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City of Carson City
Agenda Report

Date Submitted: March 9, 2010 Agenda Date Requested: March 18, 2010
Time Requested: Consent

To: Mayor and Supervisors
From: Purchasing & Contracts

Subject Title: Action to determine that Contract No. 0910-173 is a contract for professional
services and therefore not suitable for public bidding pursuant to NRS 332.115 and to approve
Contract No. 0910-173 a request for auditing services to be provided by Kafoury, Armstrong &
Co. as the designated audit firm for FY 2009/2010 for a not to exceed amount of $96,360.00 and
a contingency amount of $18,000.00 ( if needed for auditing additional major federal grant
programs) to be funded from the below listed funding sources as provided in FY 2009/2010.
{Sandy Scott)

Staff Summary: NRS 354.624 authorizes the governing body to annually designate the auditor
without requiring competitive bids.

Type of Action Requested: (check one)
{ ) Resolution ( ) Ordinance
(_X__) Formal Action/Motion () Other (Specify)
Does This Action Require A Business Impact Statement: ( _)Yes(_X_ )No

Recommended Board Action: I move to determine that Contract No. 0910-173 1s a contract for
professional services and therefore not suitable for public bidding pursuant to NRS 332,115 and
to approve Contract No. 0910-173 a request for auditing services to be provided by Kafoury,
Armstrong & Co. as the destgnated audit firm for FY 2009/2010 for a not to exceed amount of
$96,300.00 and a contingency amount of $18,000.00 (if needed for auditing additional major
federal grant programs) to be funded from the below listed funding sources as provided in FY
2009/2010. (Sandy Scott)

Explanation for Recommended Board Action: NRS 354.624 Annual audit: Requirements;
designation of auditor; scope and dispesition; dissemination; prohibited provision in
contract with auditor. '

1. Each local government shall provide for an annual audit of all of its financial
statements. A local government may provide for more frequent audits as it deems necessary.
Except as otherwise provided in subsection 2, each annual audit must be concluded and the
report of the audit submitted to the governing body as provided in subsection 6 not later than 5
months after the close of the fiscal year for which the audit is conducted. An extension of this
time may be granted by the Department of Taxation to any local government that submits an
application for an extension to the Department. [f the local government fails to provide for an




audit in accordance with the provisions of this section, the Depariment of Taxation shall cause
the audit to be made at the cxpense of the local government. All audits must be conducted by a
Certified public accountant or by a partnership or professional corporation that is registered
pursuant to chapter 628 of NRS.

2. The annual audit of a school district must:

(a)Be concluded and the report submitted to the board of trustees as provided in
subsection 6 not later than 4 months after the close of the fiscal year for which the audit is
conducted.

{(b)If the school district has more than 150,000 pupils enrolled, include an audit of the
expenditure by the school district of public money used:

(1) To design, construct or purchase new building for schools or related facilities;

{2) To enlarge, remodel or renovate existing building for schools or related
facilities; and

(3) To acquire sites for building schools or related facilities, or other real property
for purposes related to schools.

3. The governing body may, without requiring competitive bids, designate the auditor or
firm annually. The auditor or firm must be designated, and notification of the auditor or firm
annually. The auditor or firm designated must be sent to the Department of Taxation not later
than 3 months before the close of fiscal year for which the audit is to be made.

4. Each annual audit must cover the business of the local government during the full
fiscal year. If must be a financial audit conducted in accordance with generally accepted auditing
standards in the United States, including findings on compliance with statutes and regulations
and an expression of opinion on the financial statements. The Department of Taxation shall
prescribe the form of the financial statements, and the chart of accounts must be as nearly as
possible the same as the chart that is used in the preparation and publication of the annual budget.
The report of the audit must include;

(a) A schedule of all fees imposed by the local government which were subject to the
provisions of NRS 354.5989;

(b) A comparison of the operations of the local government with the approved budget,
including a statement from the auditor that indicates whether the governing body has taken action
on the audit report for the prior year;

(c) If the local government is subject to the provision of NRS 224.186, a report
showing that the focal government is in compliance with the provisions of those sections with
regard to the facilities and property it maintzains and the services it provides outside its territorial
boundaries.

5. Each local government shall provide to its auditor:

{a) A statement indicating whether each of the following funds established by the
local government is being used expressly for the purposes for which it was created, in the form
required by NRS 354.6241:

(1) An enterprise {ind.

(2) An internal service fund.

(3) A fiduciary fund.

(4) A selfainsurance fund.

(5) A fund whose balance is required by law to be:




(1) Used only for a specific purpose other than the payment of compensation to
a bargaining unit, as defined in NRS228,028; or
(I) Carried forward to the succeeding fiscal year in any designated amount.

(b) A list and description of any property conveyed to a nonprofit organization
pursuant NRS 244 287 or NRS 268.058.

(c) If the local government is subject to the provision of NRS 244.186, a declaration
indicating that the local government is in compliance with the provisions of paragraph (c¢) of
subsection I of NRS 244.186.

(d) If the local government is subject to the provisions of NRS 710.140 or NRS
710.145, a declaration indicating that the local government is in compliance with the provisions
of those sections with regard to the facilities and property it maintains and the services it
provides outside its territorial boundaries.

6. The opinion and findings of the auditor contained in the report of the audit must be
presented at a meeting of the governing body held not more than 30 days after the report is
submitted to it. Immediately thereafier, the entire report, together with the management letter
required by generally accepting auditing standard in the United States or by regulations adopted
pursuant to NRS 354.594, must be files as a public record with:

{a) The clerk or secretary of the governing body;

(b) The county clerk;

{(c¢) The Department of Taxation; and

{(d) In the case of a school district, the Department of Education.

7. After the report of the audit if filed by the local government, the report of the audit,
including, without limitation, the opinion and finding of the auditor contained in the report of the
audit, may be disseminated by or on behalf of the local government for which the report was
prepared by inclusion, without limitation, in or on:

(a2) An official statement or other document prepared in connection with the offering
of bonds or other securities;

(b) A filing made pursuant to the laws or regulation of this State;

(¢c) A filing made pursuant to a rule or regulation of the Securities and Exchange
Commission of the United States; or

(d) A website maintained by a local government on the Internet or its successor,

0 without the consent of the auditer who prepared the report of the audit. A provision of a
contract entered into between an auditor and a local government that is contrary to the provisions
of this subsection is against the public policy of this State and is void and unenforceable.

(8) If an auditor finds evidence of fraud or dishonesty in the financial statements of a
local government, the auditor shall report such evidence to the appropriate level of management
in the local government.

(9) The governing body shall act upon the recommendations of the report of the audit
within 3 months after receipt of the report, unless prompter action is required concerning
violations of law or regulation, by setting forth in its minutes its intention to adopt the
recommendations, to adopt them with modifications or to reject them for reasons shown in the
minutes.

(Added to NRS by 1965,735; A1967, 939,1969, 800; 1971, 1344; 1973, 184; 1975, 451;
1688, 1801; 1977, 547; 1981, 313, 1768; 1987, 1043; 1989, 620; 1995, 1896, 1935; 1997, 1611,
1739; 1999, 472, 2945 2001, 1810; 2003, 1231; 2005, 292, 1344)




Applicable Statue, Code, Policy, Rule or Regulation: NRS 354.624

Fiscal Impact: $56,300.00 plus $18,000.00 (if needed) for a total of §114,300.00

Explanation of Impact: If approved, the below referenced funds could be decreased by

$114,300.00

Funding Source:
General Fund

Group Medical Insurance
Workers’ Compensation

Fleet Management
Insurance Fund
Water Fund

Sewer Fund
Ambulance Fund
Cemetery Fund

Building Permit Fund

Landfill
Storm Water Drain

Contingency (if needed)

Supporting Material:

Prepared By:

101-0701-415-0312
570-0706-415-0312
580-0704-415-0312
560-3025-419-0312
590-0745-415-0312
520-3502-435-0312
510-3201-434-0312
501-2525-422-0312
530-5067-443-0312
525-3014-424-0312
101-6804-441-0312
505-3702-437-0312

General Fund

$40,420.00
1,880.00
1,880.00
1,880.00
1,880.00
18,800.00
18,800.00
2.820.00
940.00
1,880.00
4,180.00
940.00
$96,300.00

18,000.00

Contract No. 0910-173, Exhibit A and Exhibit B

3o .

Reviewed By:

S
( nance) '

{City Manager)

(_}[?is 1] A

(ﬁllnance Director) "

Board Action Taken:
Motion: 1

andy Scott, Purch mg? optracts Coordinator
mg«, \f Date:

Date: g)?//(/[”

Date:  3-1C - | L
Date: Sjig [0

2)

(Vote Recorded By)

Aye/Nay




CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910173

THIS CONTRACT, made and entered into this 18" day of March, 2010, by and
between the City and County of Carson City, a political subdivision of the State of Nevada,
hereinafter referred to as the "CITY", and Kafoury, Armstrong & Co., hereinafter referred to as
the "CONTRACTOR".

WITNESSETH:

WHEREAS, the Purchasing & Contracts Coordinator for the City and County of
Carson City is authorized, pursuant to Nevada Revised Statutes Chapter 332 and Carson City
Purchasing Resolution #1390-R71, to approve and accept this Contract as set forth in and by

the following provisions; and

WHEREAS, it is deemed that the services of GONTRACTOR for CONTRACT No.
0810-173 Auditing Services for the year ending June 30, 2010 and Services for the
Municipal Solid Waste Landfill Operating Record for the year ending June 30, 2010 are
both necessary and in the best interests of CITY; and

NOW, THEREFORE, in consideration of the aforesaid premises, the parties mutually
agree as follows:

1 REQUIRED APPROVAL.:

1.1 This Contract shall not become effective until and unless approved by the Carson City
Board of Supervisors.

2 CONTRACT TERM:

2.1 This Contract shall be effective from March 18, 2010, subject to Carson City Board of
Supervisors' approval (anticipated to be March 18, 2010) to March 31, 2011, unless sooner
terminated by either party as specified in Section 7 Contract Termination.

3 NOTICE:

3.1 Unless otherwise specified, termination shall not be effective until thirty (30) calendar
days after a party has served written notice of default, or without cause upon the other party.
All notices or other communications required or permitted to be given under this Contract shall
be in writing and shall be deemed to have been duly given if delivered personally in hand, by
e-mail with simuitaneous regular mail, by telephonic facsimile with simultaneous reguiar mail,
or by certified mail, return receipt requested, postage prepaid on the date posted, and
addressed to the other party at the address specified below.

Page 1 of 19 Revised 3/09/10



CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910-173

For P&C Use Only
CCBL expires
GL expires
AL expires
PL expires
WC expires

3.11 Notice to CONTRACTOR shail be addressed to:

Kristen Burgess, CPA

Kafoury, Armstrong & Co.

6140 Plumas Street

Reno, Nevada 89509-6060
775-689-9100/ FAX 775-689-5299
kburgess@kafoury.com

312 Notice to CITY shall be addressed to:

Carson City Purchasing & Contracts

Sandy Scott, Purchasing & Contracts Management Assistant
201 North Carson Street, Suite 3

Carson City, NV 89701

775-283-7137 / FAX 775-887-2107
SScott@ci.carson-city.nv.us

4 SCOPE OF WORK:

41 CONTRACTOR shall provide and perform the following services set forth in Exhibit A
and Exhibit B attached hereto and incorporated herein by reference for and on behalf of CITY
hereinafter referred to as the “SERVICES”.

411 CONTRACTOR will print up to twenty (20) bound copies of the audited financial
statements.

41.2 CONTRACTOR will provide one (1) unbound copy of the audited financial
statements.

413 CITY has received the Certificate of Achievement for Excellence in Financial
Reporting for the last nineteen (19) years and CONTRACTOR will provide a certificate review.

414 CITY shall guarantee access to and make all provision for CONTRACTOR to enter
public buildings as required for the CONTRACTOR to perform its work under this Contract.

415 CITY shall examine all documents and/or reports presented by the CONTRACTOR
and render written decisions pertaining thereto within a reasonable period of time so as not to
delay the work of the CONTRACTOR.

Page 2 of 19 Revised 3/09/10




CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910-173

4.1.6 CONTRACTOR shall make a one (1) hour presentation with appropriate graphic
materials to the Carson City Board of Supervisors during a regularly scheduled meeting in
December 2010.

4.1.7 Prompt written notice shall be provided to the CONTRACTOR whenever the CITY
observes or otherwise becomes aware of any defect in the services provided.

4.1.8 CONTRACTOR represents that it is duly licensed by Carson City for the purposes of
performing the SERVICES.

419 CONTRACTOR represents that it is duly qualified and licensed in the State of
Nevada for the purposes of performing the SERVICES.

4110 CONTRACTOR represents that it and/or the persons it may employ possess all
skills and training necessary to perform the SERVICES described herein and required
hereunder. CONTRACTOR shall perform the SERVICES faithfully, diligently, in a timely and
professional manner, to the best of its ability, and in such a manner as is customarily
performed by a person who is in the business of providing such services in similar
circumstances. CONTRACTOR shall be responsible for the professional quality and technical
accuracy of all SERVICES furnished by CONTRACTOR to CITY.

4.1.11 CONTRACTOR represents that neither the execution of this Contract nor the
rendering of services by CONTRACTOR hereunder will violate the provisions of or constitute a
default under any other contract or agreement to which CONTRACTOR is a party or by which
CONTRACTOR is bound, or which would preclude CONTRACTOR from performing the
SERVICES required of CONTRACTOR hereunder, or which would impose any liability or
obligation upon CITY for accepting such SERVICES.

41.12  Before commencing with the performance of any work under this Contract,
CONTRACTOR shall obtain all necessary permits and licenses as may be necessary. Before
and during the progress of work under this Contract, CONTRACTOR shall give ali notice and
comply with all the laws, ordinances, rules and regulations of every kind and nature now or
hereafter in effect promulgated by any Federal, State, County, or other Governmentali
Authority, relating to the performance of work under this Contract. If CONTRACTOR performs
any work that is contrary to any such law, ordinance, rule or regulation, he shall bear all the
costs arising therefrom.

5 CONSIDERATION:

51  The parties agree that CONTRACTOR will provide the SERVICES specified in Section
4 Scope of Work and CITY agrees to pay CONTRACTOR the CONTRACT SUM based upon
a not to exceed maximum amount of Ninety Six Thousand, Three Hundred Dollars and No

Cents ($96,300.00).
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CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910-173

52 CONTRACT SUM represents full and adequate compensation for the completed
WORK, and includes the furnishing of all materials; all labor, equipment, tools, and appliances;
and all expenses, direct or indirect, connected with the proper execution of the WORK.

5.3  CITY has provided a sample invoice and CONTRACTOR shall submit its request for
payment using said sample invoice.

5.4 Payment by CITY for the SERVICES rendered by CONTRACTOR shall be due within
thirty (30) calendar days from the date CITY acknowledges that the performance meets the
requirements of this Contract or from the date the correct, complete, and descriptive invoice is
received by CITY employee designated on the sample invoice, whichever is the latter date.

5.5  CITY does not agree to reimburse CONTRACTOR for expenses unless otherwise
specified.

6 TIMELINESS OF BILLING SUBMISSION:

6.1  The parties agree that timeliness of billing is of the essence to this Contract and
recognize that CITY is on a fiscal year which is defined as the period beginning July 1 and
ending June 30 of the following year. All billings for dates of service prior to July 1 must be
submitted to GITY no later than the first Friday in August of the same year. A billing submitted
after the first Friday in August will subject CONTRACTOR to an administrative fee not to
exceed $100.00. The parties hereby agree this is a reasonable estimate of the additional costs
to CITY of processing the billing as a stale claim and that this amount will be deducted from
the stale claim payment due to CONTRACTOR.

7 CONTRACT TERMINATION:

7.1 Termination Without Cause:

7.1.1 Any discretionary or vested right of renewal notwithstanding, this Contract may be
terminated upon written notice by mutual consent of both parties or unilaterally by either party
without cause.

7.2 Termination for Nonappropriation:

7.2.1 The continuation of this Contract beyond June 30, 2010 is subject to and contingent
upon sufficient funds being appropriated, budgeted, and otherwise made available by the
Carson City Board of Supervisors. CITY may terminate this Contract, and CONTRACTOR
waives any and all claim(s) for damages, effective immediately upon receipt of written notice
(or any date specified therein) if for any reason the funding is not appropriated or is withdrawn,
limited, or impaired.

7.3 Cause Termination for Default or Breach:
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CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910-173

7.3.1 A default or breach may be declared with or without termination.

7.3.2 This Contract may be terminated by either party upon written notice of default or
breach to the other party as follows:

7.3.2.1 {f CONTRACTOR fails to provide or satisfactorily perform any of the conditions,
work, deliverables, goods, or services called for by this Contract within the time requirements
specified in this Contract or within any granted extension of those time requirements; or

7.3.2.2 If any state, county, city or federal license, authorization, waiver, permit, qualification
or certification required by statute, ordinance, law, or regulation to be held by CONTRACTOR
to provide the goods or services required by this Contract is for any reason denied, revoked,
debarred, excluded, terminated, suspended, lapsed, or not renewed, or

7.3.2.3 If CONTRACTOR becomes insolvent, subject to receivership, or becomes
voluntarily or involuntarily subject to the jurisdiction of the bankruptcy court; or

7.3.2.4 If CITY materially breaches any material duty under this Contract and any such
breach impairs CONTRACTOR'S ability to perform; or

7.3.2.5 Ifitis found by CITY that any quid pro quo or gratuities in the form of money,

services, entertainment, gifts, or otherwise were offered or given by CONTRACTOR, or any

agent or representative of CONTRACTOR, to any officer or employee of CITY with a view

toward securing a contract or securing favorable treatment with respect to awarding,

extending, amending, or making any determination with respect to the performing of such |
contract; or |

7.3.26 |Ifitis found by CITY that CONTRACTOR has failed to disclose any material conflict
of interest relative to the performance of this Contract.

7.4 Time to Correct:

7.4.1 Termination upon a declared default or breach may be exercised only after service
of formal written notice as specified in Section 3 Notice, and the subsequent failure of the
defaulting party within fifteen (15) calendar days of that notice to provide evidence, satisfactory
to the aggrieved party, showing that the declared default or breach has been corrected.

7.5  Winding Up Affairs Upon Termination:

7.5.1 in the event of termination of this Contract for any reason, the parties agree that the
provisions of this paragraph survive termination:

7.5.1.1  The parties shall account for and properly present to each other ali claims for fees
and expenses and pay those which are undisputed and otherwise not subject to set off under
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CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910-173

this Contract. Neither party may withhold performance of winding up provisions solely based
on nonpayment of fees or expenses accrued up to the time of termination;,

7.51.2 CONTRACTOR shall satisfactarily complete work in progress at the agreed rate (or
a pro rata basis if necessary) if so requested by CITY,

7.5.1.3 CONTRACTOR shall execute any documents and take any actions necessary to
effectuate an assignment of this Contract if so requested by CITY,

7.5.1.4 CONTRACTOR shall preserve, protect, and promptly deliver into CITY possession
all proprietary information in accordance with Section 23 City Ownership of Proprietary
Information.

8 REMEDIES:

8.1  Except as otherwise provided for by law or this Contract, the rights and remedies of the
parties shall not be exclusive and are in addition to any other rights and remedies provided by
law or equity, including, without limitation, actual damages, and to a prevailing party
reasonable atiorneys’ fees and costs. The parties agree that, in the event a lawsuit is filed and
a party is awarded attorney's fees by the court, for any reason, the amount of recoverable
attorney’s fees shall not exceed the rate of $125 per hour. CITY may set off consideration
against any unpaid obligation of CONTRACTOR to CITY.

9 LIMITED LIABILITY:

9.1 CITY will not waive and intends to assert available Nevada Revised Statutes Chapter
41 hability limitations in all cases. Contract liability of both parties shall not be subject to
punitive damages. Liquidated damages shall not apply unless otherwise specified in the
incorporated attachments. Damages for any CITY breach shall never exceed the amount of
funds appropriated for payment under this Contract, but not yet paid to CONTRACTOR, for the
fiscal year budget in existence at the time of the breach. CONTRACTOR'S tort liability shall
not be limited.

10 FORCE MAJEURE:

10.1 Neither party shail be deemed to be in violation of this Contract if it is prevented from
performing any of its obligations hereunder due to strikes, failure of public transportation, civil
or military authority, act of public enemy, accidents, fires, explosions, or acts of God, including,
without limitation, earthquakes, floods, winds, or storms. In such an event the intervening
cause must not be through the fault of the party asserting such an excuse, and the excused
party is obligated to promptly perform in accordance with the terms of this Contract after the
intervening cause ceases.
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CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910-173

11 INDEMNIFICATION:

11.1 To the extent permitted by law, including, but not limited to, the provisions of Nevada
Revised Statutes Chapter 41, each party shall indemnify, hold harmless and defend, not
excluding the other's right to participate, the other party from and against alt liability, claims,
actions, damages, losses, and expenses, including but not limited to reasonable attorney's
fees and costs, arising out of any alleged negligent or willful acts or omissions of the
indemnifying party, its officers, employees and agents. Such obligation shall not be construed
to negate, abridge, or otherwise reduce any other right or obligation of the indemnity which
would otherwise exist as to any party or person described in this paragraph.

11.2 Except as otherwise provided in Subsection 11.4 below, the indemnifying party shall not
be obligated to provide a legal defense to the indemnified party, nor reimburse the indemnified
party for the same, for any period occurring before the indemnified party provides written
notice of the pending claim(s) or cause(s) of action to the indemnifying party, along with:

11.2.1 a written request for a legal defense for such pending claim(s) or cause(s) of action;
and

11.2.2  a detailed explanation of the basis upon which the indemnified party believes that
the claim or cause of action asserted against the indemnified party implicates the culpable
conduct of the indemnifying party, its officers, employees, and/or agents.

11.3  After the indemnifying party has begun to provide a legal defense for the indemnified
party, the indemnifying party shall not be obligated to fund or reimburse any fees or costs
provided by any additional counsel for the indemnified party, including counsel through which
the indemnified party might voluntarily choose to participate in its defense of the same matter.

11.4 After the indemnifying party has begun to provide a legal defense for the indemnified
party, the indemnifying party shall be obligated to reimburse the reasonable attorney’s fees
and costs incurred by the indemnified party during the initial thirty (30) day period of the claim
or cause of action, if any, incurred by separate counsel.

12 INDEPENDENT CONTRACTOR:

12.1 An independent contractor is a natural person, firm or corporation who agrees to
perform services for a fixed price according to his or its own methods and without subjection to
the supervision or control of the other contracting party, except as to the resuits of the work,
and not as to the means by which the services are accomplished.

12.2 It is mutually agreed that CONTRACTOR is associated with CITY only for the purposes
and to the extent specified in this Contract, and in respect to performance of the contracted
services pursuant to this Contract. CONTRACTOR is and shall be an independent contractor
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CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910-173

and, subject only to the terms of this Contract, shall have the sole right to supervise, manage,
operate, control, and direct performance of the details incident to its duties under this Contract.

12.3  Nothing contained in this Contract shall be deemed or construed to create a partnership
or joint venture, to create relationships of an employer-employee or principal-agent, or to
otherwise create any liability for CITY whatsoever with respect to the indebtedness, liabilities,
and obligations of CONTRACTOR or any other party.

12.4 CONTRACTOR shall indemnify and hold CITY harmless from, and defend CITY
against, any and all losses, damages, claims, costs, penalties, liabilities, expenses arising out
of or incurred in any way because of, but not limited to, CONTRACTOR’S obligations or legal
duties regarding any taxes, fees, assessments, benefits, entitlements, notice of benefits,
employee’s eligibility to work, to any third party, subcontractor, employee, state, local or federal
governmental entity.

12.5 Neither CONTRACTOR nor its employees, agents, or representatives shall be
considered employees, agents, or representatives of CITY.

13 INSURANCE REQUIREMENTS:

13.1 CONTRACTOR, as an independent contractor and not an employee of CITY, must
carry policies of insurance in amounts specified and pay all taxes and fees incident hereunto.
CITY shall have no liability except as specifically provided in this Contract.

13.2 CONTRACTOR shall not commence work before: (1) CONTRACTOR has provided the
required evidence of insurance to Carson City Purchasing & Contracts, and (2) CITY has
approved the insurance policies provided by CONTRACTOR.

13.3 Prior approval of the insurance policies by CITY shall be a condition precedent to any
payment of consideration under this Contract and CITY’S approval of any changes to
insurance coverage during the course of performance shall constitute an ongoing condition
subsequent this Contract. Any failure of CITY to timely approve shall not constitute a waiver of
the condition.

13.4 Insurance Coverage:

13.4.1 CONTRACTOR shall, at CONTRACTOR'S sole expense, procure, maintain and
keep in force for the duration of this Contract the following insurance conforming to the
minimum requirements specified below. Unless specifically specified herein or otherwise
agreed to by CITY, the required insurance shall be in effect prior to the commencement of
work by CONTRACTOR and shall continue in force as appropriate until the latter of:

13.4.1.1 Final acceptance by CITY of the completion of this Contract; or
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CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910-173

13.4.1.2 Such time as the insurance is no longer required by CITY under the terms of this
Contract.

13.4.2  Any insurance or self-insurance avaitable to CITY shall be in excess of and non-
contributing with any insurance required from CONTRACTOR. CONTRACTOR'S insurance
policies shall apply on a primary basis. Until such time as the insurance is no longer required
by CITY, CONTRACTOR shali provide CITY with renewal or replacement evidence of
insurance no less than thirty (30) calendar days before the expiration or replacement of the
required insurance. If at any time during the period when insurance is required by this
Contract, an insurer or surety shall fail to comply with the requirements of this Contract, as
soon as CONTRACTOR has knowledge of any such failure, CONTRACTOR shall immediately
notify CITY and immediately replace such insurance or bond with an insurer meeting the
requirements.

13.5 General Requirements:

13.5.1 Certificate Holder: Each liability insurance policy shall list Carson City c/o Carson
City Purchasing & Contracts, 201 N. Carson Street Suite 3, Carson City, NV 89701 as a
certificate holder.

13.5.2  Additional Insured: By endorsement to the general liability insurance policy
evidenced by CONTRACTOR, The City and County of Carson City, Nevada, its officers,
employees and immune contractors shall be named as additional insureds for all liability
arising from this Contract.

13.56.3  Waiver of Subrogation: Each liability insurance policy shall provide for a waiver of
subrogation as to additional insureds.

13.54  Cross-Liability: All required liability policies shalt provide cross-liability coverage as
wolld be achieved under the standard ISO separation of insureds clause.

13.5.5 Deductibles and Self-Insured Retentions: Insurance maintained by
CONTRACTOR shall apply on a first dollar basis without application of a deductible or
self-insured retention unless otherwise specifically agreed to by CITY. Such approval shall not
relieve CONTRACTOR from the obligation to pay any deductible or self-insured retention. Any
deductible or self-insured retention shall not exceed $5,000 per occurrence, unless otherwise
approved by CITY.

13.5.6  Policy Cancellation: Except for ten (10} calendar days notice for non-payment of
premium, each insurance policy shall be endorsed to state that; without thirty (30) calendar
days prior written notice to Carson City Purchasing & Contracts, the policy shall not be
canceled, non-renewed or coverage and /or limits reduced or materially altered, and shall
provide that notices required by this paragraph shall be sent by certified mail to Carson City
Purchasing & Contracts, 201 N. Carson Street Suite 3, Carson City, NV 88701,
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CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR
Contract No. 0910-173

13.5.7  Approved Insurer: Each insurance policy shall be issued by insurance companies
authorized to do business in the State of Nevada or eligible surplus lines insurers acceptable
to the State and having agents in Nevada upon whom service of process may be made, and

currently rated by A.M. Best as “A-VII" or better.

13.5.8 Evidence of Insurance: Prior to commencement of work, CONTRACTOR must
provide the following documents to Carson City Purchasing & Contracts, 201 North Carson
Street Suite 3, Carson City, NV 89701:

13.5.8.1 Certificate of Insurance: The Acord 25 Certificate of Insurance form or a form
substantially similar must be submitted to Carson City Purchasing & Contracts to evidence the
insurance policies and coverages required of CONTRACTOR.

13.5.8.2 Additional Insured Endorsement: An Additional Insured Endorsement (CG20 10
or C20 26), signed by an authorized insurance company representative, must be submitted to
Carson City Purchasing & Contracts to evidence the endorsement of CITY as an additional
insured per Subsection 13.5.2.

13.5.8.3 Schedule of Underlying Insurance Policies: Iif Umbrella or Excess policy is
evidenced to comply with minimum limits, a copy of the Underlyer Schedule from the Umbrella

or Excess insurance policy may be required.

13.5.9  Review and Approval: Documents specified above must be submitted for review
and approval by Carson City Purchasing & Contracts prior to the commencement of work by
CONTRACTOR. Neither approval by CITY nor failure to disapprove the insurance furnished by
CONTRACTOR shall relieve CONTRACTOR of CONTRACTOR'S full responsibility to provide
the insurance required by this Contract. Compliance with the insurance requirements of this
Contract shall not limit the liability of CONTRACTOR or its sub-contractors, employees or
agents to CITY or others, and shall be in addition to and not in lieu of any other remedy
available to CITY under this Contract or otherwise. CITY reserves the right to request and
review a copy of any required insurance policy or endorsement to assure compliance with
these requirements.

14  COMMERCIAL GENERAL LIABILITY INSURANCE:

14.1  Minimum Limits required:

14.1.1  Two Million Dollars ($2,000,000.00) - General Aggregate

14.1.2  Two Million Dollars ($2,000,000.00} - Products & Compieted Operations Aggregate
14.1.3  One Million Dollars ($1,000,000.00) - Each Occurrence

14.2 Coverage shall be on an occurrence basis and shall be at least as broad as ISO 1996
form CG 00 01 (or a substitute form providing equivalent coverage); and shall cover liability
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arising from premises, operations, independent contractors, completed operations, personal
injury, products, civil lawsuits, Title VIl actions and liability assumed under an insured contract
{(including the tort liability of another assumed in a business contract).

15  BUSINESS AUTOMOBILE LIABILITY INSURANCE:

15.1  Minimum Limit required:

15.1.1 One Million Dollars ($1,000,000) per occurrence for bodily injury and property
damage

15.2 Coverage shall be for "any auto”, including owned, non-owned and hired vehicles. The
policy shall be written on 1SO form CA 00 01 or a substitute providing equivalent liability
coverage. If necessary, the policy shall be endorsed to provide contractual liability coverage.

16 PROFESSIONAL LIABILITY INSURANCE:

16.1  Minimum Limit required: One Million Dollars ($1,000,000.00)
16.2 Retroactive date: Prior to commencement of the performance of this Contract
16.3 Discovery period: Three (3) years after termination date of this Contract.

16.4 A certified copy of this policy may be required.

17  WORKERS’ COMPENSATION AND EMPLOYER'S LIABILITY INSURANCE:

17.1 CONTRACTOR shall provide workers’ compensation insurance as required by Nevada
Revised Statutes Chapters 616A through 616D inclusive and Employer's Liability insurance
with a minimum limit of $500,000 each employee per accident for bodily injury by accident or
disease.

17.2 CONTRACTOR may, in lieu of furnishing a certificate of an insurer, provide an affidavit
indicating that CONTRACTOR is a sole proprietor; that CONTRACTOR will not use the
services of any employees in the performance of this Contract; that CONTRACTOR has
elected to not be included in the terms, conditions, and provisions of Nevada Revised Statutes
Chapters 616A-616D, inclusive; and that CONTRACTOR is otherwise in compliance with the
terms, conditions, and provisions of Nevada Revised Statutes Chapters 616A-616D, inclusive.

18 BUSINESS LICENSE:

18.1 CONTRACTOR shalil not commence work before CONTRACTOR has provided a copy
of his Carson City business license to Carson City Purchasing & Contracts.
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18.2 The Carson City business license shall continue in force until the latter of: (1) final
acceptance by CITY of the completion of this Contract; or (2) such time as the Carson City
business license is no longer required by CITY under the terms of this Contract.

19  COMPLIANCE WITH LEGAL OBLIGATIONS:

19.1 CONTRACTOR shall procure and maintain for the duration of this Contract any state,
county, city, or federal license, authorization, waiver, permit, qualification or certification
required by statute, ordinance, law, or regulation to be held by CONTRACTOR to provide the
goods or services of this Contract. CONTRACTOR will be responsible to pay all taxes,
assessments, fees, premiums, permits, and licenses required by law. Real property and
personal property taxes are the responsibility of CONTRACTOR in accordance with Nevada
Revised Statutes 361.157 and 361.159. CONTRACTOR agrees to be responsible for payment
of any such government obligations not paid by its subcontractors during performance of this
Contract. CITY may set-off against consideration due any delinquent government obligation.

20 WAIVER OF BREACH:

20.1  Failure to declare a breach or the actual waiver of any particular breach of this Contract
or its material or nonmaterial terms by either party shall not operate as a waiver by such party
of any of its rights or remedies as to any other breach.

21 SEVERABILITY:

21.1 If any provision contained in this Contract is held to be unenforceable by a court of law
or equity, this Contract shall be construed as if such provision did not exist and the
nonenforceability of such provision shall not be held to render any other provision or provisions
of this Contract unenforceable.

22 ASSIGNMENT/DELEGATION:

22.1  To the extent that any assignment of any right under this Contract changes the duty of
either party, increases the burden or risk involved, impairs the chances of obtaining the
performance of this Contract, attempts to operate as a novation, or includes a waiver or
abrogation of any defense to payment by CITY, such offending portion of the assignment shal
be void, and shall be a breach of this Contract. CONTRACTOR shall neither assign, transfer
nor delegate any rights, obligations or duties under this Contract without the prior written
approval of CITY.

23 CITY OWNERSHIP OF PROPRIETARY INFORMATION:

23.1 Any files, reports, histories, studies, tests, manuals, instructions, photographs,
negatives, blue prints, plans, maps, data, system designs, computer programs, computer
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codes, and computer records (which are intended to be consideration under this Contract), or
any other documents or drawings, prepared or in the course of preparation by CONTRACTOR
{or its subcontractors} in performance of its obligations under this Contract shall be the
exclusive property of CITY and all such materials shall be delivered into CITY possession by
CONTRACTOR upon compietion, termination, or cancellation of this Contract. CONTRACTOR
shall not use, willingly allow, or cause to have such materials used for any purpose other than
performance of CONTRACTOR'S obligations under this Contract without the prior written
consent of CITY. Notwithstanding the foregoing, CITY shall have no proprietary interest in any
materials licensed for use by CITY that are subject to patent, trademark or copyright
protection.

23.2 CITY shall be permitted to retain copies, including reproducible copies, of
CONTRACTOR'’S drawings, specifications, and other documents for information and reference

in connection with this Contract.

23.3 CONTRACTOR'’S drawings, specifications and other documents shall not be used by
CITY or others without expressed permission of CONTRACTOR.

24 PUBLIC RECORDS:

24.1 Pursuant to Nevada Revised Statute 239.010, information or documents received from
CONTRACTOR may be open to public inspection and copying. CITY will have the duty to
disclose unless a particular record is made confidential by law or a common law balancing of
interests. CONTRACTOR may clearly label specific parts of an individual document as a "trade
secret”" or "confidential” in accordance with Nevada Revised Statute 332.061, provided that
CONTRACTOR thereby agrees to indemnify and defend CITY for honoring such a
~ designation. The failure to so label any document that is released by CITY shall constitute a
complete waiver of any and all claims for damages caused by any release of the records.

25 CONFIDENTIALITY:

25.1 CONTRACTOR shall keep confidential all information, in whatever form, produced,
prepared, observed or received by CONTRACTOR to the extent that such information is
confidential by law or otherwise required by this Contract.

26 FEDERAL FUNDING:

26.1 Inthe event federal funds are used for payment of all or part of this Contract:

26.1.1 CONTRACTOR certifies, by signing this Contract, that neither it nor its principals are
presently debarred, suspended, proposed for debarment, declared ineligible, or voluntarily
excluded from participation in this transaction by any federal department or agency. This
certification is made pursuant to the regulations implementing Executive Order 12549,
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Debarment and Suspension, 28 C.F.R. pt. 67, § 67.510, as published as pt. VIl of the May 26,
1988, Federal Register (pp. 19160-19211), and any relevant program-specific regufations. This
provision shall be required of every subcontractor receiving any payment in whole or in part
from federal funds.

26.1.2 CONTRACTOR and its subcontractors shall comply with all terms, conditions, and
requirements of the Americans with Disabilities Act of 1990 (P.L. 101-136), 42 U.S.C. 12101,
as amended, and regulations adopted thereunder contained in 28 C F.R. 26.101-36.999,
inclusive, and any relevant program-specific regulations.

26.1.3 CONTRACTOR and its subcontractors shall comply with the requirements of the
Civil Rights Act of 1964, as amended, the Rehabilitation Act of 1973, P.L. 93-112, as

amended, and any relevant program-specific regulations, and shall not discriminate against
any employee or offeror for employment because of race, national origin, creed, color, sex,
religion, age, disability or handicap condition {including AIDS and AIDS-related conditions).

27 LOBBYING:

27.1 The parties agree, whether expressly prohibited by federal law, or otherwise, that no
funding assaciated with this Contract will be used for any purpose associated with or related to
lobbying or influencing or attempting to lobby or influence for any purpose the following:

2711 Anyfederal, state, county or local agency, legislature, commission, counsel or
board;

27.1.2  Any federal, state, county or local legislator, commission member, counsel member,
board member, or other elected official; or

27.1.3  Any officer or employee of any federal, state, county or local agency, legislature,
commission, counsel or board.

28 GENERAL WARRANTY:

28.1 CONTRACTOR warrants that all services, deliverables, and/or work product under this
Contract shall be completed in a workmanlike manner consistent with standards in the trade,
profession, or industry; shall conform to or exceed the specifications as set forth in the
incorporated attachments; and shall be fit for ordinary use, of good quality, with no material
defects.

29 PROPER AUTHORITY:

29.1 The parties hereto represent and warrant that the person executing this Contract on
behalf of each party has full power and authority to enter into this Contract. CONTRACTOR
acknowledges that this Contract is effective only after approval by the Carson City Board of
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Supervisors and only for the period of time specified in this Contract. Any services performed
by CONTRACTOR before this Contract is effective or after it ceases to be effective are
performed at the sole risk of GCONTRACTOR.

30 ALTERNATIVE DISPUTE RESOLUTION:

30.1 Pursuant to NRS 338.150, public body charged with the drafting of specifications for a
public work shall include in the specifications a clause requiring the use of a method of
alternative dispute resolution before initiation of a judicial action if a dispute arising between
the public body and the contractor engaged on the public work cannot otherwise be settled.
Therefore, in the event that a dispute arising between CITY and CONTRACTOR cannot
otherwise be settled, CITY and CONTRACTOR agree that, before judicial action may be
initiated, CITY and CONTRACTOR will submit the dispute to non-binding mediation. City shall
present CONTRACTOR with a list of three potential mediators. CONTRACTOR shall select
one person to serve as the mediator from the list of potential mediators presented by CITY.
The person selected as mediator shall determine the rules governing the mediation.

31 GOVERNING LAW; JURISDICTION:

31.1 This Contract and the rights and obligations of the parties hereto shall be governed by,
and construed according to, the laws of the State of Nevada, without giving effect to any
principle of conflict-of-law that would require the application of the law of any other jurisdiction.
CONTRACTOR consents and agrees to the jurisdiction of the courts of the State of Nevada
located in Carson City, Nevada for enforcement of this Contract.

32 ENTIRE CONTRACT AND MODIFICATION:

32.1 This Contract and its integrated attachment(s) constitute the entire Contract of the
parties and such are intended as a complete and exclusive statement of the promises,
representations, negotiations, discussions, and other Contracts that may have been made in
connection with the subject matter hereof. Unless an integrated attachment to this Contract
specifically displays a mutual intent to amend a particular part of this Contract, general
confticts in language between any such attachment and this Contract shall be construed
consistent with the terms of this Contract. Unless otherwise expressly authorized by the terms
of this Contract, no modification or amendment to this Contract shall be binding upon the
parties unless the same is in writing and signed by the respective parties hereto and approved
by the Carson City Board of Supervisors.
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33  ACKNOWLEDGMENT AND EXECUTION;

33.1 In witness whereof, the parties hereto have caused this Contract to be signed and
intend to be legally bound thereby:.

CARSON CITY CITY'S LEGAL COUNSEL

Finance Director Neil A. Rombardo, District Attorney

Attn: Sandy Scott, Purchasing &

Contracts Coordinator | have reviewed this Contract and approve
201 North Carson Street Suite 3 as to its legal form.

Carson City, Nevada 89701
Telephone: 775-283-7137
Fax: 775-887-2107
SScott@ci.carson-city.nv.us

By: Q»azéééé%%éao/éilﬂzzp/éiéi;) By:

SANDY SCOTT Deputy District Attorney
DATED VY7, . DATED

CITY'S ORIGINATING DEPARTMENT
BY: Nick Providenti, Director

Carson City Finance Department

201 N Carson Street, Ste 3

Carson City, NV 83870

Telephone: 775-283-7143

Fax: 775-887-2107
NProvidenti@ci.carson-city.nv.us

LU e

DATED 3 /(O /( 0
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Kristen Burgess deposes and says: That she is the CONTRACTOR or authorized agent of the
CONTRACTOR; that she has read the foregoing Contract; and that she understands the
terms, conditions, and requirements thereof.

CONTRACTOR

BY: Kiristen Burgess

TITLE: CPA

FIRM: Kafoury, Armstrong & Co.

CARSON CITY BUSINESS LICENSE #: 10-00000912
Address: 6140 Plumas Street

City: Reno State: Nevada Zip Code: 89519-6060
Telephone: 775-689-9100/ Fax #: 775-689-9299
E-mail Address: Kburgess@kafoury.com

(Signature of CONTRACTOR)

DATED
STATE OF )
) ss
County of }
Signed and sworn {or affirmed) before me on this day of March, 2010, by

Kristen Burgess.

{Signature of Notary)

(Notary Stamp)
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SAMPLE INVOICE

Invoice Number:
Invoice Date:
Invoice Period;

Carson City Contract Number: 0910-173
Carson City Contract Name:

Vendor Number:

invoice shall be submitted to:

Carson City Finance Department
Attn: Shannon Evans

201 North Carson Street, Ste 3
Carson City NV 89701

Line Item # | Description Value % Completed Total $$

Total for this invoice

Ortginal Contract Sum

Less amount previously billed

= contract sum prior to this invoice
Less this invoice

=Dollars remaining on Contract

& 2 £ h

ENCLOSE COPIES OF RECEIPTS & INVOICES FOR EXPENSES & OUTSIDE SERVICES
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CONTRACT ACCEPTANCE AND EXECUTION:

The Board of Supervisors for Carson City, Nevada at their publicly noticed meeting of
approved the acceptance of CONTRACT No. 0910-173. Further, the Board of Supervisors
authorizes the Mayor of Carson City, Nevada to set his hand to this document and record his
signature for the execution of this contract in accordance with the action taken.

CARSON CITY, NEVADA

ROBERT L. CROWELL, MAYOR

DATED this 18™ day of March, 2010

ATTEST:

ALAN GLOVER, CLERK-RECORDER

DATED this 18" day of March, 2010

Page 19 of 19 Revised 3/09/10



Exhibit A

Marets 10; 2611

Mr. Larry Wepner, City Manager
Carson City' -
0T N
Carson

Dear Mr. Werner:

We are p!eased o confirm ogr tmdershndmg of the services we aré To prcmcie
Larson (,Ity I\aemdﬂ (Carson (,It}) fer the year Lnded June 34 201(} Wc mIl 'mdls tht::

dggregatc n:zely preseinted uomp nl units, t:ach major ['und dﬂd thc: a&,grcgattz
remaining furid information, which ¢ol 4c1m:ly comprise” the ba‘:lc financial stateminis
of Carson City as of and for the year ¢ndéd June 30, 2010, Accounting standards
generally acdepted in the United Status provide for cerain required supp%cmt.ntary
information - (RSI), soch as manzgement’s discussion and anal; sis (MD&A),
accompany Carson Gity's basic nantidl statements. As part of our engagement, we Vlt
apply cettdin Hoiited procedures to Carson City’s RS1, These limited procedured will
consist principally of inquiries of management regardimg the miethods of measurement
and presentation, which management is responsible for affirming to us in: its
representation letter. Unless we encounter problems with the presentation of the RSE or
with procedures relating to ft, we will disclaim ah opinion on it. The Comprihsnsive . ..
Annual Finaneial Report {CAFR) will include the following supplementary. inforiiztion
required by generally accepted accounting principles that will be subjected to certain
limited procedures, but will not be audited:

+  Management's Discussion and Analysis
» Schedule 6f Funding Propress

Al$s, the CAFR will include the following additional information thar will be

o subjected to our audit of the financial statements upon which we wilk pravide an opiiien

in relation to'the basic financial statements:

FALUAIN

» The combining and individual fund stitements and schedules, including.
Budgetary comparisons,

HEN( s Tl Schedule of Expenditures of Federal Awaids.

»  Othier supplementary information

1A VEQAN

WINMESILCEA

YERINGFDSN
S140 PLUEMAS s’rmm‘ RENO. REVAIA utisne
T75.609.9 (00 FAX: 7755#9 D200 www kafoiry.om
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Page 2

subjected to certain limited proccduns o pmcedures apphcable m Al attestauon revie )

o Nevada Revised Statules 354.0241.

The CAFR will also inglude the Iniroductory Section
will not be subjected to the audilsig progcedures applied
statements, sod for wirich our auditor’s report will:disela

Audit Objectives

The ubjwlwc of our audit is the expression of opinions as to whmher ¥
financial statemenis are’ faltly presented, in all material redpects, Wi €1
generally accepled acwuntmg principles and to report on the fairness of' the “addit
information referred o in the (irst paragraph whén copsidered in relation to the
financial statements taked as & whole. The objective also ifeludes reposting on -

+  Internal cortrol related to the financidl statements and-compliance with la
reguiations, the provisions of conlracts 6 grant., ASTeCITI )
wilh which could have a mafctial ch"ﬁt on the nnancml statements n
accordanice with Government Auditing Stardards. : '

+  Internal conyrol refated to major programs and an: ppinion {(or diselainer-of,
opinier) on compliunce with laws, regulaimns “arid " the * provisipiis ot
contracts ot grant agreements that could have a direst and’ maienaf effdct on
each major program in accordance with the Single Atidil Act Amerdmen af
1996 and QOMB Circular A-133, Audirs of States, Local Goverrii
Non-Profit Organizations.

The reposts on internat control and compliance will each include a statément thal the:
report is intended for the information and use of the audit committee. hanagetment; spegific
legislative or regulalory bodies, federal awuarding agencics, and if applicable, pass-dhraugh -
entities and is not intended to be and should net be used by anyone other than these spec:lf'ed__

partics.

Our sudit will be conducted in accordance with U.S. Uenera]ly agcepted |
standards; the standards for financial audits comained in Governntént dnditing Stan
issued by the Comptraller General of the United States; the Single Audit Act Amen
ol 1996; dnd the pmut.mnq uf OMB Clrcular A 133 and w1]l mc!ude tests of ac: WY, -

require rcporr_-, If our OpINIons an t]n, lmanclal statements or the anglc Audit comph
opinions sre dther han unqualifted, we will fully diseuss-the reasons.with you in advancé. 1f,
{or any reasbn, we are unable to complete the audit or are {inatle 10 form or have not fogined
opinions, we may decline to express opinions or fo issuc a report as a result of his
cngagement,

KAFOURY, ARMSTRUNG & €0.
A PROFESRIONAL CORFORATION
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Mhagien eneResponsibilifies

Management s responsible for the basic financial statementy afd-all abEamipan
information as well as all: repn:-,cnmtmn» contained therein; Mana 1§ alsar respoi
for preparation of the schedule of expenditures of federal wéa )
requirgments of OMB  Circular A-133. Management. is
‘managenient degisions and perfonmng all managem (gt
statements, schedile of expenditures of feders) dw.xrds : d
fult respensibility for sueh decisions. Further ¥6i are requlred_ tor de:.
with suitable #k[ll kinpwledge, or'gxperience to bversee any
and for e Lv(lluasms. 7 the adéquacy and results of those services aiid a
them.

Management is responsible for establishing and madintaining  internal .
including monitoring ongénng. activities; for the seleciion: and apjlication df_' a
principles; for the (air presentation in the financial statéments of the respecti
posilion of the gavernarental activities, the business-type activities, the agpregat
presented component units, each major fund, and-the #ggregate remaining fund intorm
of Carsan City and the respective changes in financial position and, where appli e,
flows in conformity with US. generally accepted dtcounting principles; and' for™
award program  compliance with applicable laws and regulations and the prowsmns ot
contracts and’grant agreements.

Management. is responsible for making all financial records and related irif’ofnfaiion_'
available 1o us and for ensuring that management and financial information s refiablé-and
properly recorded.  Managément’s responsibilities also include idéntifying Mgmtlt,anl'-
vendor relationslips in which thé vendor has the responsibility for program compliance and
for the accuracy and compieteness of that information. Management's responsibilitics
include adjusting the financial statements to correct matetial mls\ratemenm anid. - for
confirming to us in the representation letter that the effects of any uncorrected rrissiatemisnts.

aguregated by us dunng the currenl engagement and pertaining to the latest period presented
are immaterial, both individually and in the aggregate, to the financial staements teken 2 a
whaole. :

Management is fesponsible for the desipn and implementation of progrinis -and
controls to prevent and detect fraud, and Tor informinig us about all known or-suspected b Il_'_gi_
or illegal acts affécting the government invalving (1) manageweny, (2) employees who have
Mgmfscm[ riles in fnfernal control, and (39 others whiete thie fraud or illegal acts could have

a material effect on-the financial statements. Wdlldg_,t.mt,m responsibilities include mformms_r_
us bf your knowledge of any allegations of frafid .or suspected fraud affecting'thd
government received in’ comimunications from eniployees, formér employees, drunin
regulators, or others. [ -addition, you are responsible for identifying and ensuring, ;Hat the
entily complies with. appBeable laws, regulatiohs, contracts, agreements, and. 1
Additiorally, as required by OMB Circular A-133. it is management’s resporsibility to

e

KAFDURY, ARMSTRONG & €O,
A PROFESSIONAL CORPORATION
CERTIFIED PUHLIC ACCOUNTANTS
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: sGlive action on reported -audif- f'ndmf’s am‘é
schcdu!c ‘of prlor u ﬁndmgs anctd corrective action plan. The stmima ry.5¢ el
audit findings should e available for our review on Qctober 15, 2010.

Managemenl Is rcaponslble for cstabhshment and mafiiténance of & pro
tracking the stat ‘ e '
for:; ldemltym r Aty

or studles You -drg alsn ['Ebpor}blb](.‘ for pmvndmg m:img'.,me”l’
findings, conthusions, and recommendations, as well as your planried corrective actscn
the liming and formal for providisg that information.

With regard 1o the clécronic dissemination of avdited financial &
including [ihanciat statements published electronically on your wehisite, you understar
electranic sitds are a means io distribute information and, therefore; we are net-reguirt
read {he information contaired in these sites or to consider the consistergy of Gthet
information in the electronic site with the original document,

LF you decide to include, publish or otherwise reproduce t]]e'ﬁnancial statements and
Qur Feport rhc_rco’n at _a_. date subsequent to their original issuance, such as for inclusion it a

with such dUCumenr and wWe havc no obllganon to per foml any procedurc:; with respe W
such documents. In addition, we request that you include the following laniguage n sucly
offering documents:

“Kafoury, Armstrong & Co., vur independent auditor, has not been engaged to.
perform and has not performed, since the date of its report included herein, any proced
on the financidl statements addressed in that report, Kafoury, Armstrang & Co. also fias not™
performed any procedures relating to this official stitement.” :

If, however, management takes certain actiens, such as reguesting a written consent
from us prior to including cur audit report in such an offering document, our Fin then
becomes associated with the offering and, in accordance w ith professivnal standards, wie witl
be |cqu1rcd 1o performi certain limited procedures with réspect to unaudied mformatmn__
contained in the docitnent, Eees for inclusion of our audit repart in such a document wilf be
bascd on our standard hourly rates.

Audit Procedures—General

An audit includes exaniining, on a test basis, evidence supporting the amourits and
disclosures in.the financial statements; therefore, our audit will involve judgmenr about the
number of trunsactions td be examined and the areas to be tested. We will plan and periorm’
the audii to obtain reasonabie father than absolute assurance about whether the financial

KAFOURY, ARMSTRONG & CO.
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reguiations that are sitributable ta the gitity or to acts by managcmeﬁtur'eﬁapl L
on behalf of the entity, Because the determipglion of abuse is subjee

abiise,

mmp]lancc with apphmble law& md reeu]atlons and the™ priv
agreernents,

BLcausc an audlt i designcd m prowde reasnmble buit nct ﬂhso]

malerml mlssldl:mults or ﬁoncompll'mce may exist .md not bc dcte(.ted by ug. In a dltzon .
an audit is not deSlgned to defect immaterial misstatements or vmlnuons of laws_or
ﬂi)vemmenldl ‘regulations that de not have a- direcl and. material effect on e hnanﬁlaE

statements or miyjor programs, However, we'w it inforky you of any maerial erro
frardulent financial Teporting or mmnppropnauen Of assels ‘thut comes ta oUF attertion. “We
will also infofm you of any violations of laws or governimebial régutations that Come: to our
attention, unless clearly incanseguential.  We will inclede such matlers in the reports
required for a Single Audit. Our responsibility as auditors is linited to the petiod covered
by our audit and does not extend 1o any later periods for which e are not engaﬂed as

auditors,

Our procedures will include sests of documentary cvidence suppotiing the
transactions recorded in the accounts, and may fnclude tests of the physical existence of
inventories, and direct confirmation of receivabies and centain other assets and; liabilities by
comrespondence with setected individuals, creditors, and financial instituticns.  We will
requist written representations from your attorneys as part of the engagement; arid they may
hill you for-respending to this inquiry. At the conclusion of our sudit, we will also, réquire
cerfain written representations from you about the financial statements and related matters.

Audit Procedures—Internal Controls

Our audit will include obtaining an understanding of the entity and its envifonment,
including internal control, sufficient to assess the risks of matérial misstaterient of the
financial stalements and to design the nalure, timing, and -exlent-of [urther audit procedures,
Tests of controls may be perlormed to test the elTectiveness of ¢ertain conirols that we
consider relevant te prevedting and detecting ervors and fraud - that are material to (he
financial statenents afd fo preventing and detecting misstatements resulling from illegai-acty
and other noncompliance matters that have a direct and ‘materidl: offect on the finanicial
slatements. Our lests, if performed, will be less i scope than would b fiecessary to n.nder .
an apinioa on intérnal contral and, accordingly, no opinion will be expressed in our report
on inlernal contral issucd pursiant (o Government Auditing Standards.

KAFOURY, ARMSTROXG & CO.
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Mateh 10,
Pags 6

rcqulrcmcnts 1ppl1mb|e to e:.mh mgjor fudn.rai award proﬂmm Flowi
less in scope than would be necessary o render an- opirion -on
accordingly, no épinion will be expressed in our réport on mtcrnal comml sisried j}urs
OMB Circritar A- 133, :

An audit is 0o desxgned W provide assuraice od mtcr'.
SIgnsﬁwm de[‘uenues However, dm'mg the audit,: we w111 Lmn

commummtcd un(lcl AlCPA profess:onal st‘mdards (:avemmem Au
OMB Circitfar A-133, :

Audit Prm_;e_ilures——CtJhtpliahce

As pat of obtaining reasonable assurance about whether the t'_manci_al StaleImients ré

applicable taws and rugllmmns and the provisions of contracts and’ agr' :
grant agresménts. However, the objective of those pracedures will nat be W prov
opition on overall complidnee and we will not express such an ofjinion . our répart o
compliance issued pursuant 1o Government Auditing Standards. .

OMB Circular A-133 requires that we also plan and perforin the sudit-fo nbtaia.
reasonable assurance about whether the auditee has complied with applicable laws and
regulanions and the provisions of contragts and grant agreemenlts applicable to major
programs. Qur procedures witl consist of test of transactions and other applichbleprocedures
described in the QM8 Circulur A-133 Compliance Supplement for the types of CQnrplian"ce
requirements that could have a direct and material effect on each of Carson City's major
programs. The purpese of those procedures will be to vxpress an opinion on Carwn City's
compliance with requirements applicable 10 each of its major programs in our repart, on
compliznce issued pursuant to OMB Circular A-133.

Audit Administration, Fees, and Other

We understand thal your employees will prepare ali cash, accounts receivable, o
other confirmations we request anid will locate any documents selected by us for testing,

At the canciusien of the cnpagement, we will complete [he appropriate wectiﬁn‘é of
the Data Collection Form thal summarizes our audit findirgs. It s managemﬂm 3
respousibility to submit the reporting package {including finangial statements, Schicdufe of
‘Expenditures of Federal Awards, auditors’ reports, and a corrective aclion plan; a5
necessary) aleng with the Data Colleclion Form to the federal andit clearinghouse and; if
appropriate, o pass-ihrough entities, We will coordinate with vou the electronic submiissien

KAFOURY, ARMSTRONG & CO.
A PEOPTSRIONAL CORPORATION
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Mr, Lurry Wu:m City Manaﬂu

and cem(u.almn The Data: Cotlection Form and:the répy
withifi the earliér of 30 days after receipt of the auditors” rep
of the audit period, unléss a longer period is agreed to in advance by
oversight agency for audits,

The udit documentation for this sagageniént.is the property cf Ka
& Co. and Eopglitates, conl~ demnl 1n{0m1anon Howcvcr' i
L of réguia n'
copnizanl G gver
indirect fm_iduig, or the 1S, Govermmeni At,umntdbnllty Oﬁl .
review of the audit, to resolve audit findings, or 10 carry out dve)
will notify you of any such request, 1f requested, access (o such aeditdoi
provided under the supervisian of Kafoury, Armisiiong & Co. personnel.
request, we may provide copies of selectéd uudit documentation. té )
parties. These -parties may intend, or decide, to distribute -the cop:cs “or information:
contzined thereiq fo others, including other governmental agencies. '

The -audil documentation. for this cogagement will bg retained for a minj
seven years afler lhe date the report releage or for any additional pcnod TeGuester
cognizani agency, oversight agency, or pass-through entity, 1f'we are aware that a. fedetal
awarding apency, pass-through entity, or auditee is contesting an, dpdil finding, we will
contacl the party contesting the audit fiading for guidance prior 1o “destroying. the audn
documentation

We expect 10 begin our audit in May 2010 and to issng. our reports no Edter lhdﬂ
November 30, 2010, Kristen Burgess is the engagement sharcholder and s respon:
supervising (the engagement and signing the reports or authorizing angther individual "Sign _
them. Our fee for these audit services will be based on the actual Lime spent at o stanidaid
hourly rates including out-of-pocket costs (such as typing, postage, ofe.) and our skindaid
hourly Fates vary according to the degree of responsibility involved and the experience level
of Lhe personnel assigned 1o your audit. For the year ended fune 30, 2010 we agreé that oor
gl‘l)bS fee for the audit will not cxeced $94.000. This fee is based upon the assumption thal

the City will have two major programs subject 1o the audit provisions under the Single Audit
Act Amendnients of 1996 and OMB Circular A-133. 1f the City has additional ingjor
programs suhject 1o audit, our fee will increase 34,500 for eachi additional major program,

In addition, the abeve [ces are based on anticipated coeperation from your perﬁiin’nel
and the assumption that urexpected circumstances will not be encountered dunng the'audit,
H significant addirional time is ngcessary, we will discuss it with you and armive ara new fee_
éstimate before we incur the additional cosis, : i

Out invoices for these fees will be rendered as work progrcsscs and are paydbl‘
presentation. In dccordanee with our firm policies, work may be suspénded il your
becomes 30 days or more overdue and may not be resumed until your accouit-is paid in full,

KAFOURY, ARMSTRONG & (0.
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renmhurse u$ ; for all out- of poclu:t e through the date oi Lcrmmatto:z ln )
pobCy 10 assess 3 finaneia} charge of |.5% per tohth on all accounts past due Formo
30 days. This represenis an annual percentage sate of [8%.

Gokermugn! Aud:tmo S!andarr.’.s requlre ihal we. prowde you w_’ h & cop oi o
recent exlei i ; :
review repors and Icm:r:a of comment received durinig-the pcn md of the comract Gur
peer revigiw féport ateompanies this letter.

We: apprccnu: the opportunity ta be of service to Carson City and believe Lh
accurately supnmar:zes the significant terms of our engagement. 1f you have any guestions,
please let us know. [T you agree with the terms of our engagement as desetibed. in this letier,
please sign the enclosed copy and return it to us. :

WVery truly yours,
KAFOUR‘:’, ARMSTRONG & CO.

et ,-”\

By: | \ﬁltv ’L °L—- }\_Lbc( Ty
Kristen Burgcss, CPA’.
fngayement Shareholder

KB:cd
Enclosures

RESPONSE:

This letter comecily sets forth the understanding of Carson City, Nevada.

TFitle:

Dite:

© KAFOURY, ARMSTRONG & GO.
A PROFRSSIONAL CORPORATWN
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- Tathe: Sharehoiders
Kafowry, Armstrong & Co

j We have rewewed the system of. quahty control for thc accou.rltmg and auditing pragtice of

§ adepted and g ocedires
tonal-standards:

Hiy is to ;:xpress an upmabn on the dcsngn of r.he sys e of” quahty control-and’ fhe
ance with its systbm of quality contiol based on eur review.

Our-review was conducted in accordance with standards esmhhshcd by the Peer Review Board of
the AICPA. During our review, we read required representations from the Fifin, intervigwed
Firmi personnel atid obtained an understanding of the natore of the Finm’s acwummg arid‘guditing
pmcncc. and the dcs1g:n of the Firm's system of quality control sufi'cmm 16 assess thc risks

files to test. for conforrmry with professional standards and complianice with the Fim’ s §
quah(y control. The sngagements selected fepresented a reasonable cross-section of the Firm's
accounting and auditing practice with emphiasis on higher-risk engagements. The engagements
selected 1ncIudcd -among others, audits of employee benefit plans and engagements performied
under governinent audumg standards. Prior to concluding-the review, we reassessed the adequacy
of the smpc of the peer review procedires and met with Firm manag:mcnt 1 discuss the results
of our review. We believe that the procediires we performed provide a reasonable: basis far our
opition,

In performing our review, we obtained an understanding of the system of quatity control for the
Firm's accounting and auditing practice. In addition, we tested compliance with the Firm's
quality control policies and procedures to the extent we considered appropriate. Thiese tests
covered the application of the Firm’s policies and procedures on selected : erigagements. Qur
review was based on selected tests therefore it would not necessarily detect all wedknesses in the
system of quality cotitrel or all instances of noncompliance with it. There are inherent limitations .
in the effectiveness of any system of quality control and therefore noncompliance with the system
of quality control may oceir and not be detected. Projection of any evaluation of a system of
quality control 6 future. periods is subject to the risk that the system of guality control may

. become inadequate becanse of changes in conditions, or because the degree of compliance with
the policies or procedures may detenom!c

In our apinion, the system of quality centrol for the accounting and auditing practice of Kafoury,
Anmsirong & Co in effect for the year ended December 31, 2006, has been designed to meet the
fequirements of the quality control standards for an sccounting and auditing practice established
by the AICPA and ‘was coftiplied ‘with during the year then ended to provide the Firm with
reagonable assurance of confirming with professional standards.

Baton Rouge, Louisiatia
May 3, 2007

United Plaza Bivd, Suite 1001+ Baton Rouge, LA 70808~ Tel: 2259224600 - Fax: 2¢5.9224611
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March 10, 2010

Mr. Larry Werner, City Manager
Carson C
201 M. Cacson'Sieet, Sulté 3
Carsan City; Ne\ééda 89701

Dear Mr. Larry Wem&r

We -;:;'lenqisd 1o conifrm our understanding of zhc T
we are 1 pmvuie for Carson City, Nevada.

Nevadd has apcuhcd listed in {ize altachid thcdule:, fo the Mumupnl Sotig W
{MSWL) opcr'mng record of Casson City, Nevada {the City) for the. year eindéd du
This engagement 15 sofely {a assist management in‘evalualing the finaneial ests for L
Chapter 444 of Nevada Adiinistrative Code, Pmposcd Temporary Renlilation of1be
Eanvironmental Cothmission, Betition 97001, Chir cngagement to apply _ag_reedgupon, pEoe
will be coridiicted in accofdance with attestation standards established by the Amierigan Inst
Certified Public Accountants. The sufficiency of the Yo dures - is solely the TeSPors
[ho':c pame:, spemf"ed in 1he repon Fonsequem]y, we make no. represenmtmn rcga

this report has been rcqucs!cd or for any other purpose. lf for any reagon, We-a
complete the procedures we will describe any restrictions on Lhe performance of the p
our report, of will not issue a report as a result of this cngagemcnt.

comp?mm_c wnh the record kecmm, and reparting rcqulrcmcm of Thapter, 444 of'Nevadn

Administrative Code, Proposed Teinporary Regulation of tli¢ Nevada State Environfrantal. -
Commission, Petition 97004, in addition, we have no obligation to perform any “protedures -
beyond those listed in the attached schedule.

We will submit a freport listing the procedures performed and our findings. This repoilis
solely for the us¢ of m#hiagement and should not be used by anyone. othge than thosé:s g
parties.  Our. repart ‘will contain a paragraph indicating that had we performcd ‘additional - -
procedures, other matters night have come to our altention that would have been reported toyou,

fA 3]
FRLLON
LAS VEGAK concluxlcm of - our e:ngagcmt_nt we will requirc a representati
among other things, mII confimm management's responsibility for the MBWL opetati g rc,cofd find
RESG for compliance with the record keeping and reporting requiremenisof Chapter 444 of Nevada
Administrative . Code, Prop{}-,cd Temporsry Regulation of the Nevada Siale Envirafaiemigl
WINPMLELA Caommission, Petition 97001,
PEEIVGFON

140 PLUMAS STREET. RENO, SEVADA 89916-6060
775:600, 5100-PAX: T75.600. D204 wwrs kafoury.com




Me. Larry Werper, City Manager
Caisen Gigy

March 10, 2010

Page2

Kristen Burgess is the ungagerm:n: shazehigider and |
engagement and signing the report or authorizing aidthar indivie

cosls {such ay ruport rupmducmm Lyping, postage, travc[ cop)
32, 300 This fc;: n,sumate !.3 hwsed on ant:cnpated coopefﬂ

s.wmﬁa,.ml ﬂdd;t;am{ tlmc: 19 necessarv we wnll discuss 11 w;lh yau ﬂnd grrive )
estinydte belti We incur the additional costs. PR

presentation. In a¢
becomes: 30 tlﬁYb Or MOre overduc and wnll not be fesumed
addition, if 15 our palicy to dsséss a finance charge of ae @nd a-hale
all aceounts past due more than 30 days. This replesems an saitiak
percenl (18%]. [f we élect 1o terminate our services for Rdnpayment; our engagement
deemed to have been completed even if we have not comyileted our répart. You will be ob
1o compensale us for all time expended and to reimburse us for all out-of-pocked cxpcndjturea L
through the date of termination.

We appreciale the opportunity to assist you and believe this letter 'ﬂccurately summniarizes
the significant ferms of eur cngagement. 1 you have any questions, plcabe let s know. T you 3
agree with the terms of our engagement as described in this letler, please Sign thé enclosed capy
and seturn it 1o us. 1§ the need for additional services arises, our agresment With yiu “will m:cd o
be revised. W is customary for us o enwnerate these revisions in an zxddendum to [hts. stter; - If -
additional specified users.of the report arc added, we will require thal they sckiowledgs i wmmw
their responsibility for the sufficiency of procedures.

Very truly yours,
KAFOU RY, ARMSTRONG & CO.

By | '&Lk Sal Jm 0ol
Kné:en Burgess, CPA =
Engagement Sharcholder

KB:ed
Enclosures

RESPONSE:

This letter correctly sets forth the understanding of Carsen City, Nevada.

Title:

Date:

KAFOURY, ARMSTRONG & CO.
A PEOWALCOGPORM‘M
CERTIFIED PUBLIC AGCOUNTANTS




Exhibit 8

= NAL Umptcr 4-14 lhercforc lt.“.m*ij3 of lhe hndnunl ratios in ml}qot.tmn E‘{h).of 'Seclsor} 2 £
Chiapter 444 s not required. '

30, 2010, and-itia
’ ns:lplea. genera]ly zn:cepfe

3, Based on in['érmaiﬂ:ioﬁ -ghntained 'in the financial statemenis of Carsy
¢nded-Jane 30, 2010.4nd 2009, we will determine if the City hias opirats
‘percént or wiore of total amual revenive in-cither of the past two fiseal ycars

4.. . We wili perform-calculations wsing the audited financial stalemeats of Carson City, Nevada as afand’
fior.the year ended June 30, 2010 to assist management in evalualing if the City's total revenue was
" adéguate to assure the total estinvated costs of closure and post closire.



