- City of Carson City ‘« EE}“W
~Agenda Report o

Date Submitted: 9/12/06 -~ Agenda Date Requested: 9/21/06
R TP E . ' Time Requested: 5 minutes
~To: .~ Mayor and Supervisors o

| From: Tom ‘t\fiin'ton 'Direclmr of Finance

'Sub]ect Title: Action to adc-pt a resulutmn amendmg the resolution authﬂnzmg the issuance and o
sale of $50,000,000 principal amount of Carson City, Nevada, Hospital Revenue Bonds {Carson-
- Tahoe Hospital Project) Series 2003B to finance a portion of the costs of a project forthe -~ -~ -

- nonprofit corporation Carson Tahoe Regional Healthcare; authorizing the execution and delivery
" by the City of an amendment to the original loan agreement and supplement to the original

' indenture of trust eliminating the requirement that a bond reserve fund be funded and mamtamed- o

oin -::onnectmn therewith; and ratifying all consistent actions theretofore taken.

- Staff Summary Thn, isa resolutmn amcndmg the resolution authonzmg thf: issuanice and sale SR

. of $50:000,000 principal amount of Carson City, Nevada, Hospital Revenue Bonds {Carson- .
" Tahoe Hospital Project} Series 2003B to ﬁnance a portion of the costs of a pm]ect for the
"nonproﬁt cnrporatmn Carsen Tahoe Regional Healthcare. :
- T} pe ﬁ-f ﬂmtmn Requested (check Dne) S
SUXX XX} Resolutton SN ) Drﬁmance :
_ ( } Formal Action’Motion - () Other {Spemfy)

R D.ués thiéa‘ctmn requlre'a Busm'ess Impact S‘iatem-ent ( 3 Yes (XX YNo

- Recummen&ed Board Acnan Imme to adnpt Resniutzon No. .. L | ér&:éaiuﬁbn '
' amending the resolution authorizing the issuance and sale of $50,000,000 pr1nc1paI amount of -

| " Carson City, Nevada, Hospital Revenue Bonds {Carson-Tahoe Hospital Project) Series 2003Bto: - .

finance a portion of the costs of a project for the nonprofit corporation Carson Tahoe Regional -

Healthcare; authorizing the execution and delivery by the City of an amendment to the original .

- loan agreemént and supplement to the original indenture of trust eliminating the reqmrement that_:' )
- abond reserve fund be funded and maintained in connection therewith; and ratifying alE
- consistent acnons theretﬂfom taken.
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Summafg, amends certain fi ndmgs and determinations relatmg to ﬁle 2003 wnable rate letter

of “credit- bached bonds for Carson-Tahoe Hospital, approves forms of supplement and S
‘amendment to the indenture and loan agreement eliminating the requirement that a reserve fund =

o be fundad &nd mamtamed fur stuch bonds
| RI—:SOLUTIUN |

AMENDING THE RES{)LUTI{J’\T AUTH(}RIZING THE |
- ISSUANCE AND SALE OF $50,000,000 PRINCIPAL AMOUNT OF
0 CARSON CITY, NEVADA, HOSPITAL REVENUE BONDS -~
-~ (CARSON-TAHOE HOSPITAL PROJECT) SERIES 2003B TO
- FINANCE A PORTION OF THE COSTS OF A PROJECT FOR =~
 THE NONPROFIT CORPORATION CARSON TAHOE
~  REGIONAL HEALTHCARE; AUTHORIZING THE EXECUTION
© - AND DELIVERY BY THE CITY OF AN AMENDMENT TO THE
0 ORIGINAL LOAN AGREEMENT AND SUPPLEMENT TO THE
ORIGINAL INDENTURE OF TRUST ELIMINATING THE
REQUIREMENT THAT A BOND RESERVE FUND BE FUNDED

~_AND MAINTAINED IN CONNECTION THEREWITH; AN]} SOt

. RATIFYING ALL CONSISTENT ACTIONS THERETOFORE
- '_'TﬁkKEN B VOO URP

- De‘» elupment Revenue Bn:md Law now mnstltutma NE’E ada Rensed Statutes T\'RS ) Sectmns'.-.__-
2444 669 to 244A.763, inclusive, as amended' {the *Act™), and its Resolution No. 2003-R-33
(*Original Bond Resolution™) issued its “Carson City, Nevada, Hospital Revenue Bonds

(Carson-T&hﬂe Hospital Project)  Series 2003B” in the aggregate principal” amount of DR

© 7 $50,000,000 (“2003B Bonds™) to finance a portion of the costs of a new hospital. project . .

e {"'Prﬂjett“) for Carson-Tahoe - Hospital (now, Carson Tahoe Rr::gi::mal Heait’h{:—.are,- cthe -

Corporatmn iy ans:‘z

- of Trust dated as of October 1, 2003 (the “Original Indenture’™, between the City and U.S. Bank -
- National Association, as trustee {the “Bond Trustee™ and the proceeds were loaned to the

Corporation pursuant to the Loan Agreement dated as of October I, 2003 (the "‘D_rifgina}l_f

' Agreemen’i B2 betvseen the City and the Corporation; and S

_ WHEREAS, the 2003B Bonds were issued by the City pursuant fo the lmdenmre{_ L

W’I-IERE AS, pay ment of the principal of and mtereat on, and Ehe purchase pnce L

of, the_Bcﬁds is supported by an irrevocable transferable direct pay letter of credit (the "Letter of

- Credit") issued by T.8. Bank National Association (the "Bank”™) pursuant to a Reimbursement .~ -
Agreement dated as of October 1, 2003 (the “Reimbursement . Agreemf:nt '} between the Bank_:'

 and thﬂ Cnrpcrratmn and

WHEREAS, reprehent&m es of Eh& Cﬂrp{)ratmn have mformed Ehe City that ﬁ'le- .

. -Corpm'atmn and. the Bank have agreed, in connection with certain amendments to the
-~ Reimbursement Agreement and extension of the term of the Letter of Credit, that-the Original -~~~ "= -

:'Indenturg_ and the Original Agreement be supplemented and amended to- eliminate the =~




'requlfemeﬁt that a reserve fund (“Bond Reserve Fund™) be funded and maintained, with amounts
 held in such fund to be paid to the Corporation as reimbursement for costs of the PI'D]ECT not. ..

'prex mush pmd from the 20038 Bonds or any other bonds issued by the City; and

“HERE&S the Original  Indenture requires -that such supplement and'-

. amendmient to the Indenture and the Agreement be approved by the Owners of more than ﬁftv . o

' percem of the prmmpai amount of the 2003B Bonds; and

_ WHEREAS “the Corporation has prm*liied the Cm Wwith assurarces - that !:he
vamahle interest rates of the Bonds will continue to be determined pursuant to, and the tender

feature Df such Bonds supported by, a Remarketing Agreement dated -as of October 1, 2003 _: aE
between the Corporation and B.C. Ziegler and Company (the “Remarketing Agent™), and the =~

" Remarketing Agent has provided the Corporation assurances that the Owners of more than fifty

- percerit of the principal amount of the 2003B Bonds are expected to consent o the propﬂsed B

_ amandment zmd supplement, and

: o o WHEREAS there has been presented to the Bgard at this meetmg {1} the R
_pmposed form of Supplement No. 1 dated as of October 1, 2006 to Indenture of Trust dated as of el

~Ociober. 1, 2003 (the “Supplement”), between the City and the Bond Trustee and (2) ‘the

_proposed: form of First Amendment dated as of October I, 2006 to Loan Agreement dated as of o =

Octobfzr 1, 2003 (“Amendment™) between the City and the C()rporanon

'NOW, THEREFORE, BE IT RES(}LVED BY THE BOARD OF':';.-;'._- _}§.§ :'; :-'.

.:SUPERVISGRS OF CARSON CITY, NEVADA:

Sectmﬂ 1. . Allaction (not inconsistent 'Wlth the prm isions uf thls resoiutmn] -

. heremfnré taken by the. Board and the officers of the City directed toward the approval of the S

supplement and amendment be, and the same is hereby, ratified, approved and ccrnfmned

Section 2. The determinations and ﬁn{imgs made it Section 3 of the Orlgmal SR

_ 'Bond Remluﬂan are hereb*» modified in accordance with the Act as fﬂiiows

x (a) The Indenture may be amended to ehmmatf: the
- requirement of funding or maintaining a Reserve Fund to secure -
. the Bonds; provided that the Bank and the Owners of more than
- fifty percent of the principal amount of the 20038 Bonds consent
- to such amendment. .

(b} - The amounts payable to the City under the Apreement and = -
the . Corporation Note may be amended to eliminate the
. requirement - that the Corporation replemish such Reserve Fund:
.. provided that the Bank and the Owners of more than fifty percent
- of the principal amount of the 20038 Bonds consent to such -
' '_-amendment

- Sectwna The forms, terms and provisions of the Amendment and the :
Supplement he and they hereb‘, are, approved and the City shail enter into the Amendment and -
the Supplement in substantiallw the forms of such documents presented to the Boa:rcf at th1s




> adoptiun'

C(SEAL)

meeting, with such changes therein as are consistent with the facts and are not inconsistent . -
- herewith; and the Mayor is hereby authorized to execute and deliver the Amendment and the
_ Supplement and the City Clerk is hereby authorized to affix the City seal to and to attest the. -
Amendment and the Supplement; provided that the Bank and the Owners of more than fifty =~ = .
v pement of the principal amount of the 2003B Bonds have Each consented in writing to- such L
Amendment and such Supplement. : : o

: Sectiond.  The officers of the Cm shall take all ac‘uon ‘necessary of ..
: reasnnahlv required to effectuate the delivery of the Bonds and shall take all action necessary or -

desirable in conformity with the Act for carrying out the transactions contemplated by thzs:

- resalutmn ‘the-Amendment and the Supplement.

Sectmn 5. The Bonds will not be generai abhzatmns of the Cm nor shalt the

' Bonds including interest thereon ever constitute the debt or indebtedness of the City within the-_' 5

. meanmg_n:_}f any provision or limitation of the Constitution or statutes of the State of Nevada nor

~ shall ‘anything contained in this resolution or in the Bonds, the Agreement, the Indenture, the =~ 0
" “Amendmient and the Supplement or any other instrument executed or delivered in connection - -
- with the Bonds impoese any pecuniary liability upon the City or any charge upon its general credit'j SR
or agamst its- taxmg pOWErs. : :

Section 6.  This resoluucm shall be and remain m'epealable until the Bonds. o

-'and the mterest thereon shall have been fully paid. cancelled and dlscharged

Sectmn ? : If any + section, paragraph, clause or prmlsmn Df this resnlutmn- SRR

shall for any reason be held to be invalid or unenforceable, the invalidity or unenforceability of
such section, paragraph, clause or provision shall not affect any of the remammg provisions of

: IhlS resolutmn

Sectmn 8. M] bwla“s “orders and resnlutmns or parts thereof mcansnstentf L

= heremth are herebw repealed to the extent only of such inconsistency. This repealer shail not be-_-
'consﬁrued as reviving any bylaw, order or reselution or part thereof. T

' Sectmn 9,  This remlutlon shall be in full force and effect forthwlth aﬂ:er 1ts- :

Mayor

- Attest:

Gy




STATEOFNEVADA . )

| '_'CARS{)E.#'CITY )

L %Ean Gim er, the duly chcrsan, qualaﬁed and actmg Clerk of Carsm Cm {tha ‘City® }
in the State of Nevada, do hereb‘, certify:

1. The foregoing pages constitute a troe, correct, complete and compared

= cnpw. ot é resolution of the Board of Supervisors {the “Board™) adopted at a meeting of the Board .
“held Ull September 21, 2006, .

L 2. : .' - The members of the Baaxd wted on the resolutmn as foiio‘ws

Thﬂse‘w otmg ﬂne = -~ Marv Teixeira
' Shelly Aldean
© Pete Livermore
Richard 8. Staub
Robin Williamson

" Those Voting N.a‘_i,-‘:

| s Those Absent:

3. The ar1gma} of the resolution has been approved and authenticated by the |

. 51gnatureb of the Mayor of the City and myself as City Clerk and has been recorded ini the minute -
 book of. t_he Board kept for that purpose in my office, which record has been duly sigred by the
- officers and .pmperh' sealed. o

: 4. All members of the Board were given due and proper notice of such
meetmg Public nntme of such meeting was given and such meeting was held and conducted in’

© o fall comphance with the provisions of NRS § 241.020. A copy of the notice of meeting and
© o excerpts from the agenda for the meeting relatmg to the resolution, as posted no later than

9:00 a.m. on the thitd working day prior to the meeting at:

e

(1) Commumty Center

851 East William Street
Carson City, Nevada
S (i) " Carson City Courthouse N
' - B85 E. Musser Street
Carson City, Nevada




(i) Carson City Administration Building
201 North Carson Street
Carson City, Nevada

 (iv) ~ Bulletin Board at the -
| ~Carson City Library .

900 North Roop Street
‘Carson City, Nevada

is attached as Exhibit A,

o 6 M_ 1ea:;t 3 working days before bU.Ch me&‘tma such notice - Was- delnei'ed 0
* each metnber of the Board and to each pezson, if anv, who has requested notice of meetings of -

E '-_the Bnar{i in'the same manner in which notice is required to be mailed to a- member of the Board. ST
Such notice, if mailed, was delivered to the postal service no later than 9:00 a.m. on the thlrd-" BT

W orkmg day pnar to the meetmg

N WI"INESS ‘\W{HEREOF 1 have hereunto set my hand and affixed the seal of the CIW 2 B '

~this September 21, 'J‘{}'D{ﬁ

CADOCUME~T EvansiLOCALS~1iTemp'3006 Amenddient 5
 Resolotion (37692 2} _2.D0OC




SUPPLEMENTAL INDENTURE NUMBER 1
" DATED AS OF OCTOBFR 1, 2006
CARSON CITY, NEVADA -

TO

- L.S. BANK WATI()I\AL ASSOCIATION
AS TRUSTEE '

" Supplemental to the Indenture of Trust
dated as of October 1, 2003




SUPPLEMEINT AL I\IDENTURE \IUMBER 1-

T}Hb SUPPLE"VIE\IT&L INDENTURE NUMBER 1, dated as of Dcmber 1,

3"’()06 to the Indenture of Trust dated as of October 1, 2003, (the ‘Orlgmal Bond Indentu;re”)' R

_;-bemaen Carson City, Nevada (the “City”™) and U.S. Bank National Association, Phoemk
: x—‘mzma anatmnal bankma association, as trustee (the “Bond Trustee™).

WITNESSETH:

WHERE—"-LS, the City has issued its “Carson 'Cit}*; Nevada, Hospital Rev'enue'. .

Bonds (Carson-Tahoe Hospital Project) Series 2003B™ in the aggregate principal-amountof - - .
. $50,000,000 (the “Bonds™) under the Original Bond Indenture (i} to finance a portion of the cost .0~

- of construction and equipment of a new health and care facility (the “2003 Project™, (ii) to -

L mltlalh fund 1 reser*we fund (the “Bond Reserve Fund™) and (iii} finance issuance expenses; and

W HERE AS pmrsuant 1o the Loan Agreement dated as of Dctober 1y ”IDDB (the _
' Loan ﬂigreﬂment } between the City and Carson-Tahoe Hospital, now known as Carson Tahoe

‘Regional Healthcare, (the “Corporation™), the City loaned the proceeds of the Bonds to the e
~ Corporation-and the Corporation agreed to make payments required under the Loan *‘-‘xgreement VR
. mcludlng pamments necessary to maintain the Bond Reserve Fund; and : :

. %HEREAS in order to provide additional - security for the pavment of the .
: prmmpal anr:l interest on the Bonds and the purchase price of tendered Bonds, the Corporation
~ enteréd into a Reimbursement Agreement (the "Initial Credit Facility Agreement"} with U.S,

~Bank Natmnai Association (the “Bank™) pursuant to which the Bank provided a direct pay letter .

L of credit {the “Initial Credit Facility”) to the Bond Trustee and against which the Bond Trustee o

will be entitled to draw, in accordarice with the terms thereof, up to an amount sufficient to pay

‘the purchase price of tendered Bonds and the Corporation has agreed to repay the Bank amounts

advanced by the Bank pursuant to the Initial Credit Facility, with the interest thereon as 533601f ed o o

in the Imuai Credlt Facility Agreement; and

W HERE AS, the Corporation and the Bank hme deiennmed that it is clemrahira tor .

amend the Original Bongd Indenture and the Loan Agreement to eliminate the requirement for

- ﬁmdmg and maintenance of the Bond Reserve Fund, with amounts in such fund to be used to BRRILESTEEAE

~reimburse - the Corporation for additional costs of the 2003 Project financed by the Bonds;

provided that cach of such supplement and such amendment to the Original Bond Indenture and e

--the Loan Agreement requires the consent of the Owners of more than fifty percent (50%) of the
principal amount of the Bonds outstanding, as well as the consent of the Bank; and o

‘WHERE ‘aS the Bond Trustee has received the written consents of {1) rhore tham -
fifty percem {50%) of the principal amount of the Bonds outstanding, (i) of the Corporation and

. {ii) of the Bank, to each of the supplement and the amendment to the Original Bond Indenture - - R
and the Loan Agreement eliminating the requirement that the Bond Rasene Fund be funded andf L

-_ mamtamad and o L .




: WHERE AS, ail acts and things necesaan to make th15 Supp!ementai Indenturr:
the nahd bmdlnﬁ and legai obligation of the City, and to constitute these presents, together with

the Original Bond Indenture; a valid indenture and agreement according to its.terms. and the:

terms of the Indenture, have been done and parformed and the execution of this Supplemental

Indenture: under the Dnamal Bond Indenture has in all respects been duly authorized, and the -

- City, in the exercise of the legal right and power vested in it, executes this Supplementaif
Indenture :

hCﬂ.ﬂ THEREFDRE THIS S’UPPLEMENT&L F\JDE\ITURE W ITI\ESSETH

““That in crder to amend ‘the terms of the Orwmal B{md Indenture the Clt}._'é. i

COv enams and agrees with ﬂ:n:: Bond Trustee as follows:

ARTICLE L :
DEFINITION OF TERMS

 SECTIONIOI  Definitions, The terms used in this Supplemental - -
- Indenture and not otherwise defined herein shall, except as otherwise stated, have the meanings - e
-assz,gned to them in the. Original Bond Indenture. In addition, the following terms shall haxe the B S

. meamngs mdmated

Ailnr:atmn Memorandum means the accountm.fz aliﬂcatmn memorandum of the e

o Corporanon under the Code allocating costs of the 2003 Project previously paid-to the 2002 DO

‘Bonds the 2003 Bonds arid the 2005 Bonds, which shall be filed with the Bond Tmstee in
. connectmn w;th the delivery of this Supplement. -

S ARTICLE II : =
: AME‘IBME‘N”]‘S TO ORIGINAL EOND IN]]EI\TL'RE

SECTI{]‘\I 2 01 Elimination of the Bond Reserwe Flmd me and aﬂer ;

- Uctuhex 15 2006, the Bond Reserve Fund created in clause (E) of Section 3.02 of the Original .
'-Bon_d_ Indenture shall be climinated and all references to such Bond Reserve Fund: or the Bond

- Reserve Requirement in the Original Bond Indenture (including without limitation Sections 3.07 -
“and 3.08) shall be deleted and of no effect. On or after such date, the Bond Trustee shall transfer

*all ‘amounts in the Bond Reserve Fund (i} to the Corporation upon receipt of a Requisition . - g

- substantially in the form attached as Exhibit 1 hereto, evidencing that the Corporation has paid-
- unreimbursed costs of the 2003 Project, and (ii) to the Bond Principal Fund to the extent l::rf any
- additmnal amounts not covered by the reguisition in clause (1). : :




IN \E”ET\IESS WHEREDF ‘the Cm and the Trustee have caused this Indenture: to o

: be executﬁ:d in their. respective corporate names and their respective corporate seals to he hereto -
affixed: and attested by their duly authorized officers, all as of the date first above written, -

CARSON CITY, NEVADA

e _ Z”'.-:Iaj-'of.
Attest; .
CwycClek T
R U.S. BANK N»‘&TION%L &SSDCI%TION
as Trustee
- Authorized Cificer




- Carson-Tahoe Regional Medical Center

- REQUISITION NO. 1

- U.S. Bank National Association
Corporate Trust Services .
7310 N 16™ Street, Suite 275
' Phoemx Anzona 83020

' R ' Carson City, Ney ada Hospﬂal Revenue Bonds (Carsun Tahs:re Rewmnal _' |
Medical Center Project) Series 2003B: . Bond  Reserve Fundj_"
Reimbursement _ N L

L In a{:cmdance with the First Amendmem dated as of October 1 "0{}6 to the. Lr.}an'_ o
o i'_ Agreement dated as of October 1, 2003 (the “Agreement™) between Carson City, Nevada (the -
HCity™y-and -Carson-Tahoe Hospltai {the “Corporation™) and Supplement Ne. 1 dated as of =

October _, 2006

" October 1, 2006 to-of the Indenture of Trust dated as of October 1, 2003 {the “Indenture”) :
between the City and you, as Trustee, you are hereby requested to make the follomng pawments Ce

: 'fmm amounts held in the Bond Reserve Fund created by the Iﬂdentl.tre

- Nameand AddIESS R Purpose for Which o Amount To -

of Payee Obligation was Incurred -~ *° . Be Paid

‘Carson-Tahoe Hospltal - Reimbursement of %
775 Fleischman Way . . -
~ . Carson City, NV 89703 -

° Carson-Tahoe Hospital .~ R s
775 Fleischman Way e : U
‘Carson City, NV 89703

I herebw cemﬁ that (i} pavment of the amnunts requested in this reqmsmon will
ot cause more than 5% of the proceeds of the above-captioned Bonds (including any moneys
realized from investment of such proceeds pursuant to Section 7.01 of the Indenture which are

- not required to be deposited in the Rebate Fund created by the Indenture) to bé used, directly or =

indirectly, to acquire, construct or install facilities that are used in {A) any activity which

.CDnStltlleS an unrelated trade or business of the Corporation {or any other organization: descnbf:d = |
i 501(c)(3) of the Code, as defined in the Agreement. using the 2003 Project) or (B) a trade or-

business ol a person other than a governmental unit or an organization described in Section

i - 501{e){3) of the Code. {ii) none of the items for which the payment is proposed to be made has =~ -
- formed the basis for any payment theretofore made from the Project Fund or is in respect of any =+ °
cost-allocated to. the 2002 Bonds, the 2003 Bonds or the 2005 Bonds in the Allocation

. Memorandum (as defined in the Indenture}, (iii) cach item for which the payment is proposed to

obe made is or was reasonable and necessary in connection with the 2003 Project and is a proper
~chatge agaihst the Project Fund, and (iv) no event of default exists under this Agreement. The

Cpi‘p(’:ratinn acknowledges that the use of proceeds of the Bonds to pay costs relating to the -

R




issuance of the Bonds constitutes the use described in clause (i)(B) of the immediately preceding - -
sentence. - : o _ T
o " Attached hereto is the invoice or other appropriate evidence of items for which
payment is requested.

o Curpufaﬁbﬁ Rapresémati:ve' |




CARSON CITY, NEVADA
AND |

~ CARSON-TAHOE REGIONAL MEDICAL CENTER = -

DATED AS OF OCTOBER 1, 2006
0. .
' LOAN AGREEMENT =

- DATED AS OF OCTOBER ,2003




. FIRST AMENDMENT dated as of October 1, 2006 to Loan Agréement dated as of October 1, -
2003, benﬁreen CARSON CITY, NEVADA, a political subdivision and public body politic and. - -
. corporate duly created and existing under the laws and Constitution of the State of Nevadaand - - -
CARSON-TAHOE REGIONAL MEDICAL CENTER (formerly, Carson-Tahoe Hospital), a0
" nonprofit corporation duly organized and existing under the laws of the State of Nevad& on

| : behalf ::ai Thc, (}hhoated Gmup {as hereafier defined).

WITNE SSETI—I

WHEREAS Carsnn Clt}, Nevada (the Cm } hﬂh issued its ° Caraon City,.

' Nex ada, Hospital Revenue Bonds (Carson-Tahoe Hospital Project) Series 2003B™ in the .
aﬂbregate pr1nc1pal amount of $50,000,000 (the *Bonds™"} under an Indenture of Trust dated asof -+
October 1, 2003 {the “Original Bond Indenture™) between the City and U.S. Bank Natiorial . .-
Association, having an office and principal place of business in Phoenix, Arizona, duly - o
. organized and existing under the laws of the United States of America, as trustee {the¢ “Bond -~
~Trustee”) (i} to finance a portion of the cost of construction and equipment of a new healthand =
- care: facility (the “2003 Project™), (ii) to initially fund a reserve fund (the “Bond Reser\e Fund™ . =
_ and (111)ﬂnance 1ssuance e\;:nenses and : R el

WHEREAS pursuam to the Loan Agreement dated as ﬂf October 1, 2[!{)3 {the'

o “Loan. Agreement ) between the City and Carson-Tahoe Hospital, now known as Carson’ Tahoe -
* Regional ‘Healthcare, (the “Corporation™), the City loaned the proceeds of the Bonds to the =
- Corporation and the Corporation agreed to make payments required under the Loan Agreement, N
' mcludma pm ments necessary to maintain the Bond Reserve Fund; and S

e - WIIERE r'-aS ‘in order to provide: additional 3&[:111‘1& for the pavment crf the BRI
prmczpai and interest on the Bonds and the purchase price of tendered Bonds, the Corporation
- entered into: a2 Reimbursement Agreement (the "Initial Credit Facility Agreement™) with U.S. S
- Bank. National Association (the ¢ Bank ") pursuant to which the Bank provided a direct pay letter .=
- of credit (the “Initial Credit Facility”) to the Bond Trustee and against which the Bond Trustee -
. will be emtitled to draw, in accordance with the terms thereof, up to an amount sufficient to pay- -~
* " the purchase price of tendered Bonds and the Corporation has agreed to repay the Bank amounts
- advanced by the Bank pursuant to the Initial Credit Facility, with the interest thereon as- spemﬁed _

in the Inmal Credit Facility Agreement; and

WHERE —“15 the Corporation and the Bank have determmed thiat it is desarable o

o 'ame:nd the Original Bond Indenture and the Loan Agreement to eliminate the requirement for -
- funding and maintenance of the Bond Reserve Fund, with amounts in such fund to be used'to

réimburse the Corporation for additional costs of the 2003 Project financed by the Bonds;. |

o provided that each of such supplement and such amendment to the Original Bond Indenture and ERa
‘the Loan Agreement requires the consent of the Owners of more than fifty percent (50%) of the -
prmclpal amnum Df the Bonds outstanding, as well as the consent of the Ba:nk and ' e

W HERE AS, the Bond Tristee has received the written consents of (i} more thﬁn

- .flﬁ‘r pern.mit (50%) of the principal amount of the Bonds outstanding, (i) of the Corporation and. o _. chii
{ii) of the Bank, to each of the supplement and the amendment to the Original Bond Indenture o

L DDCUME lFmans LDCELS I'I'r:mp “1C*LI|5 F:rt o P

Ancndment {JE]{G 1} 1.2




and the Lﬁ}an Agreement ehmmatmg the reqmremem that the Bond Reserve Fund be funded and. B Sy
mamt&med and : e

: S WHEREAS pu:rsuant to a Supplemental Indemure Number ‘1 dated as ot-' R
3':Oct0berl 2006 (the “Supplemental Indenture™), between City. and the- Bond Trustae Ehe_:- S
= Orwmal Indenture is being amended to° ehmmate the B(md Reserve F Lmd . o

. \IGE‘» THEREFORE for and in mnsxderaﬁnn of the premibes and the mutuai; B
covenants hereinafter contained, the parties hereto formally covenant, agree, and bind themselves -
“as follows: . : : '

i C DOCUME«—E Ev. Famsh LDCAL"«-] Tr.mp "ﬂlilﬁ First 2
. »funendment{ﬁﬁllﬁ Eh_ 1D{}C ) '
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“ARTICLE I
- Definttions

Sectionl.l, Definitions. All terms defined in Atticles I of the Tndeture and
- the Supplemental Indenture shall have the same meaning in this Agreement. In addition, the
milov»mg terms shall have the meanings indicated: : . -

' 'Cﬂrpnrahﬁn under the Code allocaﬂng costs of the ,;'DD: PI‘D_]ECt prev 1(}1151‘, pald to the 2{}{}2
Bonds the 2003 Bonds and the 2005 Bonds, which shall be filed with the Bond Trustee in
mrmectmn mth the delivery of this Amendment. L :

ARTICLEIT
—‘&mendmems

_ Semmn 2.1. %mendmenta From anid after October 15, 2006, the Bﬂnd Reserve - =
 Fund created in clause (B} of Section 3.02 of the Original Bond Indenture shall be eliminated and

" all references to such Bond Reserve Fund or the Bond Reserve Requirement in the Original Loan
Agreemerit {mcludmg without limitation Section 5.2(b}) shall be deleted and of no effect. Onor: -
after such date, the Corporation and the City agree that Bond Trustee shall transfer all amounts in -

the Bmad Reserve Fund (i) to the Corporation upon receipt of a Requisition substantially in the }.
- form' attachedas Exhibit 1 to the Supplement, evidencing that the Corporation has paid

- unreimbursed costs of the 2003 Project, and (ii} to the Bond Principal Fund to the extent of any’
~additional amounts not cov ered by the requisition in clause {i). - :
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IN WITNESS WHEREOF, the Cm and the Corpﬂratmn have caused thzs -

' 'Aﬂreemem 10 be executed i their respective corporate names and have caused their resg}e&:me _;: '

* . corporate seals to be hereunto affixed and to be attested by their duly authorized oﬁ' cers, all as .
= of the date first above written. . ..

CARSON CITY, NEVADA

By:
S Mayor
© {SEALY
- Attest:
" City Cletk B TP D
o ~ CARSON-TAHOE HOSPITAL . .
on behalf of the Obligated Group -
R Chief Executive Officer
(SEAL)Y : :
Aftest:
X Secrétar}'r' o
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