Agenda ltem No: 15.A

STAFF REPORT

Report To: Board of Supervisors Meeting Date: June 20, 2019
Staff Contact: Darren Schulz, Public Works Director

Agenda Title: For Possible Action: Discussion and possible action to adopt, on second reading, Bill No.
104, an ordinance relating to solid waste and recyclable materials, establishing provisions
relating to an exclusive Franchise Agreement between Carson City and Waste
Management of Nevada, Inc., for the collection and disposal of solid waste and recyclable
materials and repealing the former Franchise Agreement for solid waste and recyclable
materials. (Rick Cooley, RCooley@carson.org and Todd Reese, TReese@carson.org)

Staff Summary: This will be the second reading of an ordinance to replace the existing
franchise agreement. The new agreement was previously approved by the Board of
Supervisors on December 20, 2018.

Agenda Action:  Ordinance - Second Reading Time Requested: 10 Minutes

Proposed Motion
I move to adopt Bill No. 104, on second reading, Ordinance No.

Board's Strategic Goal
Economic Development

Previous Action

November 1, 2018: The Board of Supervisors determined that Waste Management of Nevada, Inc. had
proposed the best value for collection services in response to the request for proposals issued June 26, 2018
and directed staff to enter into negotiations with Waste Management of Nevada for a solid waste and recyclable
materials exclusive franchise.

December 20, 2018: The Board of Supervisors approved the Franchise Agreement with Waste Management of
Nevada, Inc.

June 6, 2019: The first reading of the ordinance. The Board of Supervisors passed the ordinance by a vote of 3
to 2.

Background/lssues & Analysis

Under NRS 244.187 and 244.188 the Board of Supervisors may enter into an exclusive franchise for the
collection and disposal of garbage and other waste. The current franchise expires on June 30, 2019. City staff
issued a request for proposals on June 26, 2018. Five proposals were submitted and during the Board of
Supervisor's meeting of November 1, 2018, the Board determined that Waste Management of Nevada had
proposed the best value for collection services in response to the request for proposals and directed staff to
enter into negotiations with Waste Management of Nevada for Solid Waste and Recyclable Materials Exclusive
Franchise collection services.




During the Board of Supervisor's meeting of December 20, 2018, the Board approved Contract No. 1819-041, a
new solid waste and recyclable materials collection services franchise agreement with Waste Management of
Nevada.

This ordinance is being proposed: (a) to repeal the prior franchise agreement in CCMC Chapter 5.10 and clean
up the Carson City Municipal Code, (b) in the interest of transparency, to act as guide post for members of the
public looking for the franchise agreement and directing them to the agreement; and (c) again in the interest of
transparency, to notify members of the public of the mandatory nature of single-family dwelling solid waste
collection and how to obtain an exemption to mandatory collection, rather than having this language buried in
the franchise agreement.

The ordinance merely reflects provisions already in the Franchise Agreement and is being addressed now as
the prior Franchise Agreement ends and the new Franchise Agreement becomes effective. No changes are
proposed, or can be made, to the Franchise Agreement at this time.

Applicable Statute, Code, Policy, Rule or Requlation
NRS 244.187 and 244.188; Carson City Municiple Code Chapter 5.10.

Financial Information
Is there a fiscal impact? Yes

If yes, account name/number: General Fund and Regional Transportation Fund revenue.
Is it currently budgeted? Yes

Explanation of Fiscal Impact: The Franchise Agreement includes a franchise fee of 8%. 5% will continue to
be recorded in the General Fund (FY Budget=$519,000) and 3% for roadway impacts will be recorded in the
Regional Transportation Fund. This new 3% fee is estimated to generate $305,000 annually which will be
added to the Regional Transportation Fund FY 20 Budget.

Alternatives
Do not adopt ordinance and provide alternative direction to staff.

Attachments:
Solid_Waste_Franchise_Ordinance_REVISED.DOCX

Board Action Taken:
Motion: 1) Aye/Nay
2)

(Vote Recorded By)


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/375105/Solid_Waste_Franchise_Ordinance_REVISED.pdf

SUMMARY: An ordinance revising provisions governing a solid waste and recyclable
materials franchise.

BILL NO. 12_
ORDINANCE No. 2019-

AN ORDINANCE RELATING TO SOLID WASTE AND
RECYCLEABLE MATERIALS; AMENDING TITLE 5 (PUBLIC
UTILITY FRANCHISES AND REQUIREMENTS), CHAPTER 5.10
(SOLID WASTE AND RECYCLABLE MATERIALS) TO ESTABLISH
CERTAIN PROVISIONS RELATING TO AN EXCLUSIVE
FRANCHISE AGREEMENT BETWEEN CARSON CITY AND WASTE
MANAGEMENT OF NEVADA, INC. FOR THE COLLECTION AND
DISPOSAL OF SOLID WASTE AND RECYCLABLE MATERIALS;
AND PROVIDING OTHER MATTERS PROPERLY RELATING
THERETO.

The Board of Supervisors of Carson City do ordain:

SECTION I:

That Title 5 (PUBLIC UTILITY FRANCHISES AND REQUIREMENTY),
Chapter 5.10 (SOLID WASTE AND RECYCLABLE MATERIALYS), Section 5.10.010
(Enactment of Franchise) is hereby amended as follows (bold, underlined text is added,

[stricken] text is deleted):

5.10.010 - Enactment of Franchise.

1. Pursuant to NRS 244.187 and 244.188, Waste Management of Nevada,

Inc. is_hereby granted an exclusive franchise to collect and dispose of solid waste
and recyclable materials within _Carson City under _the terms and conditions set
forth _in_the franchise agreement entered into between Carson City and Waste
Management of Nevada, Inc., a copy of which may be obtained free of charge from
the Public Works Department, 3505 Butti Way, Carson City, Nevada 89701, or from
the department Internet website https://carson.org/government/departments-g-
z/public-works.




2. Except as otherwise provided in this section, the collection of solid waste
in Carson City for all single-family residential dwellings, as that term is defined by
the franchise agreement, is mandatory and specifically governed by the terms and
conditions of the franchise agreement.

3. In accordance with Article 8.4 of the franchise agreement, a person may
obtain _an exemption to mandatory solid waste collection for a single-family
residential dwelling if he or she requests the exemption on the form prescribed by
Waste Management of Nevada, Inc. and provides information sufficiently
demonstrating the use of a designated landfill during each month for the previous
six (6) calendar months in year one of the franchise agreement, or for the previous
twelve (12) calendar months in each subsequent year of the franchise agreement.
The form described in this subsection _may be obtained directly from Waste
Management of Nevada, Inc. upon request at the contact information contained in
the franchise agreement or in the billing invoice.

SECTION II:

That Title 5 (PUBLIC UTILITY FRANCHISES AND REQUIREMENTY),
Chapter 5.10 (SOLID WASTE AND RECYCLABLE MATERIALYS), Section 5.10.020
(Text of Franchise) is hereby repealed (bold, underlined text is added, fstricken} text is
deleted), with reservation of the section numbers as follows:

5.10.020 |- Fext-of-franchise-} Reserved.

SECTION lIlI:

That no other provisions of Title 5 of the Carson City Municipal Code are
affected by this ordinance.

SECTION 1V:
This ordinance becomes effective:

1. Upon adoption after second reading for the purpose of performing any
preparatory administrative tasks to carry out the provisions of this ordinance; and

2. On July 1, 2019, for all other purposes.



PROPOSED on , 2019.

PROPQOSED by Supervisor

PASSED on , 20109.
VOTE: AYES: SUPERVISORS:
NAYS: SUPERVISORS:
ABSENT: SUPERVISORS:

Robert Crowell, Mayor
ATTEST:

AUBREY ROWLATT
CLERK/RECORDER

TEXT OF REPEALED SECTIONS
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