Carson City
Agenda Report

Date Submitted: May 8, 2012 Agenda Date Requested: May 17,2012
Time Requested: 1 hour

Te:  Mayor and Supervisors

From: City Manager

Subject Title: For possible action. Discussion and possible action on elements to the FY 2012-
2013 Budget including, possible action by the Board of Supervisors to donate a portion of their
pay to the City or other non-profit organization; presentation on the mechanics of establishing
the City's operating tax rate, including the general formulas and formula for make-up revenues;

and a discussion on options to fund merit salary increases.

Staff Summary: It has become apparent that there are questions and issues surrounding the
previous presentations made by staff and the public regarding the upcoming budget.

Type of Action Requested: (check one)
(_[]) Resolution ( [1) Ordinance
( X1 ) Formal Action/Motion ( 1) Other (Specify)
Does This Action Require A Business Impact Statement: ( [ ] ) Yes ( [X]_) No

Recommended Board Action: Recommended action will depend upon discussions on the topics
listed above.

Explanation for Recommended Board Action: Topic of the Board members donating a
portion of their salary to the City or other non-profit - discussion only, no action.

Topic of the mechanics of determining the allowable tax rate. - presentation and discussion.
Options to fund merit salary increases - presentation and discussion - possible action.
Applicable Statute, Code, Policy, Rule or Regulation: None

Fiscal Impact: None by this action.

Explanation of Impact: N/A

Funding Source: N/A

Alternatives: N/A

Supporting Material: Spreadsheets on Property Tax Rate Calculation for FY2012-2012,

Calculation on Carson City SCCRT Make up Revenue, Explanation of revenue impact based on
several tax rate scenarios.




Prepared By: Lawrence A, Werner, P.E., P.L.S.

Reviewed By: /

(City Manager)
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(Fmance Director)

Board Action Taken:
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Computation of Allowed Amount of Property Taxes
Computation for FY 2013
NRS 354.59811

The Department of Taxation prepares the Property Tax Rate Calculation for
all the counties on March 15 of every year. The allowed rate is calculated
pursuant to NRS 354.59811.

Computation of allowed rate for FY 2013:

Revenue Base from FY 2012 $ 23,250,851.00
For FY 2013 - inc base by 8% $ 24,645,902.06
FY 2013 AV from County Assessor 1,366,085,968

Tax rate allowed for Carson City

FY 2013 allowed base $ 24,645,502.06
Divided by AV (times 100) 1,366,085,968
Equals allowed rate for CC 1.8041

(this includes Coop Exf)

The statue requires the use of the required rate calculated above
or last years rate - whichever is greater. In this case last years
calculated rate was 1.5435 - therefore the actual allowed rate

for FY 2013 is $1.8041.

This amount is further limited by the overall tax rate limitation of
$3.66 per $100 of Assessed Value. Because of this limitation
the amount that Carson Cily can actually levy is 1.6912 + the
Coop Extension Rate of .0128 which equais 1.7040.

Amount allowed by Carson City to Levy:

Compare calculated rate per NRS 354.50811 $ 1.8041
VS - rate capped by $3.86 cap $ 1.7040
Rate proposed to levy by Carson City $ 1.7040

{(including Coop Extension)




Carson City SCCRT Make Up Revenue
Computation for FY 2013
NRS 354.59813

Compare:

AV X Assumed Tax Rate of 1.15 per 100 AV:

$ 1,381,815,028.00 % 1.15 315,890,873
Amount est. by Dept of Taxation: $13,068,009
Amount of Make Up Revenue Allowed $2,822 864
Breakout of SCCRT:

Carsen City 5 2,781,413

Carson Truckee Water 3 3,604

Sierra Forrest Fire 3 37,847

Total 32,822,864
Tax rate calculation for Carsen City:

Estimated Make Up Amount: 2,781,413

Assessed Value

Tax Rate Allowed:

1,381,815,028

0.2013
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NRS: CHAPTER 354 - LOCAL FINANCIAL ADMINISTRATION Page 1 of1

NRS 354,59811 Limitation upon revenue from taxes ad valorem: Calculation,

1. Except as otherwise provided in NRS 244,377, 278C.260, 354.59813, 354.59815, 354.59818, 354.5982, 354.5987,
354,705, 354,723, 450,425, 450.760, 540A,265 and 543.600, for each fiscal year beginning on or after July 1, 1989, the
maximum amount of money that a local government, except a school district, a district to provide a telephone number for
emergencies or a redevelopment agency, may receive from taxes ad valorem, other than those attributable to the net proceeds
of minerals or those levied for the payment of bonded indebtedness and interest thereon incurred as general long-term debt of
the issuer, or for the payment of obligations issued to pay the cost of a water project pursuant to NRS_349.950, or for the
payment of obligations under a capital lease executed before April 30, 1981, must be calculated as follows:

(a) The rate must be set so that when applied to the current fiscal year’s assessed valuation of all property which was on
the preceding fiscal year’s assessment roll, together with the assessed valuation of property on the central assessment roll
which was allocated to the local government, but excluding any assessed valuation attributable to the net proceeds of
minerals, assessed valuation attribwtable to a redevelopment area and assessed valuation of a fire protection district
attributable to real property which is transferred from private ownership to public ownership for the purpose of conservation,
it will produce 106 percent of the maximum revenue allowable from taxes ad valorem for the preceding fiscal year, except
that the rate so determined must not be less than the rate allowed for the previous fiscal year, except for any decrease
attributable to the imposition of 4 tax pursuant to NRS 354.59813 in the previous year.

(b) This rate must then be applied to the total assessed valuation, excluding the assessed valuation attributable to the net
proceeds of minerals and the assessed valuation of a fire protection district attributable to real property which is transferred
from private ownership to public ownership for the purpose of conservation, but including new real property, possessory
interests and mobile homes, for the current fiscal year to determine the allowed revenue from taxes ad valorem for the local
government.

2. As used in this section, “general long-term debt” does not include debt created for medium-term obligations pursuant
to NRS 350.087 to 350.0935, inclusive,

(Added to NRS by 1983, 557; A 1983, 1058; 1987, 368, 434, 1341, 1686, 2034, 1989, 46, 806, 2074; 1995, 1818, 1895,
1997, 550, 1340, 2561, 2573; 1999, 87, 277, 2537: 2001, 60, 61, 537, 1801, 2319, 2003, 162, 480; 2005, 1767)

NRS 354.59813 Limitation upon revenue from taxes ad valorem: Levy of additional tax ad valorem for operating
purposes under cerfain circumstances.

1. In addition to the allowed revenue from taxes ad valorem determined pursuant to NRS 354.59811, if the estimate of the
revenue available from the supplemental city-county relief tax to the county as determined by the Executive Director of the
Department of Taxation pursuant to the provisions of subsection 11 of NRS 360.690 is less than the amount of money that
would be generaled by applying a tax rate of $1.15 per $100 of assessed valuation to the assessed valuation of the county,
except any assessed valuation atributable to the net proceeds of minerals, the governing body of each local government may
levy an additional tax ad valorem for operating purposes. The total tax levied by the governing body of a local government
pursuant to this section must not exceed a rate calculated to produce revenue equal to the difference between the:

(a) Amount of revenue from supplemental city-county relief tax estimated to be received by the county pursuant to
subsection 11 of NRS 360.690; and

(b) The tax that the county would have been estimated to receive if the estimate for the total revenue available from the
tax was equal to the amount of money that would be generated by applying a tax rate of $1.15 per $100 of assessed valuation
to the assessed valuation of the county,

“ multiplied by the proportion determined for the local povernment pursuant to subparagraph (2) of paragraph (a) of
subsection 4 of NRS 360.690, subparagraph (2) of paragraph (a) of subsection 6 of NRS 360.690 or subparagraph (2) of
paragraph (a) of subsection 7 of NRS 360.690, as appropriate.

2. Any additional taxes ad valorem levied as a result of the application of this section must not be included in the base
from which the allowed revenue from taxes ad valorem for the next subsequent year is computed.

3. As used in this section, “local government” has the meaning ascribed to it in NRS 360.640.

(Added to NRS by 1989, 2073; A 1991, 1434; 1997, 3294; 1999, 1099; 2003, 1637, 2005, 13)

http://www . leg state.nv,us/NRS/NRS-354 html 5/10/2012




Carson City Operating
Make Up Revenue(NRS 354.59813)
Regional Juvenile Facilily

Cooperative Extension
Carson City Debt
Senjor Citizens

State Medical Indigent
Supplemental Indigent
Capital Projects

School Operating
School Debt

State of Nevada

Eagle Valley Groundwater
Subconservancy District
SFFPD

Tax Rate
CV Groundwater Basin

Tax Ratw wf CV GW Basin

Estimated Real Property Tax amounts:

Scenario 1 - basically flat to FY 12
General Fund
Redevelopment Authority

Scenario 2 - inc Op Rate to Bonkowski
General Fund
Redevelopment Authorily

Scenario 3 - inc Op Rate to allowed
General Fund
Redevelopment Authority

Carson City
Properly Tax Rales - Budgeted Funds

FY 2013
Same as Bonkowski Allowed Levied
FY2012 Proj FY 13 FY2013 FY2012
1.1974 1.6125 1.6912 1.1974
0.2225 0.0000 0.2013 0.2226
0.0594 0.0597 0.0597 0.0594
1.4794 18722 1.9522 1.4794
0.0128 0.0128 0.0128 0.0128
0.0000 0.0000 0.0000 0.0000
0.0500 0.0500 0.0500 0.0500
0.0150 0.0150 0.0150 0.0150
0.1000 0.1000 0.1000 0.1000
0.0500 0.0500 0.0500 0.0500
0.7500 0.7500 0.7500 0.7500
0.4300 0.4300 0.4300 - 0.4300
0.1700 0.1700 0.1700 0.1700
0.0000 0.0000 0.0000 0.0000
0.0300 0.0300 0.0300 0.0300
0.1000 0.1000 0.1000 0.1000
3.1872 3.3800 3.8600 3.1872
0.0000 0.0000 0.0000 0.0000
3.1872 3.3800 3.6600 3.1872
$16,551,021
$1,587,272
$17.874,014
$1,867,115
$19,062,640
$1,728,883

H:\FlDeptitaxrate fy13 Bonkowski projection. XLS5/10/2012
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