed $7 million.

10/3/2018 - Publication of Resolution of Intent in Nevada Appeal

Final Version: 12/04/15

Background/Issues & Analysis

In spring 2016, City staff requested the Nevada Division of Environmental Protection through the SRF, refinance
the 2010A Water Bonds (Bonds). The Bonds were issued to finance the acquisition of water rights from the
Town of Minden. The SRF initially declined the request, pending the City obtain a waiver from the United States
Environmental Protection Agency (EPA), allowing the Bonds to be refinanced. The Bonds were financed
through the Build America Bonds (BAB) federal subsidy program which had various restrictions.

In spring 2017, City staff requested a waiver from the EPA to refinance the Bonds. In February 2018, the EPA
granted the waiver. However, as a condition of the waiver, the savings from the refinancing of the Bonds must
be reinvested into a new water improvement project.

The Bonds were refunded as of August 15, 2018. Staff proposes that the $3.4 million savings from the refinance
be used to partially offset the cost of issuing up to $7 million in new bonds for the East/West Transmission Line
project, thereby fulfilling the EPA's requirement.

Applicable Statute, Code, Policy, Rule or Regulation
NRS 244A and 350.020(3).

Financial Information
Is there a fiscal impact?

Yes

No

If yes, account name/number: Estimated annual debt service payments in a range from $74,769 to

$1,077,419 in principal and interest for 20 years from the Water Fund.

Is it currently budgeted?

Yes

No

Explanation of Fiscal Impact: We will augment the FY 2019 Budget for the amount of the bond proceeds,

issuance costs and debt service associated with the issuance of the debt, as these amounts were unknown at the
time we prepared the budget.

Alternatives

Elect to pursue other financing options for the stormwater capital program.

Board Action Taken:
Motion: ______________________________

___________________________
(Vote Recorded By)

Staff Report

1) _________________
2) _________________

Aye/Nay
________
________
________
________
________
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