2 : Ciiy of Carson City
Agenda Repnrt '

Date Submitted Septemberli 20(36 : Agemia Date Reqnested Sﬁptember 21 El{]ﬂfi

" Time Requeste{l 15 mmutes o
Tu Bdaﬁ'd‘df_suﬁm'isors' B

~ From: _Lif:’_.da Rittelr,r City Manager

- Sub]ect Tltle Act:u:m to approve a M:anaoed Pharma{:y Beneﬁi;s Services Agreement wuth

L CaremarkPCS Health, L.P. fora Consumer Card Program.

- Staff Summary‘ I"he Nanonal Assoclatmn af Cn:-untaes, Ehmugh Caremark RX Inc 18 oﬁ”enng A

. _member counties a prescription drug card that may offer an average savings of 20% on- N I At o
prescription drags. The ¢ards can be used by any residents of Carson City and are accepted bya i

‘national tietwork of pharmames There is no enrcllment form or membership fee. And there i is .
- ho direct cost to-Carson City. - Cards mEl be made available thmugh the Carson Clty Heaith
Deparﬁment

o ; Tvpebf Acti{tﬁ Relqinesté{i ' (eheck tme)

1 )y Resolution: -~~~ S . ) Ordmance
L_x*-;__) Formal ActmwMotmn ' { ) Clthvar (Spf?(ﬁlﬁr')
- Bues Tl:us Actmn Requlre A Busmess Impact Statement L |[ } Yes {_x_} No

| Recommeuded Board Actmn* I move to apprme a Managed Phannac:} Beneﬁts Seﬁmes f o

- Ag;reement Wlth CaremarkPCS Health, L.P. for a Consumer Card Program.

. -'_Explananun for Recnmmemied Board Action: The prescription card may assist Carson C1ty“:'*' e

residents in obtaining discouits on prescriptions.. Since there is no cost to Carsan Clt}- fur the :

5 ".-__-progrmn staff is racnnnnendmg appmvai

i Apphcahle Statue, Cnde, Pn:slwv, Ruie o Regulauon

- -Flscal Impa{:i: Nra dmact fiscal :mpact Staff time may be requlred to’ dmmbute Rx cards

"'Explanatmn o-f Imp‘-act: nia -

-.':Fundmg Snurce ma e

o Alternanves Do not apprmﬂ
- Suppnrtmg Matenal Redacted Agreement -

' Prepared Bv | L thter




B ::f. -..'RE?}EWE& By

i {Fmame Dlmc*m)

| '_::Bﬂal‘d Actmn Taken* i

o {Vate RecerdedBy} o




Mmm o
S’I‘EPS TOQ IMPLmiENTATmm '

e ExhibitC (Cﬁﬁt'racﬁ} a;nd P’mgram C‘heckﬁst need to bécémpieﬁeﬂianﬂ signedand i

| '_:-.retumed to the NACo Director for signatures aiong w1th our LOGO. e

i : t Card Pmof o be sent to County for approvai Usually t&kes 8- H} weeks ﬁ'ﬁm ::-. -

| .ﬁme of recmpt c-f contract to sending out proof. ' | S R
o - Once pmnf has been retirned the cards are pnnted and shlpped UPS Gmund - o 5

-P‘rﬂcess takes sm eral weeks.

e ::P‘ress Release is sent nut mfm-mmg the conumzmty of Drscount Dmﬂr Program anéi e

£ incatmms where camds are available.

' LOCATIONS WHERE CARDS CAN BE PICKED UP

: . CityHal
- __53':'-'.__'-L1brar}f | - o R
: - | ‘Health & Human Sen ices Cummumt} Health Clmlc and Ma:m nfﬁce o S
g_'_.._Commumt}r Center """ o o
e .'Shemff"s Ofﬁce -
e Senior Center

. 5 . .Bnys & Glrls Club

'SUMMARY DRUG PR{)GRAM_ e

. .Them 15 no-cost to NACG 1o cost to partlmpatmg cnuntles in program "

B a:nd no cost to the citizens using the discount card. '
e Only NACD member counties can partlmpate in pmgram _

e * Citizens do not have to fill out any forms to partmnpate in the pmgram

. 'Cnuntws do not have maintain any tvpe of traclmna or database o




3325 Highway 50 East

3240 Highway 50 East

S - " The Discountﬂardscan be used by all COuhty residents, regardless 6’f a.ge, e
i _mc-::ume or emstmg health coverage, and are accepted at all ::mmty s |
e _pharmames A national network of 57,000 plus pammpatmg phannames o
B ~also honor the NACo’s prescription discount card. o .
e . _Ugmv the NACD prascnptmn discount card is easy, _gust present it at an:,r |
e pammpatmg pharmacy.. . _ i
| .:' . No resmctmns on or limits on frequencv of ﬂbﬂ Card hnld&rs and theu‘ | ..
: _fa.rmiy members may use the card any tmw thelr prescnpnons are not
o S .-cmre:rﬂd'bymsurance """"" Lok i - _ B -
o e '...'Tha pmgmm is admmxstered by Caremark which'v was chosan fﬂr zts pnce : o 4 op

sav mgs and for its ease of use.

e s Cards canbe plckad up at any demgnated Eocatmn and may be used

."'.:"'-'_3_'.1mmed1ate‘iy - _ RN PR s

e  :-_ . _:Cards may be gﬁresentad {0 participating pharmacy each ilme cardhnider o

o ::ﬁlls or reﬁlls thefr prascraptmn RS '

& . '.'Dlscount car-:is can also be used fm‘ pet 5 prescrlhed mﬂdmatmm _

__: | ._:'i : ETG check on partlmpatmg pharmames n }'nur area you can call Eoli ﬁ’ee i—-":: : o F

. ZBTT-SZE 2632 or ask your pharmacy if they pari:lmpaie n the NACo 'j- o
' -_Dlscount Dmg Program. ' _ : R |

: t . _._There is an av erage sav mgs of 20% per pre:scnptmn addltmnal savmgs g

" maybe available if you choose from a list of select medications.

. LOCAL PARTICIPATING PHARMACIES

" Sav-On Pharmacy - (7?5) 885- 933(}
_Carsan Clty, NV 897[]1
- Z-Lcmgs Drug Stors -- (7?5} 883-7011

E - Carson City, NV 89701




o ;-Scolan 5 (775) 883.0745
2100 Highway 50 East-
: ;Carson Clt}-', NV 897’{]1

- -Walgreans e (7?5} 341 2?9@

| -_;.:3.::1.7-"11463 E. William Street
o Carsan C}ty, NV 89701

= Wal—Mart Pharmac}f - {7T5) 883- 6533
3200 Table Rock Drive
_.;“-Carson'{}it}? NV'-'89'?06 .

 Smith’s Pharmacy ~ (775) 885 9928
. 599 E. William Street
- --’-Carsan City, NV 89701

-f_.-;:_;;_Q_'ff'cq;annnunny Health Pharmacy - (775) 887- 159(} '
- 1802 N. Carson Street, Suite 100
T '_j-'_f:;_Carbon Clty, NV 89’?9@

| "3_._:'_M1ke s Pharmacy -- (775) 841-1400
7 1007 N. Curry Street, Suite 100
. Carson City, NV 89703 |

Med care - (775) 885-8881
1851 N.Carson Street o
.- Carson City, NV 89’?{)1 o

 RiteAid Pharmacy - (775) 882- 2299' B
©. 7 1980'N. Carson Street .
S .CarS{)n City,“JV 39?01

o '-'Safeva ray Phannacy -= (?73) 882- '?1 10
- . 2035 N. Carson Street -
o Cars-:}n _Cl_ty, NV 89706

' LOCAL PHARMACIES (continyed)



-'**:-'-}ff:--'_Raleystg Center -- (775) 882 36

3701 S. Carson Street
| _Car*sen CIE}F, NV 89?{}1

53_3 Sav-{m Pha:rmacy - (T?S} 841 -443{)
3620 N. Carson Street
= _'-_-:-Carsnn C1ty, NV 89}"06

o '_35'!’Sa1~on ?harmacy - {775) 883- 1833
. 4348'S.Carson Street
Carsnn Clty, NV 89’?01

“'_WalJ"vIart Pharmacy - (?73) 26?’-2461
- 3770°US Highway 395 S.
I ,*-Carsm Clty NV 89'?{)5

. Costeo Pharmacy s (??5) 8812502

" 700 Old Clear Creek Road
-_-;Carsen City, NV 89?’(}3 |

L{]CAL PH ilR?«IﬁC[ES (mntlﬂuedl

i 'Srmth’s Pharmacy — (m) 246-0920
- 2200 Highway 50 East - ' o
_-Daymn NV 89403

 Scolari’s - - (775) 463- 1933
176 W. Goldfield Avenue
e '-Yﬂrmgton T\W 8944?

" Rex United Drugs - (??5) 463-2345
. 24N.Main Street o
- Yerington, NV 89447 -




mm
RED}ECTED GGNERACT R

mnsmm HEALTH, Lp.
ma@n Pmmcf BENEFIT SERVICES Annmm:m
 CONSUMER cm FROGRAM

: THIS REﬂﬁTED AGREEMENT {the “Agreement™} is eﬁea:twe beg;tnmug Macrch 1 20[)6 (me "Effev:tlve e
DR Base”} among Natiohal Associstion of Courities {“Customer"}, counties that are members of the National Association'of =
o Comties: (“Membea‘ Cmmt}r“} and CaremarkPCS Health, L.P, forrnerly known as AdvancéPCS Health, LP. U

S (“Caremark™), for the purpose of delineating the terms and can&mnm under which Caremark will provide certain -
- munaged pharmacy benefit services tuanbaCouMyandCustom ’Ihsrcstatf:d agrccmem will mndaadmptace all
axxshngl‘wiewher&:untyhgreemmts . y . R .

R Eustam agrees that 1t will requue each Member Gnumy 1o exmuic an mdmdua’l agmem:em wath Caremark in the f:}:m S
- aitached hereto as Exhibit C {the “Member County Agreement™ prior to Carernark’s providing Services o such
L Merober County.  Caremark will not provide Services to Mcnﬁ:et County prior to the recéipt of the M:mbcr County g
S exwuuon of the Member Cnmm‘:y Ag;-eemaut. : :

e summm OF SERWCES! OBLIGATIONS,

R 11 Semces. Ca:emmk m]l pmmde Memher C‘ount}r the services as set forth i in this Sacnmn 1 and the o
i services descnbed in any attachment, addendum or amendiment hereto (collectively the “Services”). Caremark may. =
~ o make changes to the Smms fmm time to time so 1nng as such changas do dot mazenaﬂy alter any of the pmwsxuns of
L ﬂus Agreamu . : .

EERE 1 1 Partmpanng Phurmacues. Caremzrk has created a neh#m‘k of Parumpatmg Phammcms, w}uch Wl]l. S
Tl pe:form phamia:cy services for Pammpmts : . o

_ 13 :' I'harmacy Help I}ask and “r"mwe Rﬁspnnse Criit. Cammark w;li pmwde Partampaung Phamxacws_' - . T
-:_-w1th lwfp desic assmfance and access to Carmaark 8 voice respﬁnse wait dunng Caremark’s howrs of operatlm L e

: 14 Claims Prmssmg.
R a;"' Snbmissinn of Cialms ‘Carerark “will a&judlcaie Clﬂrm submitted by Partmpaung : :':_--: B
SR -'Pharmacxes to Caremark in accardanee with the Participating Plla:macy 5 agreernent with Caremark anrl tl:ue LT
L E‘nnsunmr Card Program. :

e h * Collection at l’mnt of Sa]e. Cusmmer ami Member Count}r a-::kmwlmige that Pam::ipanng i Rt
: -:'Pharmacies will collect from the Participant one hmndred percent {100%;) of the applicable prescnpmn pncf:,'.‘ SR
dwcuuuted at ihe mtas set forth on Exhibit B as applicable, plusa transacnon fee from the Paxnclpa:tu L

o : 1.5 ' Customer SEI“\"I-EE Carernark will make available io Custfmwr Mamber Couuty and Pammpants a o
R toli frce nuitber during those Hours of operation maintained by Caremark.. Staff will be avaﬂai}le o ansv-'er quesnﬁm SR
BRI ! the Cnnsumzr Efazd ngram and Consurmner Card Program guidelines, . :

T .6 _ Idenhﬁcahon Cards. Careriatk will, af its own’ c-nst pmdu::e adenttﬂcatmu cards fm' Parhcipams,: B
-':_whwh contain Mémbeér County’s and Customer’s logo(s). Identification cards will be available to any individual the .~ -
- Mersber County or Costorner deern approprizte. . Caremark will work with Member County on the distribution method
-+ for identification cards; provided, however if Member County requests that Caremark mail the identification cards to
. Members;  postage dnd hand}mg charges will apply. The Part:mpant shall be responsible for pa}rmg for an}f SR
R -prescnpuum; obtairied w]ule usmg ‘the identification card. . o et

. '{ ; 17 {Ilmleal Senwzs and Drug Utilization Review {"‘DUR")

- TR :'a. : C]imeal ‘Services. Carermark may pmwde to- Member Daunly i mamber cnmphance S
L NACH, ﬂ-uldm(ﬂzmmﬁ}mxcmm] T Pape 16 of 29

Thig do::mnem coitait phupristary infermation of Carernark, and may not be used for any ;:rurp-:me ilher thsn to evakuam u-tcnng o & mmaunamp wnh T
Canemar‘b: ik tmy it b duphcmd o ﬁm]om 0 mhers for gny purpose. - o




msmn e
ngcmn comcr_ -

s :'ngfm ami other pmgrams dﬂlgﬂﬂﬂ to ensure Pmpﬂ’ dmg utilization a.nd encotirage the 156 of cost«effwnve SETTRANN
. roedications. These programs may inchide mailings to Participants with active prescriptions for targeted drug .
© o products or drug classes or to'let Participants know that they may qualify for participation in a clinical trial
o program. Such maﬂmgﬁ may include Participant and drug specific: information and/or geneml adacamnai-'_
o jmateml Partampants by noufymg Caremark may opt-out of such programs. .

b DUR Services. Carenmrk will provide it autﬂmami concuzrent DUR Samces fur Clamm."
' The information generated in connection with DUR Services is intended as ab economical supplément 1o, and
7 ot a substitute for, the knowledge, expertise, skill, and judgment of physicians, phaxmamsis or bihier health
7 care providers i providing patient care. Providers are individually responsible for acting or not acting upon.
~information. generated and transmitted through the DUR Services, and for petforming services in each -
. jurisdiction consistent with the scope of their licens¢s, Nemthstandmg anything set forth in this Agreement, -
- Caremark will have no.obligation to acquire information concerning any Participant beyond the information .~ =
- that is inchided in Caremark’s eligibility records or the Claims submitted by Pammpahng thmmes i
: 3"mnnectlon wnth the Cansumr Card Program. -

. 1.3 Fm‘n:mlam.r:qr Sarvices. Caremark will admenister an cpm fommlar:.r for the Membar Coumy and wﬂl R
o pmvide cerlain Services that are designed to provide uséful clinical information to physicians {the “Formulary o
~ - Services”), Caremark may make changes to the Formulary Services described in this Agreement from timie to time, and’
- will notify Member County and Customer of any materia} changes to any formmlary management pmg:rams In aEE :
- cases, t‘]lt: presmbmg physzcwn shall have final authority over the drug t}iat is prmmed to the Pammpam B

a) . Rebate Contraets Caremark contracts with certam Manufacm:cers for Rebate pmgraxm

R 3 b [REDACTED DUE TO PROPRIETARY AND CONFIDENTIAL INF(}RMATION OF
o CAREMARK.] = . . . _ | i

SRR o Partlcipmt Authnnzatmns andd i):sclnsures Custnmat ard Membe:: Cuunty shall mmply_'_-i

- ”_mth all Laws applicable to it as a sponsor of the Services or as oﬁlermse consistent with ﬂs uhiiganens under .
'Ehlsﬁgmemem : - R

S d. - Addmanai Partmpant I}tscounfs. Caremark may pmwde ! pmgrm that m}l prawde- o
e Pamc:pams with additional mannfacturer discounts on' certain drugs &t the point of sale. Froin time to time, -
. Caremark may revise the list of drugs that have additional participant discounts. The current Hst of drugson. -~ .70 o
oo which Participants may receive additional discounts is available upon rzquzst Csmnark wﬂl hmz]:,r m‘afy SR
o Member Cuumy and Customer of any Tevisions to this list of drugs. - A

o 1. 9 Mamg&m&nt R&purts. Caresnark will prmwde Meérmber Cuunty and Custonwr mth Caremark § e
o si‘and.-&rd management reports in connection with the Services, which reports may- change from time to- Hmes &t
o Caverniar¥’s - diseretion.. Member County and Customer may elect to receive a reasnnabie nnmber of the standa‘:d"
L magement repnrts miade amlable, by Caremark,

_ 1 10 Mail Service Program.  Ceremark may provide to Memiaer Cnunt}r mail order phannacy senrmcs_:_-- i
5 thnmgh ity mail {}I‘{iﬂr pharmacy facilities. For the duration of this Agreement; Member County agrees that 1t will offer. -

o only Carem:ark miail m'der pharmacy sewmz.! fnr its Fartrmpants covered under thls Ag;rcemt, as further descnbed'_ o
; helnw ' _ I .

e Caremark shall ﬁ!] prcsmpnﬂns fm Pamcipams a.nd shall mail such drags or medications tr:- such E’ammpauts sub}ect tu SRR
' _the fallnwum terms and r.:endmnns .

o Dtstn‘bunun ‘of Information. Csramark shalﬂ pmwde Partmpants wﬁh s standmd_ﬁ RSN
mé’annatmna] material explaining - the mail service and the forms necessary. for Partmpants to utilize maif
: gervice, Participants will have toll-free telephone accessto & pharmicist-and customer service represerﬂahve e
Access toa pharmamst wnll be a\raﬂahic 24 howrs per dafy sEVeL days per week. '

- NALo k3-1.f2 dac (ﬂl‘?ﬂmﬁ} JRI.Cialm] ) . Page 170629

o ‘Thi docuthert containg progristary information of Carerark, and may not be used for a.ny ;mﬁmse mil.e:r :han i evaluate eﬁlﬂmg m%n @ relahmshrp.' G
. _'wath Cmmar}: nur may ihe éupﬁmtﬂ urdasx:]med ® GUhETS Sor ANy punpose, :




e ‘CAREMARKI

REDAC‘IED comc:r._}. S

S B I}eﬁvary and Iﬂzspeusing Ca:ezmﬁc shall dmpense thruugh:ts mall ERIviCe: phmmcy HEW -
i of reﬁupresm’pﬁan orders ipon receipt from a Participant of (i} a valid prescription order or a completed vefill =
- order form and (i) the apphcable payment. Caremark shall cause the filled prescriptions to bemailed toeach =~

- ‘Participant viz comusion carrier at the address appearing on the. face of the prescription so long as sugh =
' addresses are in the United States.  Caremark shall net be liable to Member County, Customer of Participant - - 0000

For any delay in &eiwery wesasitmg fmm circurnstances beyond Cargmark's control as set forth i m Secnun ﬁ Ry

..::'Caramarl:’s truail nrdar phm&cm iy d:spense drugs even if. the pmscnpnun is fiot ar.:compamnd b}r the-:-' DU
[ correct amount howevef, Member County and Customer acknowledge and agree that Caremark may refuseto = -~
“fill any prescription that is either not sccompanied by the correct amouni andf’n:-r far any Pamcfpant wlm has an. S

L Z_unpaxd balamc w:th Caremark.

: S 1Y Pret‘erred Drug I’rﬁgrarn. Caremark and the reml Pammpatmg Pha.rmumes wﬂl work mgethar to;--- S
. : - emnurage the use of Preferred Drugs by (i) identifying appropriate opportunities for converting a pm&mprtmn fromia:
S ;';mn-Prefamﬁ Drug to a Preferred Diug, and (if} contacting the Participant and -the ‘presciiber to request that the’

i prescription be changed to the Preferred Drug. A Preferred Drug is one on the Performiance Drug List, which has been :
' .develuped by Caremark &5 a clxmcally appropriate and economically advantageaus subset of the Caremark Formulary,_ -

| _ as rewsed hy Caremark frcm time to time.

1 Spemalt}r Eharmcy Catemtk‘s specialty phammcy service wr‘ﬁ be prcwﬂnr} by a (fatemark- SIS

' -':'-_specmiiy pharmacy entity or its affiliate (“Caremark Speciaityﬂx“), and offers a distribution channel for certain. =

*pharmacentical products that are generaily bmtechmiugmal in neturg, are gwen hy mjecnon, or otherwase requm:'_

. specmi hanﬁimg( ESpmalty Me&mxﬁum”)

'.':::Cammark Specmlt}rm shali pmwde: prescnpnun fulfillment and d;smbunun of Specmlt}r Medlcamms ami supphes, -

e -phammceuncal care manzgement services, a8 well as the types of Service that Member County receives under this -

' - Agreemeni, including but not limited to custorer services, utilization and clinical managemani mwgrated repnrtmg ami' o

- Claims pmcsssmg [“Speczaltyllx Serwces"}

iy '{Jaremark Spﬁmaltyh may recewe preseriptions from Participants thmugh an atfi llatad Carcmark maﬂ facﬂlty or
- directly via the U.S. Mail or commercial carrier at the address specified by Caremark from titre 1o time and may aléo. . .
. ‘reckive prescriptions from physicians by fax or by U.S. Mail/commercial carriér, In accordance with the Consumer . -
- Card Program, Carémark SpecialtyRx shall dispense Covered Items in accordanse with those préseriptions and maitthe .. 0
-Covered: Teems 1o Participants at the designated address, 5o long s such address-is located within the United States. T
. Caremark: Spema}tykx may ‘niot dlapﬂ-l’lﬂﬂ drugs to Participants who fail to suhnut the cortect pawnem wﬂh thm' SRR
: .'.'.:'prcscnptmn, : : L . : -

5 Carﬂmaxk Specia}t}rl{x pharmaceuucal care mamgement services mcludﬁ but may not be lmuted to {1} patlem pmﬁlmg e Trah
e fncusmg oti the appropriaténess of Specialty Medication therspy and care and the prevennun of drog-drup intéractions; -0 0
- {2) patient education: materials; and (3) disease management and cumphancﬂ programs with r&epect to Spemait}r{' SRRt

e Medmauons A part of fhe&a smoes, Partlcrpants will be asked to pammpata m vanous gurveys,

_ sui‘ﬁcm quanht}f wﬂi be mcludzd at i additional expense

FEES AN]) PAWEN?

. S22 Remedles. i th;: event Memher Cuuuty or Camtnmer incury any fea, as ldennﬁed in Exhlbit B it mll';'__'
S pa}f Caremark such fees as: reasonzble compensation. - In the event any such fees apply and Member Guuna}r or

R Custorhér” fails to pay Caremiark by the due date any amount owing, Caremark, after making 4 reasonable effortto:
o -.colle:ct and upnn notice: m such Memher County or Custommer tuay, in addmnn t its r-emedms under t!ns ﬁgreemem, M RESEEN

NACo k3-v2.doc (0273472006 [ReClaimsl P%_L_;elsm‘zg

[REBACTED BUE Tﬂ PRGPRIETARY TAND- CONHDENTKAL ﬁFORM&TlﬂN DF""_' :

- Thig ducummt coitaing proprietary infoimation of Canemark, and may not be used t‘m an)' purpwe u-ther ﬁwn w vwaluate entenng Nty retaumshrp- _ e

' ) .wv.h C'mmaa'k ROF may ltbe ﬁup]scmd or disclosed to nthers for any purpose.

o _. __Caremark will prfmde Member County and Customer with a Tist nf the: Spmalty Medications and their rsum:sp{mémg f:_ - _' :
. rates [which may vaty froin Network Rates) upon request.’ Rtmmm supphea {mad}es, syringes, alcuhni swabs} m AR




| mww};” i
REDAC‘I’ED cowtracT

. j:'Law or'in eqmt;,r, do. any or aIl of the fnllc-mng* (i) suspend pe:rfcmmnce of any or all of Carmrk‘s cbhga.tmns unde‘r;.' HHE
;or in.connection with’ this Agreemenit with respect to such Member County or Customer, including Caremnark’™s

~ obligation 1o process Claims or (if) set off againgt any amounts payah}a to such Mernher Cmmty or Cusn:rmer by m:,r . o

5 . -lamuunm »due Caremaxk fmm such Membm“ Cnunty ar Customer,

R K I Pmmg Changes. Aﬁer the Inmal Term of this Agremnant, as set forth in Sacusn ? 1, Caremar% may: R

~ - change the fees applicable to the Consumer Card Program, Caremark will give Customer sixty days' written notice of © SR
.. any change, and such’ cl:mgewﬂl take effect on the first day of the month following the sixty-day notice period. =~ -0
o Customer may nfhjact to an increase in fees by providing written notice to Caremark at least thirty days before the

‘expiration of the sixty-day notice period. If the partics carmot agree ori an appropriate fee, this ﬁgmamem

- terrninate at the end of the sixty-day notice period. I Customer does not timely nb_]ect Cushomm will haw. by nght m e '
- mnatethwﬁgreementbamdnnthspncmgchmge : _ : _

s cus*rmmnmnwmmm COUNTY OBLIGATIONS.

-31 Marketmg Materials, The pa.rtxas agree 1o use s:mly those marknctmg bruchures and other ﬁvaﬂ;smg:-'_

-mtenais pertaining to' Customer’s Consumer Card Program (in any mediony, including, but not limited 1o, written
- -communications, verbal communications and web based marketing) that have béen approved by the uthaer Member
1.C0unty and Customer further agree that they will communicate such requirements to.its clients or groups and will
~‘ensure that such clients or groups comply with the requirements' of this Section 3.1. ' Caremark may terminate this

..._31

' hyeemzm umneﬁlateiy in the event Member County or Customer fails to comply with the pmwsmm af thxs Sectmﬁ_ - e

e .C&remark will pruwde its standard marketmg brochures, advmtmng matenais and mail order forms, a8’ apphcsble fo' S R
. Member County at o cost. Caremark will work with and support each Menther County i marketing the Congumez - =7
e Card Program at nio cost. If the cost associated with providing such materials is determined by CarémarktoBe "

2 _unreasonable or excessive, Customer or Merrber County shall pay for the costs of the wigterials at a rate o be muitually o

L agreed to by the pérties in writing. If Member County or Customer elects to use customized brochures or adiertising
7 matérials {in-any medium, including but not limited to written commnunications, verbal communications and web'based
' nmkenng}, Member County and Customer will (i) obtain Caremark’s approval on such forms, and (1:} pay a reasonable Sy
o charge, as esmbhsheﬂ by Caremark, for such materials if created or provided by Caremark . :

o 33 . Sup]mrt uf Cnnsumer Card Program. Customer will: recommend a.nd suppuri thie Cunsumer Card g
. ngmm in accord,anta wﬂh the terms uf this Agreement. . :

: -'41._' ’LSE OF ANB ACCESS TO INFORMATION.

oy Use of Participant Information. Catemark, Customer and Member Ca:-um},r may iise, &zsclose,"'-

g -'repmduw or adapt information obtained in connection with this Agreement, including Claims’ {(“Claitos Information™ = .
~-as well as: Eligibility Information, in any manner they deem approprizte, except thst each’ party and its agents,
.- employses and contractors shall raintain the confidentiality of this information to the extent required by. appiwahle o
. Law, and may not use the information in any way prohibited by Law. Any work, compilation, processes of inventions

developed by Caremark, Customer, Member County or their msp&cnve agents, employees or contractm m -:}amﬁ_ ':'

s 'Cunﬁdenhal Infom:atmn of such party under this Agreement.

. 4.1 Rzght to -Audit Rebates, Customer, at its sole expense may audit a reaamable sample ﬂf remrds': '

o d&tectly related to Customer’s Rebates once in each twelve-month period {following sixty (60) days written notice to- o
- Caremark}. " Such records shall be limited to information necessary for validating the accuracy of the Rebate amounts
distributed to Member County by Caremark. The partics agree that an m{%ﬂpcndent third-party auditor agreeable 1o -

= Customer and Carémark shall conduct such audit, and that such firm will ‘sign a Caremark confidentiality agmmzm-'". S

ensuring that all details and - ternis' of all Maoufacturer Rebate contracts with Caremark l[excapt tha total aggregaie '

o ‘amount due to Customer) will be treated as confidential to Caremark and will not be revealed in any manner or form by .

o to any person or entity. Furthermore, such audit shall be conducted at Caremark’s office where such records are
. located, during normal business hours, w1thnut undue mterfereme with business sctivities, and in accnrdance mth.:' L
R reasnnable audit pmcedures '

:'_mn:a ks-vzcwcmmnmﬁ;\ ReClwim] P _g__la 029
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CONFIQENTIALITY A.‘il} ENTELLECTUAL P’RDPERTY

s.i Canfdenﬂal and Pmpnetary Information. In connection m&t thts hgreemeﬂt, aach party TRy :

mgcm}mﬂﬁmcﬁf o

_':dm;lcsa to thz other party ceitain propristary or confidential technical and business information, databases, trade o
- secrets,” and innovations he]cmgmg to the disclosing party (“Coufidential Enformation™), the value of which rmght be L
© " lost'if the proprietary nature or confidentiality of such Confidential Information is not mainiained. For the purposes of

. this: Section, the contents of this Agreement ang of any exhibits, amendmerits, or addenda attached hereto are deemed .

. Confidential Information. Fmthemmre, any work, compilation, processes .oc- inventions developed by Caremark,-

Member County or Customer, or their respective agents, employees or ‘contractors, is deemed Confidential Information
_ ~of such party under this Agreement. Notwithstanding the foregoing, Confidential Information may be disclosed by -
1 Member County in response to & request made pursuant to the Member County's applicable state Public Records Law,"
©insofar as disclosure {s requited by that Law. Member County shall provide Caremark with (i} notice of its. intent to-

- disclose Confidential Information and (11} an opportunity for Caremark to object to such disclosure in accordance with
" Law. Atiached ‘hercto ‘as Exhibit D is a copy of this Agreement which redacts. certain ;mcmg information. . .
- MNotwithstunding the foregoing, the parties agree that as 2 matter of convenience, Exhibit I may be disclosed by

- Member County as required by Member County’s applicable Public Records Law without. providing Gawmatk ah . SRR
E Oppurmmty o ob}m "-ﬁember Cmmty agrees to provide Caremark with notice uf its disclosure of Exhlmt D. e

S 5.1 . hnn-ﬂls&&usure of Confidexitial Information, The partws vnli tiot {excep‘t ta the exteut expm‘iy o
e auﬂmmaed by this Agrerm:am} disclose Confidential Information of any other to anyone outside of Caremnark, Mermbes - -
- County o Customer, nor will- they copy or reproduce any Confidential Information of another unless expressly
. guthorized to do so by such party in writing. Bach party will disclose Confidential Informiation of another only to its -
‘employess who have a need to know the Cenfidential Information in order to accomplish the plrpose of this Agreement
-and who (i} have been informed of the confidential and proprietery nature of the Confi dential Information, and {ii) have -

“. agreed not to discloss it to others. In order to preserve and protect the confidential or proprietery nature of any Chn

RN 'Cﬂnﬁdmnai Information and to prevent it from falling into the public dommain or into the possession O persous not o
" ‘bound to maintain s confidentiality, each party will handle the Confidéntial Information of any other party with the -~ .~
CERIDE | ‘degree of care that it applies with respect to its own information that it considers as cﬁnﬁdzntral and pmpnetary,' o

but inno :m:n: w1th les.s thsm teasonable care.

83 Exceptmns and Permitied Disclosures, The ﬂ:cemng patt}r of Cunﬁdenuaé }nfonnanan wl‘:ll notbe _'1 -
hable for any disciosure or wse of Confidential Information which is publicly available or fater becomis publicly b
- -available ‘other than through z breach of this Agreement, or if the Confidential Information is shown by written- '

- '- L _'dmumﬂntan{m to be known to the receiving party on the date of execition of this Agreement, having been rewvad-_ : o o
L _-_fmm & source {other than | party o this. ﬁgreamem) that had the right to dlsciose thﬁ Conﬁdenhal mﬁnrmauun. :' R

R R 5 4 Subpnena. Confidential Information may be dm:losad gu:sumt oa bnna fdn subpaena 1ft11¢ paﬁy"_'- : B BN
s receiving the bona fide subpoena has given the other PRty prompt wntten notice of recmpt of the subpnena Bl that the S

: cthf:r party can cbjact or omamse intervens as it deems pmper .

5 5 : R&tum or Dasiructmn uf Information. - Ail Conﬁdenmﬁ qunrmatmn will remain the pmperty cf Ihe SR

: dmclosmg parry and the receiving party will return all written or tangible materials, 2nd all copies thereof, upon request

- of the disclosing party. If and to the extent feasible, upon termination of this Apreement, Caremark will destroy ot will -

“retar to Member County ot Customer all PHI obtained pursuant to this Agreemert and shall retain tio copies thereof,

- provided however, that if such return or ‘destruction is not reasonably feasible, the prcmsmns of Sactmn 4 off tlus SRR
N Agreemnt sha'ﬂ csmtume to apply to sach information sfter the terminstion: hereaf :

56 Prnpnet&ry to Caremnrk, dlamber County and Custnmzr a‘.kmawlﬁdge t§:mt the Fonnulary 1s:" '

proprietary to Caremark. Further, all Caremark databases, as well a3 the software, hird coding, and logic vsed to. -

' . generate the compilations of information contained in Caremark’s Claims adjudication systam and in all othar databases B S

‘developed by Caremark or its designees in connection with performing Services including identifiers: assigned by i

S - Caremark, and the format of all reports; printouts, and copies there from, and any prior and future versions. thea'enf‘by-__ S L

. e any name, are the property of Carematk and are protected b:,r mpynght wluch shall be owned by Earama:k

51 7 'h‘aﬂenames' Trademark’s- ‘and Semce Marks,. Nane of the pames hr.tetcr may nige an},r_' |

NPI.CIG k3&\r2 doc {ﬂmﬂﬂa&‘j inCIaJml L o Page Eﬂ‘uf 8-

“This dogument conteing proprietary informatioe of Caremark, and mnmb& uss:& foe any purpose utbl::r =han k- m]um mtmng mtn & relmmsl'np . i : TR PR

T Wlﬂ'l Caremark nm'may itbe duphsated mdnsclwxf to oers for atry purpose.




HEDACTEIJ CE}WRACT:'_-:-:;

mmnpif_’,- Bopiae

o . ""::tradanamﬂs tm&emarh of service marks nfmthzr ot any word or symbul hknly o be mnfused with sueh mdanmns& : " o o
R mdemarks {:-r service marks uuless authbmad m vmtlng or as exprm}y pemutted by this Agreernent; EERR T

s, 3 Rgmelilm. Any mmuthonzed msciusme or use of Cunﬁdeut:al Information. wnulfl cause Carm:ark o

o _ZM#rﬁ]ﬁe; County or Customier immediate and imreparable injury or loss that cannot be adequately compensated with'

- ‘money damagss.. Accordingly, if any party hereto fails to comply with this Section S, the other(s) will be entitled'to

i specific performance including immediate issuance of a temporary restraining order or preliminary injunction enforcing AL s

- this ‘Agreement, and to judgment for damages (mcludmg reasonab}a nmmeys fees) caused by the brwah, and W m}r .

ey other remedies pmwdad by Law.

o -s,: ; uhﬂTA'i‘I(}N oF mem COMPLIANCE WITH LAW,

ﬁl - Warr:mty This Agreemem is not & contract for the sale of gc»m:ls Caremark will parﬁnrm thn L

S Servms in & good and workmanlike manner in accordance with the customs, practices, and standards of providers = .
- skilled in the industry. - EXCEPT AS WAHRRANTED IN THIS SECTION 6.1, CAREMARK DISCLAIMS ALL . ..
' EXPRESS ‘AND ALL IMPLIED WARRANTIES OF ANY KIND, INCLUDING THE SUTTABILITY FOR ANY -

- PARTICULAR PURPOSE OF THE DATA GENERATED THROUGH THE CAREMARK SYSTEM, CAREMARK = =~
.7 'RELIES ON FIRST DATABANK, MEDI-SPAN, OR INDUSTRY COMPARABLE DATABASES TN PROVIDING
- CUSTOMER, MEMBER COUNTY AND PARTICIPANTS WITH DRUG UTILIZATION REVIEW SERVICES.

CAREMARK HAS UTILIZED DUE DILIGENCE IN COLLECTING AND REPORTING THE: INFORI\EATEE}N:. B

' CONTAINED IN THE DATABASES AND HAS OBTAINED SUCH INFORMATION FROM SOURCES = = . -
' 'BELIEVED TO BE-RELIABLE.. CAREMARK, HOWEVER, DOES NOT WARRANT THE ACCURACY OF =
REPORTS, ALERTS, CODES, PRICES, OR OTHER DATA CONTAINED IN THE DATABASES. THE CLINICAL

:HQFURIVL&TION CONTAINED IN THE DATABASES AND THE FORMULARY IS INTENDED AS A

. SUPPLEMENT TO, AND NOT A SUBSTITUTE FOR, THE KNOWLEDGE, EXPERTISE, SKILL, AND . =
- JUDGMENT OF PHYSICIANS, PHARMACISTS, GR OTHER HEALTH-CARE PROFESSIONALS INVOLVEDIN - -
_ PARTICIPANT'S CARE. THE ABSENCE OF A WARNING FOR A GIVEN DRUG OR DRUG COMBINATION . =

SERVICES WILL BE UNINTERRUPTED OR ERROR FREE.

o 6.2_5 | Force Majeure. Except for the pa:,mcnt ubhgntims .wt fmh in Section 2 nf rlus Agmem:mt, the .

" SHALL NOT BE CONSTRUED TO INDICATE THAT THE DRUG OR DRUG COMBINATION IS SAFE, .
- APPROPRIATE OR EFFECTIVE FOR ANY PARTICIPANT, CAREMARK DOES NOT WARRANT THAT ITS o

- parties are excused from performance under this Agreerment to the extent that a party is prevented from performing any .. "

. obligation, in whole or in part, 85 & result of causes beyond its reasonsble control, including, acts of God, war, eivil . =+
© disturbance, court order, govemmental intervention, Change in Law, nonperformance by the other party or any third - 00

. . party, failures or {luctuations in electrical power, heat, light, air conditioning, or telecomniunications equipment, Any i

RN nnrmerfnrmance undar this Sam:m 6.2 will not constitute 2 default or a ground for termination of this Agreament e

PR 6.3 Indemmt}r Tu the extent permitted by applicable Law applicable to Customer- an:i each Member_:'.'_ S : i
: Caunty, Customer and Member County shall indemnify and hold harmless Caremark and -its officers, duectars,; SEEERE

: .-.'emplnyecs, agents, successors, and assigns {“Caremark Indemnitees™) for, from snd against any éamages Costs; or

o - atworney’s fees, actually incurted by Carernark a Caremark Indernnitee, as the result of 2 claim brought by any third - -

i Cpartyar a pammpant or beneficiary: relating to- the' Services, provided that the Caremark Indenmites has acted in o

-manner that is consistent with this Agresmment and applicable standards of care. The foregoing indernnification’ shall not - e

apply and shall not be enforceable to the extent any applicable Law prohibits a Member County from pmwdmg smch
- indemnification. Carerark skall mdnrmufy and hold harmless Member County, Customer and their officers, directors,

: :empluywa agents, successors, and assigns {collectively “Customer Indemnitees”) for, from and agamst any damages, o g R
~- costs, o attorney’s fees, actually incurred by any Customer Indemmitee, as the result of a third party claim that =05
. Caremark, its officers, directors, employees, agents, successors, or assigns acted with negligence, ml’ifsﬁly, andforin .

-~ violation of apphcable standards of care, provided that the Customer Indemmitee has acted in a manner that is consistent

: with this Agreement, the- Consumer Card Program and applicable standards of care. However, not’hmg in tins' _  .
' .__'jAgreement is to be constmed as a waiver of governmental inumunity as offered by the court or state Iaw o

6 4 Cumpimnce with Law Chstorner and Member Coutity wsll comply with all Laws apphcabie ta its.

| '_-prescnpuun dmg i:eneﬁt plan mcluﬂmg without fimitation. 1usur3nce hc-ensmg, anim'ust, CONSUMET. prmectmn, and any i S :
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REDACED COMRACT

ather Laws rhat ma}r app!y Cawnmrk has no :csponszbllat}r o adv:se Membar County of Customer ‘aboit - the
applicability of or comipliance with any applicable Law incinding, without hmatznun, HIPJU«, the Emplu},ree Remmmt
Encome S:wcunty ﬁu:t, or the Ame’ncans withk Disabilities Act.

Caremrk wﬂl cnmpiy wﬁh all Lawa apphcable to it and to the Senru:es it pmwdes under this Agrecment Member
Cu:mty and Custnmer have no respnnsi‘mhty 10 advise Caremark reganding ifs cumphance with any applicable Law

Bﬂ'actwe 28 of Septsrrmer 8, 2005 cach paﬁy ‘ertifies that it shall not wuiatﬁ the federal antl-kmkbmk stahﬂe, set fm'ﬂ:
at 42 U.S.C.§ 1320a-Thib) ("Anti-Kickback Statute™), or the federal "Stark Law," set forth at 42 US.C. § 139511:1
{"Stark Law"), with respect to the performance of its obligations under this ﬂgrae:mnt Further, Caremark shall ensure
that individuals meeting the definition’ of "Covered Persons” {as such term is defined in the Corporate Inlegniy
Agreement between the Office of Inspector General of the Department of Health and Human Services and
AdvanccPCS} ghall comply with Caremark's Compliance Program, including training related to the Anti-Rickback
Statute and the Stark Law. In addition, Caremark's Code of Conduct and policies and procedures ot the Anti-Kickback
Smmte and Stark Law may be accessed at hittp:fiwww.caremark.com/ or:alf 8. i55F33?E'?cms“Ch‘iS—2~mT?64

&5 Chmge in Law. ‘I‘hﬂ pames will attempt to equitably adjust the terms of ﬂns Agreement 0 take into
account any Change in Law or any material change in drug industry practice that materially aiters the rights or
obligations of either party under this Agreament. If ths parties are unable to agree upon an equitable ad;usment within
sixty days after either party notifies the other of such & Change in Law or material change m drug mdustr},r pmm:e ﬂus
Agre&msm w:ll automancally terminate.

6. ' Limitations. In no event shall sither party bé liable to the other party, nor shsll Caxemark be liabla to
any Pafmmpant for any indirect, special, or consequential damages or lost profits, arising out of or related to

perfnmance of this ‘Agreement or a breach of this Agreement, even if advmad of the pusmbﬁny of such damages or logt
proﬁis

Caramﬂ:k {and its af’ﬁlsates, dare»ctors c:mployees BgETILE, SUCOESSOrS OF ass1g:qs} vnll not be lisble for any claim wimh is
asserted by Memmber County of Customer more than ninety days after Member County or Custortier is or reasoiably
shoulid have been aware of such claim, and will in no event be liable fnr an:.' cla:am which is assemari more than tweive
momhx aﬁex the event msulung it damages or loss,

Catemark dnes m:nt (slrect of exercise any control over the pmfessmnal Judgment ax»zrmsed b}r any phamm:;st in
dispensing - prescriptions or otherwise  providing phanmaceutical related services et a - Participating Pharmacy.
Participating. Pharmacies are independent contractors, not sibcontractors or agents of Caremark, and Caremark shall
have no liability to Member County or Customer for a claim arising out of any act or omission: uf an}' Pammpatmg
Pharmacy or its agerits or employees.

T TERM AN]J TERM]EN&TION (}F AGREE\*EENT

Sl Term. Thls Agreemem is for an initial term of two years and fnur months from the Eﬂ‘acnve Date,
fhmugh Iu!jr 35, 2008 (the “Initial Term™), and will automatically contmue in effect for successwe one year terms
memaﬁer subje-ct to thie remmmng prowsmns ot‘ﬂns Secmn

‘? 1 _ Termmatmn. T]ns Agreement may be termmated as fﬂllt}ws

a, By any party, with or without cause, at the end of the Inmal Term or any renewal tm by
gwmg writteri notice to the others at least 60 days prior to the end of sach Initial Tarm or rmewal tr.trm,

b. 3 ﬁumnmtmaliy, if the parties are unable to agnee on an eqmtablc adgustment under Sectmn 6.3
nf this Agreemsm

e By sty pa,rty if anmlaer matﬂnaﬂy de&uits in its pexfnm:znca uf this ﬂgreement am‘l suy:h
deﬁult conitinues without cure for a.périod of sixty days after the ter"mn;anng party pmvldes writhen notiee to
the defaulhng party spemfy.ng the nature of the defanlt;

NAC:D kﬁ»-vlduc {022443006) ERxCIalmi Page 22 of 29
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REDACTED CONTRACT e

S a4 By any party at 1ts uphon, 11' any murt, or gavmnmmtal or reguﬁatury agenny msues ln':_g":
-annthm party an order ‘ot finding of impairment o1 insolvency, or an érder to cease and desist from writing -

o - business. Thepartyrecmvmgnnhce afanmﬁm:m fmdmgmustpmvuiethanﬁammmmmumwuhmrwu__ﬁ o

S ':husmﬂss days afrecmpt,

- e By any party if another party: (i) makes an asmgnmant fm the benefit ofcredatms, n[u} has a’ e 5 Sy
' 3'.-P’5¢l"lﬂn filed (whether veluntary or irvoluntary) under Title 11 of fhe United States Code, or any other similar

- atatute now or hereafter in effect; (iif) has a receiver, custodian, conservator, or trustee appointed with respect

“to all or a substantia] part of its property; or (iv) has a pmceedmg commemed agmnst it whmh submtially;;:_:" A Lo

1mpau-s perfmname hmundet ot

"By Carema:k, mmdmte!y on written notice to Member Coun!y or Customer; .if {1] ezﬂwr S

Rt faﬂs to cnmply with the provisions of Section 3.1 of this Agreement, or (i) Caremark détermines, in us soIe R .

35 :"d;lscrenun that Member Cuunty or Custormer’s Prograrm may not fuli:.r cnmply mth alt apphn:ahle Laws

S '?.3 Eﬂ‘ect of Termilzatmn and Survival,

"~ Sections 4, 5 and 6 of this Agreemem, and abhgatmns arising under thss Agrealmt prior o the_:- : ey

s _f ei?ecme date of any termmatmn, will survive termrdnation.

e ‘-_"Nm'icms. |

L 'All notices under thls Ag:eement rast be in m'mug, ﬁeh*-rﬁred in person, sent by cm'nﬁcd mzul &@hvmd hy_ SSRTEAETT
. ir courler; br transmitted by facsimile and confirmed in writing {by air courier o certified mail) o a party at.
SRR the facsimile number and address shivwn in this Agreement. A party may notify the other party of any changes L
. iin the listed address or f'acsmulﬁ nivatiber in accﬂréance with the pmwsmns of thia Secnm All nnt:ces ar&_..-.: B

- effsctive upon racmpt.
B '..'_'\ances o Darmmrk mustbc addressed as follows:

. Viee Pmmdent, Clumt Contract Services
oo Carerpark Inc.
2211 Sanders Road, NBTY -
- Northbrook, JL 60062 . -

o Fax I\a 84?—559«43M

W;th z wpy to
DR -’\dmgmg Coumr:l, Chent and Account Services
- Carernark Ine.
" 2211 Sandsrs Road, NE’I‘B
- Northbrook, IL 60062
Tk _-Fax hn 84?—559—43?9

Nah{:es ‘m {l‘amner rm.tstbe addmssed as ﬁ:}liom :
: 'hammai ﬁssumannn 0f Counties
40 Prrst Street, NW
: '-Washmgtnn, D 20001 ' :
- At M. Andrew Goldschmids, Director, Memhersiup Markmmg
Fax No.: (202) 393- 2630

e mscmmmobs

e 9}1{_ Enﬁre Agreemmt' Interpremtann' Amendment' Cuunterparts. Thls Agreament{mcludmg

':._‘*IACQ k!--v!.dus: {ﬂzm&mm I'RxCIaum} S ._ PaEe 23 oi’l'? ) - : e : LT S
-5 This docimsht containg pmmm mfmmnnn of Cavemnack, and may w0t be used Tor any purpase at:wr than 10 evaJuate emlmng mta & rreﬁmunslmp
! 'mth Caremark, wm}f :t b aﬂuplmted o dwclused to others for any puposs. i




— EXEHB}TD. SETREEA
REDAC?EDCGNTMCT:'_:V-:

-g:c}u‘mts, 1;:.':1!3&111»‘:&r artar:hments ot any addenﬁmn to this ﬁgmeme:nt} ‘constitutes the: ennre understanmng and: IS

T obligation of the parties with respect to thie Services and supersedes any prior agreements, writings, or understandings, - R

whether oral or written. The headings in this Agreement are used only for convenience of reference and do not affect e
.- the meaning or interprétation of any provision. The parties may amend this- ﬁgreement only: through a properly e
-enecuted writing authorized by both parties. This Agreement may be exer:uted in several. munterparts aﬁ of winch SR

| . .taken tugether constitute a smg])e agreamentbsween the parties.

82 Bmding Effect:; Assignment. This Agresment is binding on the parties and thmr rmpeeuve il
o SHECesSoTS andp:rtmtted assigns, None of the parties may assign this Agreement, in whole or in part, without the prior -~ . -

S i written consent of the others (which consent will not be unreasonably withheld), except that Caremark may assign this = o

'Agmmmnf, in whole or in part, to any entity that controls, is controlled by, or is under commen. nomml with Caremmk

S ':Sf'.-.?-_ Imlependent Contractor; Third Partles. The parties to this ﬁgreemx:nt are mﬁcpen&mt contractots,:-

amd have o other legal relationship under or in connection with this Agreement. -No térm or provision- of this . =
. Ajreement i is for the benefit of any person who is not a party hereto (mcludmg, mthnut hrmtanon, any Pamcipam orii

bmker], arui no snch pcmy will have any nght ir cause of action he:remﬂet.

: R - I Waivws. Any failure by & pany 1o comply with any ccmmant agreemient, or ccmdman hm‘e:m orin R
ey othet agréemenis or instruments executed and delivered hereunder may be waived in writing by the party in whose .
*. favor such: obligation or condition runs; except that failure to insist upon strict complisnce with any such: mwnam, o

s 'agreemem, m cundﬂmn will not operate as & waiver of, or estoppel with respset to, any subsaguent or other faﬂm

B 9'.5" Severabﬁ:ty fn the event ar.ry term or provision of fhis a&greemem is declared b be rm-ahd or ﬁlﬂgal R

T f-::r atly reason, this Agreement will remain in full force and effect and will be interpreted us though such invalidor
- illegal provision were not a part of this Agreement. The remmmng provisions will be construed to preserve ths’ mﬁem'f. BUEEEEREE R
- and purpose of this Agreement and the parties will negotiate in guud ﬂmh 10 !‘ﬂﬂdlf}" any invalidated pmwswns m SRR

: presarve ezch party ] zmtampated beueﬁts

o ;' 9 ﬁ _ Enfnrcement Costs. I any party hereto mstatutes an actmn or prnwe&mg m :mfnrce any nghis -

= :' arising under this Agreement, the party prevailing in such action or proceeding will be paid all reasonable attomeys'
" fees and costs to enforce such rights by the other party, such fees and custs to be set by the court, not ’ory 3JWY, ﬂmi o .

3 -'be mciu;&nd it the judgment entmd in such proceeding.

9.7 Auﬂmrlty Each: party represents and warranis that it has the flecessary power and authuntytc enter s i

' mtn thls Agreement and o mnsummate the trangactions contemplated by this ﬁgmment.

98 Exclﬂsmty ‘Member Cmuuty and Customer hershy grant Caremarlc dunn the tcrm of th:s'

N "Agrse’mmt, and any renewals hereof, the exclusive right to provide a Consumer Card Program to Member Courtyand .~ ..
. Custornet. - This exchusive right is solely applicable to Participants designated by Member County as eligible for the- 07 0
. Member Cotntys distount consumer catd program and shall not affect any other benefits or programs provided to

- Participants by Membeér County. Member County and Customer further agree that, during the term of this Agreement

' and’ any renewals. hereof, it will not negotiate, contract, or agree with any drug manufacturer for the purpose: of -

' obtaining Rebates or other discounts related to Participants under this Agreement. Member County and Customer also

" agree to cancel any existing agreemients of confracts with any drug mamufacturers related to such drug Rebates or

- discounts a5 of the Effective Date of this Agreement. In the event of a breach of this Section by Member County or
_ ':':'_2 Custﬂmer Caremark may terriinate this Agreement. By entering into this Agreemenn Custorner does not endorse, and -
- Caremark will not represent Customer’s endorsement of any other PIOZIAImS Of services whlch Care:rmrk ma}' oﬁ'ar toa !

o NACs Kaados (0022006) [RxClaim] Pa_g!»‘h:fz?

R Memher County or Pam«::mam

S 9.9 Drug Classifi catmn amt ?ricing Catemmﬂ( shall uge the Iatest edition of the First DamBank Blue-i' e
T Bﬂﬂk (with supplements), the Medi-Span Master Drug Pricimg Source (with supplements), or any other nationally -

. recognized pricing source as the source for purposes of prmmg and cIassxfymg dru33 {2.5., ]egend V5. OvEr the ceruntar, N o
- _-'_brami VE: gsnenc} in, cnmchon with this Agresment, '

- 1 DEF]NI’E‘I(}NS Tha fullawmg terins and phrases whez capﬁal:zcﬁ have the mnanmgs set forth bﬁluw - i S

ST s dmumcmtamspmpnmmfmnmnf(}ﬁrmandmynmbeusédfmauypu:pcseuﬂmmm t:::.a".mhun:eﬂntﬂnngmlruan.tl:an:mmsh.rpr'.'E s g
o mthﬂaremaﬁ* mrm)rnheduphcamdmﬂwﬂmedmmhemfnranypum _ i S




EXFHBIT b
’ : . EED&GTED CONT?M C‘T

& “AWP’” meens the average: wlm!;esale price of rhc dmg daspmad a5 set forth in the Iatest edmun crf
the Fxrst DutaBank Blue Book (with supplements), the Medi-Span Prescription Pncmg Ghide {with suppicrmms} of any
other sumlar natmnally reccgmzed reference salected by Caremarke

b “Change in Law ‘peans any (i) change.in or adnpunn uf any Law {11] nhange in tlm ]klﬂiﬂlal or
m:lmnstmnw mtezpretanon of any Law, or (i} change in the enforcemem of any. Law uccumng ufter the r.iate
E}nsmmcr is mq:lamented or the Ef'r‘ectwe Date, whichewver is earlier, -

& "‘Clalm(s}” mean thm:e c!.airm processed thruugh the Caremafk cm-ime -::Ial.ms adjudlcanan systam or
oﬁierwme u‘ansnntted or processed in ac:ordance with the terms of this Agreamant in connermon wﬁh the Gﬂnsum
Card ngram

e “Euvered Items” mean the prmﬂphun drug beaaﬁts for which Pammpants are ehg;,hle pursuant 'm
Mamhe:r Ooumy 5 dmg bm:fit plan.

e : “Law means any federa] ‘stabe, local or other mmumtmn, chazter act, stau.ue, law nrdmame, mde,
rals; rcgulanon, order, specified standards or vhjestive criteria contained in any applmable permit of approval; or other
legislative or administrative action of the United States of America, or any state or any agency, deparl:ment, authanty,
puhtlcal subdwwwn ot uther mstrumﬂaélty thereof or a decree o judgment or order of & court.

i “Manufacturer” means a pharmaceutical cnmpsan}r that has contracted wsth Caremsrk {ur I!:S afﬁlmte
or agent) m offer dsscounts for *pharmaceuuc.al rreducts in cennection with Caremark’s anmlary Servms

g. - “Mammzm Mlowable Cost (MAC)* means the then mment “paxiimm aLowabIe cost for &
prescnpnan ~drug listed as 2 drug available from more than one Manufacturer in Caremsark’s pharmaceitical: MAC

pricing formiiia, mnludmg Bt not Hrmited to formulas mﬂmg the Medl-Span Mastes Dmg Pncmg Source or Fn:st I‘Jata
Bank

h. “Partimpant“ means 4n mchwdual dmgnaiﬁd by Nieml}er Cmmty a3 elagﬂ}ie for Covered: Items
nmder the tenns of tbe C-::mumer ‘Card ng;ram

i “Parhclpatmg Pharmacy“ means a pharmacy ﬂnat has agmed to pmwde certain phanmcy ser\rwes
o Pamcrpants i accordance with the terms of its agreement with Caremark. A list of P’a.rtmpaung Phamm:ws can be
accassad m Caremark's Intem:t website, which is subject to change from fime to tirme. -

B “Rebata{s}” meaﬁs “foir any penud, all rebates, reimbursements, or other discounts rrzcewed under a

ph.a:maceuhcai mamifacorer’s discount program with respect to phamaaa:euutai pmdums dlspcnsed o Parl:mpant
umler thf: Cunsumﬂr {;'an:i ngr&m for such period.

S NACS k3 vldioe ;ammﬂmﬁh [Rx{:laim] . Poge 25 0f 28 -

" Thiv dociment containg propristary infortation of Carermark, and mey not be usa& for Eny purpﬂse a:hae r.han to evaliate entemng into 2 relau:msl*np
'i'-'ltl'l Caremmc, T tra it &:-e duphcated or disciosed to others for eny purpose,




EXHIBITD

R.Emcm:n commcr“f e

E IN WIT‘TESS ‘WHEREOF the pamgs have: caused this Agreelmm tx) he mmted hy thes: respecuve duly authomed S

g . .nfﬁcers or agents as -::f the date first ahnve written.

' cmms HEALTH, Ly

- .';'_':-%:mﬂ_mﬁ{aﬂmﬁtanoﬁur coustiEs " By: CaremsarkPCS Health Systems, LLC, o o

: LamrE N_%g]j;_

- fts Genera! Pariner -

.".-:BY_LEEEEEMFM- | ~S1mamreonF11a-'.

'. Trﬂ _E_:ggcnnven R Title:

NAC m-v;dm(mmmmmcnimf o Pa&nlﬁm‘m

- This documient cantaing proprietary infoemation: of Caremmark, and may not be ssed for any pm'posa nthe:r %wn o mluate enl;enng mtu 2 m]aumshlp
w:!h Camrk, neE may Ltm - duplicated or dwck:sed 5 uthm for 2y purpuse : :




o ExmBITD
ngcrgn CONTRACT -

S EXHIBITA'_-._.

ADDIT!ONAL SERWEES-_ .

- .Caremaxk will ‘prmrlde the fﬂllowmg services if selacte:i by Customer or Meinber Cﬂumy for an addmc-nai fee as sei fonh E
-+ ~in Bxhibit B. ' The Seérvices are subject to change as provided for in the Agremnt Capztahzed terms ngt deﬁned herﬁm --
: wﬂl I.'m'e the mca.nmgs used in the Ag:eemmt

. B T Custum;er-Spemﬂc Prngramnung If Cuammt: or Member County requests services or chaa:gea bl
- Services that require customized programrsing or systems work, Caremark will attempt to estimate the time and costfor =~

- completion of such work. If Customer or Member ﬂawzi}f authorizes Caremark to perfnrm such mrk, it wﬂI pa}rﬁ R
: Cmema:k the tomt nf pezfnnmng guch work al the prograsuning rate set forth in Exhibit B. _ o

NACH. ka.vzmmmmzmﬁ}ammm] L PigedToim

- FRis. document sontains propristsry mformation of Caremark, end may not be used for any pumese ather tham m ma]uatf: cmzn-tg 0 & m]ahmshrp
'mth Cam-nmc TioE ma:f ube dwp]w& drdisclosed 1o others for any putpase,
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RED&CTED CGNTMC‘T;? ERR

mm.rrs' S
FEESZ'.:'--"' '

' [REDACTED DUE TO PROPRIETARY AND CONFIDENTIAL INFORMATION OF CAREMARK] 3_' L

- I‘{A'Du 5:3~v2 dog ﬂlmmﬁ} ]Bg_;l‘;‘ﬁalm] - L Page 28 of 29 ) : R
- Thig ﬂucumt eonaing proprietery infarmation of Caremsark, znd may not be sed for any puzpnae alher man o cva]uate anmamg mm a reiatu:fnshnp
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: ' o S E.'.JI?HBITC'__-;'_'.. -
CAREMARKFCS HEALTH, L.P.
: NATIONAL ASSOCIATION OF COUNTIES
WNAGEI} PHA.RMACY BENEFIT SERVICES acnwmm*r
- FOR MEMBER COUNTY -

. Thig Managed ?hmnacy Bemi‘ t Sewmes Agmemm: for Member County effective
i enwed init E:y azad between CardriarkPCS Heal:?: LB {"Caremark™ and

' {“Memher E Cnnnty") :
: _Rafermce i hmby Teeade b this Mansgod thcgr Bmei‘t Services Agreament Consurazr Card ?rogram dated as nfMamh L2006 oo
“{the "Agresment™) smong . NNab j i {"Customer™), Member County,. and Carernark under which'- S
' Custnmm' h,as engaged Caremark to mwde services to prescnpaﬂn drag plans for Cusw:mr and its “demher Counties. ' L

: ‘M'IEMEER COUNTY  does hereby agree % be bound by, and to assume and paft}m, ea:h and all c»f the | te:ms, cwenams anﬁ. '
'mdmuns of the Agreement as Member County (as defined in the Agreement) in the séme manner and to the same extent as: qfi
" were @ party thereto. Member County ackniowledges and agrees that Customer and Caremark may amend all or any portion ofthe -
. Agreement, except Wwith respec to the Initial Term, and Member County herebly agrees to be bound by any such amendment.
- “Custowmer shall pive Member County reasonable notice prior to the effective date of sny such amendenent. If such amendiment is.
. adwerse to Member Cwna)f o its Participants, Membes County may, within ninety (90 days of receiving such notice from &Js:nwr,-. o

S - tmmnate 1ts pa.rtmpamn in the Agréement by giving prior written notice to Costomer and Caremark. -

. Each perty wmf ies that it shall nut violate the federal anti-kickback mmte, set ferih at 41 U8 8 1320&-?1:{!:} {“ﬁntlnmck‘rmk RS
C- Statute”), or the federal "Stark Faw,” set forth at 42 U.S.C. § 1393nn {"Stark Law™), with respect to the performanics of is obltgmnm el
“under this Agréement.” Further, Caremark shal] ensure that individuals meeting the definition of "Coveréd Persons” {as such beriis
. defined in the Corparate Integrity Agreement between the Office of Inspector General of the Department of Héalth and Homan - 00000
- Bervices and AdvancePCS) shall comply with Ceremark’s Compliance Program, including training refdted to the Anti-Kickback .i+i 2 ;
.. Statute and the Stark Law. In sddition, Caremark's Code of Conduct and policies and pmoedures gt the Ann-Kmkhack S:amtc and
: :-'-_Stark Law may be a-::cessed at hm: .fa‘www cavernark. com/wps/portall 5. 13533707 R -

o Custnm smd Care:mrk by thelr s:gnarum hieretg, accept and agree to Member Gamt}- 5 pammpatmn with thie hgreemn: unde:r S
the terms and conditions of the Agreement. By signing this Managed Pharmacy Benefit Services Agreement for Membir Courty,
Member: County ackhowledges and agress that the terms of ti*e Agreme:nt havie been mmplm%y read, fu]Ey undnrstnnd and S
vnllmmriiy aoceptﬂd ind fuﬂhcr agréss to be bound thereby. U

::' .::NATIGNAL Assccmnm uF C{}IJNTIES

. Bl"' Sasnﬂure onBile

_'Tnae [EREETE DT mmmmcpcsnmmﬂ,m -
e s : . By Caremrkpcsﬂesunsmems,uc,m
'Date:ﬁ U - i R . “General Pariner
.__'-mmgn_mmam- e By Senmureonrie
: L R Titte: o
s '{Countyblame} . o
i Bate:

..B}r; - Signature t:mF!e. -

“Title:

~ Date: :

- NADJ K302, dm {mmmm:; mxma.m] y Page 290729 L : : o :
" This docurnent Containg propristany trformation of Caremark, and may not be used for any parpose uthm‘ thar ta maluatn mtmng intoa m1annnsh1p
L 'mth Careml:k, not may it be dup‘m.ah.d of disclosed 1o others for any pﬁrgnme ) :




RIDER

o "-'-"_.W;th respect m Memh&r Cﬂunt} E pammpatmn in the Censumer Card Pregram, the pames mtenﬁ and
Lt agrea to revise the terms of ﬁ}e Agreement as follows: o

5 'Ehe t"nllnwmg is adiied as A new Secnnn 2. lﬂ

_ 9,10 Govermng Law. Tlns Agraame:nt and the nghts aud abhganons of the partles heret-:: o
o sha]l be govemed by, and constried according to, the laws of the State of Nevada. The pamea cons-f:ut tn o
2 the Junsdaﬂtmn nf ﬂ*lﬁ Nevada distnci courts for enfurcement ‘of this Agnemnent : . :




