City of Carson City
Agenda Report

Date Submitted: June 21, 2013 Agenda Date Requested: July 3, 2013
Time Requested: 5 minutes

To:  Mayor and Supervisors
From: Pubiic Works Department

Subject Titie: For Possible Action: Action to adopt Resolution No. a resolution
approving and authorizing the Mayor to sign the “FIRST AMENDMENT TO INTERLOCAL
AGREEMENT RELATING TO WATER SERVICE (North Douglas County and Carson City
Water Line Intertie Project) BETWEEN DOUGLAS COUNTY AND CARSON CITY” an
amended interlocal agreement by and between Carson City and Douglas County Relating to
Water Service.

Staff Summary: This amended agreement facilitates the delivery of Carson City owned water
rights from the Town of Minden, through Dougias County, to Carson City. This amendment to
the agreement sets forth the provisions to pay for the transfer of water being delivered to
Carson City through the project referred to as the “North Dougias County and Carson City
Water Line Intertie Project”.

Type of Action Requested: (check one)

(XXX) Resolution ( ) Ordinance

( ) Formal Action/Motion | ) Other
Does This Action Require A Business Impact Statement: { ) Yes (XX) No
Recommended Board Action: | move to adopt Resolution No. a resolution

approving and authorizing the Mayor to sign the “FIRST AMENDMENT TO INTERLOCAL
AGREEMENT RELATING TO WATER SERVICE (North Douglas County and Carson City
Water Line Intertie Project) BETWEEN DOUGLAS COUNTY AND CARSON CITY”,

Explanation for Recommended Board Action: This amendment facilitates the means for
Carson City receiving water from Douglas County with regards to payment.

When the original agreement was adopted in July of 2010, the wholesale water rate to deliver
the water was estimated based on estimates of construction costs for the infrastructure needed
to bring water from Minden, through Douglas County and to Carson City. The North Douglas
County and Carson City Water Line Intertie Project is now substantiaily complete and the
majority of actual costs have been realized. This amended interim wholesale water rate is
based on the actual costs of construction and the estimated yearly costs of operations and
maintenance.

It is anticipated by all parties that a wholesale water rate will be further deveioped once the
sufficient operating/maintenance data is collected. It is estimated that this would take place no
later than the Spring of 2016.

As staff was anticipating this current adjustment, these costs have already been factored into
the City financial model for the water fund.



Applicable Statue, Code, Policy, Rule or Regulation: N/A

Fiscal Impact: Increases cost for wholesale water delivered to Carson City.
Explanation of Impact: Water costs are budgeted for the increase.
Funding Source: Water Fund.

Alternatives: Provide other direction to staff

Supporting Material: First Amendment to Interlocal Agreement, Resolution, and Original
Agreement

Prepared By: Darren L Scpulz, PE — Deputy Public Works Director
Date: é(_ 4~/ 3

Concurrences: /) ' Date: L/as/r

Reviewed By:

Date.

Board Action Taken:

Motion 1) Ayel/Nay
2)

(Vote Recorded By)



Exhibit “A”

FIRST AMENDMENT
TO
INTERLOCAL AGREEMENT RELATING TO WATER SERVICE

(North Douglas County and Carson City Water Line Intertie Project)

BETWEEN
DOUGLAS COUNTY
AND
CARSON CITY

WHEREAS, Douglas County (“COUNTY™), a political subdivision of the State of Nevada, and
Carson City, a consolidated municipality and political subdivision of the State of Nevada (“CARSON
CITY?), are public agencies pursuant to NRS 277.100; and

WHEREAS, COUNTY and CARSON CITY both own and administer water rights and are authorized
by the laws of Nevada to construct, improve, maintain, provide capital improvements and related serves
for and to operate water supply and distribution systems capable of supplying public drinking water to
federal and state standards; and

WHEREAS, on Jannary 21, 2010, COUNTY and CARSON CITY entered into an Interlocal
Agreement Relating to Water Service, recorded with the Douglas County Recorder’s Office as Instrument
0757630, Book 0110, Page 4458 (the “Interlocal Agreement”); and

WHEREAS, COUNTY and CARSON CITY desire to amend the Interlocal Agreement to establish an
interim wholesale water rate until the North Douglas County and Carson City Water Line Intertie Project
is completed (the “Project’); and

WHEREAS, COUNTY and CARSON CITY desire to jointly calculate a wholesale water rate once
the Project is completed and sufficient operating data is collected.

NOW, THEREFORE, in consideration of the promises and provisions contained in this First
Amendment to Interlocal Agreement to Provide Wholesale Water Service (“First Amendment”), and
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the
Parties mutually agree as follows:

1. Paragraph 2 of the Agreement shall be amended to read as follows:

TERM. This Agreement is to provide a means for delivering and sharing water
resources between the Parties. The nature of the Agreement requires that the Parties use
their best efforts to maintain the Agreement as long as the Parties’ customers require
water from the interconnection of the water systems maintained by the Parties.
Therefore, the Parties intend the Agreement to be in effect in perpetuity unless the
Agreement is otherwise terminated as provided herein.
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Paragraph 3(c) of the Agreement shall be amended to read as follows:

CARSON CITY’S RESPONSIBILITIES. The costs in subsecttons 7(a) and 7(b)
below will be evaluated for appropriateness on an annual basis by the Public Works
Directors of each Party. CARSON CITY agrees to purchase and take delivery of water
from DOUGLAS at the delivery rates provided for in Exhibit “B” and promptly pay to
DOUGLAS any and all expenses incurred by COUNTY to deliver water from COUNTY
to CARSON CITY. In addition to the cost of any wholesale water purchased by
COUNTY from the Town of Minden for delivery to CARSON CITY, CARSON CITY
will pay the operations, maintenance and other costs incurred by COUNTY to provide
water to CARSON CITY.

Paragraph 7 shall be amended to include, in addition to its current language, the addition
of Paragraph 7(e) that shall read as follows:

The wholesale water rates shown in Exhibit “B” are based on the assumption that
CARSON CITY will begin accepting delivery of water from COUNTY by April 1, 2014.
If CARSON CITY fails to accept water from COUNTY by July 1, 2014, then COUNTY
and CARSON CITY agree to meet and confer to reach a solution to address any issues
caused by CARSON CITY’S failure to take delivery of water from COUNTY. If an
agreement cannot be reached between COUNTY and CARSON CITY by November 1,
2014, the Parties agree to comply with the provisions of Paragraph 15 of this Agreement.

Paragraph 7 shall be amended to include, in addition to its current language, the addition
of Paragraph 7(f) that shall read as follows:

On January 1 of each year, in the event that CARSON CITY utilizes, on average, more
water from COUNTY during the prior calendar year than the water rights transferred to
and held by the Town of Minden for the benefit of CARSON CITY, COUNTY may
charge CARSON CITY a fee equal to 0.25% of the price of a water right then in effect as
set by the Town of Minden Board for each excess acre-foot, or portion thereof, utilized
by CARSON CITY. CARSON CITY may not utilize more water than the water rights it
has transferred to the Town of Minden for more than two consecutive years.

Effective July 1, 2013, Exhibit “B,” incorporated by reference in Paragraph 7 of the
Interlocal Agreement, is amended and replaced with the Attached Exhibit “B,” Douglas
County Wholesale Water Rates to Carson City.

Article 22 1s amended and revised as follows:

GOVERNING LAW; VENUE. The laws of the State of Nevada apply in
interpreting and construing this Agreement. The Parties agree that venue in any
judicial action concerning this Agreement will be in the Ninth Judicial District
Court in and for the County of Douglas, State of Nevada.




IN WITNESS WHEREOF, the Parties have caused this First Amendment to Interlocal
Agreement Relating to Water Service to be executed as of the day of June, 2013.

Douglas County

By:

Lee Bonner, Chairman

Douglas County Board of Commissioners

Attest:

By:
Ted Thran
Douglas County Clerk/Treasurer

Approved as to form:

By:

Douglas County District Attorney

D.A. ver. 06-11-13

Carson City

By:
Robert L. Crowell, Mayor
Carson City Board of Supervisors

Attest:

By:

Alan Glover
Clerk/Recorder

Approved as to form:

By:

Carson City District Attorney



Exhibit "B,” Douglas County Wholesale Water Rates to Carson City

Douglas

Douglas Total Minden Total Wholesale Rate

Rate per 1,000 Rate per 1,000 to Carson City

Fiscal Year Depreciation | O&M and Power gal. gal. per 1,000 gal.
[ FY 2013-14 | $ 0.050] $ 0.081] $ 0131 $ 0.540( $ 0.671
FY 2014-15 $ 0.050| $ 0.081| $ 0131 $ 0.555| $ 0.686
FY 2015-16 $ 0.050| $ 0.081| $ 0.131| $ 0.563| $ 0.694
FY 2016-17 $ 0.101| $ 0081 $ 0.182| $ 0.595| $ 0.777
FY 2017-18 $ 0.101| $ 0.081] $ 0.182| $ 0625| $ 0.807
FY 2018-19 $ 0151 $ 0.081] $ 0.232] & 0.720| $ 0.952
FY 2018-20 3 0.151( $ 0.081] $ 0.232| % 0.750| $ 0.982
FY 2020-21 $ 0202 % 0.081] $ 0.283] $ 0.780| $ 1.063
FY 2021-22 $ 0202| % 0.081| $ 0283| % 0.800| $ 1.083
FY 2022-23 3 0.252] $ 0081 9% 0.333( % 08101 $ 1.143
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BOCC T
INTERLOCAL AGREEMENT RELATING TO WATER SERVICE Filc D

w20 /0 . 826

This INTERLOCAL AGREEMENT RELATING TO WATER SERVICE
("Agreement’) is entered Into this 21 qrday Of Tanyany2010, by and betwedHIDASAL AH 10: §¢

County, a political subdivision of the State of Nevada (hereinafier referred }g
“COUNTY") and Carson City, a consolidated municipality and political subdivision 3@ FRAN

State of Nevada (hereinafter referred to as “CARSON CIiTY") and inafter
sometimes refemred to individually as “Party” and collectively as “Parties”. @ﬂ

RECITALS

WHEREAS NRS 277.100(1) defines a public agency efigible to enter into an oo
interlocal contract to include counties, unincorporated fownd and consolidated ;:,'33
municipaiities, and CARSON CITY and County are public agencies under that definition; owg
and ' 6B

5

WHEREAS NRS 277.180(1) provides that any-ore hlic agencies may 5
contract with any one or more other public-agen<j governmental .
service, activity, or undertaking which an z | authorized by =+
law to perform; and — “

WHEREAS CARSON CITY and 0unty;re gufhorized by the laws of Nevadato =

: ements and related services for the == ..
chase and administration of water == §

—1

ater service through the Douglas County Eg

reas /of the County within the County’s service Eg

intains and operates its own distribution o

o

WHEREAS County has explored the possibilities of utilizing water supplied by
the Town of Minden (Town), an unincorporated town and public agency under NRS
277.100(1), to meet the demands of County, Indian Hills General Improvement District

(IHGID) and Carson City; and

WHEREAS the Project accomplished by this Agreement is referred to as the
North Douglas County and Carson City Water Line Intertie Project (Project). The
Project involves participants including the County, Carson City, the Indian Hilis General
Improvement District (IHGID), the Town and the Carson Water Subconservancy District
(CWSD). The Project and this Agreement are contingent upon the agreements referred
to below in paragraph 1 becoming effective. The fund established for the Project,
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operational, maintenance and treatment costs associated with the Project, is the North
Douglas County and Carson City Water Line Intertie Valley Water Project Fund (Project
Fund), which will be money for such purposes held in trust by the Town consisting of
revenue collected by the Town from the sale of wholesale water to the COUNTY. The
Project Fund will be a specially designated reserve account within the Town's Water
Enterprise Fund for the sole purpose to fund future water treatment improvements. The
Project has significant regionat benefits as it will provide a reliable water supply and
interconnectivity between the COUNTY and CARSON CITY. The Town wili benefit by
utilizing its water rights and the COUNTY, IHGID, CWSD and,CARSON CITY will
benefit from a reliable water supply that does not require costly tréatment; and

WHEREAS the Carson Water Subconservancy DlStﬂC (CW D) desires to also

management of water rights and prom&i tection of the health, comfort, safety,
life, welfare and property of the inhabitantg

a. This Agreement will only become effective after it is approved by the
governing body of each Party, and upon the effective dates of the following agreements
integral to the Project: 1. “INTERLOCAL AGREEMENT TO PROVIDE WHOLESALE
WATER SERVICE” between Douglas County and Minden; 2. "INTERLOCAL
AGREEMENT RELATING TO WATER SERVICE" between Douglas County and the
Indian Hills General improvement District (IHGID); 3. “INTERLOCAL CONTRACT
between Douglas Caunty and the Carson Water Subconservancy District Addressing
Funding for the Construction of Phase 1 of the North Douglas County and Carson City
Water Line Intertie;” 4. "INTERLOCAL AGREEMENT BY AND BETWEEN CARSON
CITY AND THE TOWN OF MINDEN FOR THE SALE AND TRANSFER OF WATER
RIGHTS AND THE DELIVERY OF WATER;"RELATING TO THE PURCHASE OF
WATER between Carson City and Minden; 5. “INTERLOCAL AGREEMENT
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RELATING TO WATER RIGHTS AND WATER DELIVERY” between IHGID and
Minden; and 6. “INTERLOCAL CONTRACT between CARSON CITY and the Carson
Water Subconservancy District Addressing Funding for the Construction of Phase 1 of
the North Douglas County and Carson City Water Line Intertie.”

b. This Agreement shall not become effective until CARSON CITY has
issued bonds backed by the revenue generated from the aperation of the Carson water
delivery system in the amount of SIXTEEN MILLION DOLLARS ($16,000,000) for the
purpose of paying for CARSON CITY’s obligations under this Agreg

delivering and sharing water resources between the . The nature of the
Agreement requires that the Parties use their best gfforts to keep it in place as long as
customers of both entities are dependent on the intetcs i e Parties’ water

approval of this Agreement. As such,ynless gregment is terminated as provided

of this Ag'reement and any operating p amgre to subseqbent to the date of
A
herein, it will run perpetually from its effel{ive date.

3.

regulations gqveming the”delivery of water and produced from the well or wells and

related infrastructure-

b} CARSON CITY agrees to enter into a separate agreement with the Town
for the purchase of and transfer and conveyance of water rights to the Town’s wells.

¢) CARSON CITY agrees to be bound by the terms of this Agreement
developed within the parameters of the terms of Paragraph 5 of this Agreement
including the obligation to pay any and all expenses related to the operation of the
COUNTY water delivery system, as those expenses are directly related to the delivery
of water from COUNTY to CARSON CITY pursuant to this Agreement.

d) CARSON CITY agrees to reimburse to COUNTY Phase | actual
construction costs and Phase [l actual construction costs, including all costs associated
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with the design, bidding, permitting, testing and inspection of the improvements in
accordance with the percentages in Exhibit A. The final costs will be based on actual
executed contract amounts and final construction costs.

4. COUNTY'S RESPONSIBILITIES.

a) COUNTY will approve an agreement only after affording CARSON CITY,
IHGID and the CWSD the opportunity to review construction and bidding documents
and provide input, for construction of the intertie project ,to accomplish the
interconnection between the COUNTY's water delivery systepr’and CARSON CITY’s
water delivery system.

b) COUNTY agrees to establish a restricigd~reserve fand to account for
depreciation funds for the sole use of replacement6f the improvements referenced in
Section 3.d.

¢) COUNTY agrees to be bou pent developed

pursuant to the terms of Paragraph 5 of

5. MUTUAL RESPONSIBILI

required of either Parly pursuant
UNTY entering intoc a separate

a) Each Party a
to the terms of this Agres

agreement for the purpgse o cture to allow for delivering water
from the Town of Minden by CQ SON CITY's water delivery system

the gtaff of COUNTY and the staff of CARSON
CITY will pfutual guidelines of this Agreement and will address
such issyes ag notifi catig g parameters timeframes for exchange of water,

infrastructure of-either Party's water delivery system or of the water delivery system
constructed by COUNTY’s contractor required to meet the obligations of this
Agreement, which interrupts, restricts or impairs the delivery of water, necessary
repairs, rehabilitation or replacements, such failure will be addressed promptly and in
conformance with all applicable industry and water utility standards.

d) Each Party agrees that any and all well(s) and infrastructure located within
existing COUNTY water systems are owned and operated by COUNTY and any and all
well(s) and infrastructure located within the existing CARSON CITY water systems are
owned and operated by CARSON CITY. The Parties agree that any future wells or
infrastructures which expand the existing CARSON CITY water system shal} be owned
and operated by CARSON CITY. The Parties agree that any future wells or

Page 4 of 10
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infrastructures which expand the existing COUNTY water systems shall be owned and
operated by COUNTY.

e) The Parties agree that each respective Party shall be responsible for the
maintenance repair or reconstruction of any and all weli(s) or any other infrastructure
owned by that respective Party.

f) The Parties agree that all water being provided by COUNTY to CARSON
CITY shall be in compliance with all Federal and State water quality, standards.

g) To promote the efficient use of water resources{which are the subject of
this Agreement, both Parties agree to adopt and enforce| congervation programs
consistent with their respective community master plans

both operational and financial aspects
impacts on the interconnection.

necessary to meet the
entities may elect to
involvement of the

e Phase Il improvements without the
5 will be covered by the entities moving

forward with #ie Pha owever, when the non-participating entities
require th eimburse the entities that had already moved
forward thie g the percentages as set forth in Section 3.d., plus
any car

complete |nfo ation"about the infrastructure of their respective water systems.
Furthermore, each Party will share with the other its water testing results to ensure
water provided hereunder meets Federal, State and local requirements. Such
documentation is restricted and should be treated in accordance with NRS 239C.090
and NRS 238C.220.

7. METHODOLOGY AND RATES.

a) COUNTY and CARSON CITY agree that the methodology for charging
reimbursement costs for water delivered through this Agreement is based on the
inclusion of the following items which include, but are not limited to, the wholesale cost
of water delivered from the Town’s system, the COUNTY’s actual operation and
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maintenance costs for pumps, motors, pipelines, water treatment equipment, including
replacement costs, and actual costs for chemicals, power, and labor.

b) Based on the methodology and costing criteria in subsection 7 (a) above,
the operating and maintenance cost to deliver water to COUNTY from CARSON CITY
or from COUNTY to CARSON CITY, has been jointly determined by the Parties. Exhibit
“B” details the draft water rates for delivery of water to CARSON CITY. The rates are
subject to change based on factors including final construction costs and actual power
costs.

. ¢) The costs in subsections 7 (a) and (b) aboye will be evaluated for
appropriateness on an annual basis by the Public Works diractors)of each Party. If a
cost difference is determined, any revised rates muspbe by the governing
boards of both bodies. The Parties agree to revisit ffie rates annually for the first three

(3) years and not less than once every five (5) yea the first three (3) years to
insure that the rates accurately reflect the co Unless both
Parties agree that a full rate study is apprgp es gees not require
a full rate study but is a basic evaluatio rsus rates. The cost of conducting a

d) Billing for the ' e i calculated monthly and be paid
within 30 days of the date,

8.

O. Box 218, Minden, NV 89423
gruschmeyer@co.douglas.nv.us

Andrew Burnham, Public Works Director
3505 Butti Way, Carson City, NV 89701
Abumham@)ci.carson-city.nv.us

b) All emergency nofifications regarding delivery of water or water quality
will be delivered via telephone to the respective 24 hour Dispatch Centers below:

COUNTY — DOUGLAS County Dispatch Center at (775) 782-9935
CARSON CITY - Carson City Dispatch Center at (775) 887-2007

9, LIMITED LIABILITY. The Parties will not waive and intend to assert
available NRS chapter 41 liability limitations in all cases. Contract liability of both
Parties shall not be subject 1o punitive damages.
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10. INDEMNIFICATION. Each Party agrees to indemnify and hold harmless
the other Party, to the extent provided by iaw, including, but not limited to, NRS chapter
41, from and against any liabifity arising out of the performance of this Agreement
proximately caused by any act or omission of its officers, agents, and employees. The
Partigs will not waive and intend to assert available NRS chapter 41 liability limitations
in all cases. Contract liability of both Parties does not include punitive damages.

11. OWNERSHIP OF FACILITIES. Each entity maintains ownership of its

12. REASONABLE CARE. Each Party shall exercisg reagonable care in the
performance of its obligations and rights under this A to ensure that the other

threaten the physical integrity or oper bility jof a Party's séparate facilities,
upon notification to the other Pa i

determines to be necessary g parate facilities. Any Party may
remove part of the intercor i mergency repair of its separate
facilities provided that sug ilities are restored to operation

14, If damage ocecurs to
interconnectje Nring the Bperatidn of interconnection under this Agreemerit,
then resporisibili sary repairs of said damaged facilities shall be
as foliow:

interconnection) ther-résponsibility to pay for any necessary repairs to such damaged
facilities shall be allocated based on ownership.

b) If damage occurs when the interconnection is being maintained and/or is
being operated beyond the Operating Standards, then responsibility to pay for any
necessary repairs to said damaged facilities shall be allocated to the Party responsible
for the nonstandard operations.

¢) If damage occurs to either Party's separate facilities during operation of

the interconnection facilities under this Agreement, then responsibility to pay for any
necessary repairs to the damaged separate facilities shall be as follows:

Page 7 of 10
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) If damage occurs when the interconnection Is being operated within the
Operating Standards, then responsibility to pay for any necessary repalrs to
said damaged separate facilities shall be allocated to the owner of said
damaged facilities.

i) If damage occurs when the interconnection is being maintained and/or is
operated beyond the Operating Standards, then responsibility to pay for any
necessary repairs to said damaged separate facilities shall be aflocated to the
Party responsible far nonstandard operations.

15. DISPUTES. The Parties agree to first meet ahd canfer to resclve any
dispute. If such meet and confer does not resolve the dispite, the Parties agree to

mediate before a department of the Ninth Judicial Dis of the State of Nevada
' dispute between

he Parties may

authority, act of , explosions, emergencies or acts of God,
including, wi - ds, winds, or storms. In such an event the
intervening 4 through the fault of the Party asserting such an excuse,
N promptly perform in accordance with the terms of

In the event of an emergency, as

i , If any provision contained in this Agreement is held to
be unenforoeable by a court of law or equity, this Agreement shall be construed as if
such provision did not exist and the non-enforceability of such provision shall not be
held to render any other provision or provisions of this Agreement unenforceable.

18. TERMINATION. This Agreement deals with water resources and the
provision of utility service by two retail community water utility systems. As such, the
public interest is not served by the termination of this Agreement by one of the Parties
to this Agreement absent an opportunity {o resolve the alleged breach or have its
position on the claimed breach heard before a qualified mediator in accordance with this
Agreement.

This Agreement may be terminated only by the mutual consent and agreement of
the Parties or by the order of a court with jurisdiction. if a Party is in breach of a portion
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of this Agreement then the Party alleging such breach shall provide written notice to the
other Party specifying the nature of the violation and allowing thirty (30) days for the
Party in breach to correct the violation. If the breach is not corrected within the thirty
(30) day period then the matter shall be resolved in accordance with Paragraph 16
above.

19. PUBLIC RECORDS. Pursuantto NRS 239.010, information or documents
may be open to public inspection and copying. The Parties will have the duty to
disclose unless a particular record is made confidential by layw or a common law
balancing of interests or the order of a court having jurisdiction.

dential all information, in

20. CONFIDENTIALITY. Each Party shall keep con

d6n executing this
and authority to enter into this
to perform the services set forth

@r only for the purpose and to the
to performance of services and

: rvise, manage operate, control, and direct
performange ils™Nigci its duties under this Agreement. Nothing

RNING LAW: JURISDICTION. This Agreement and the rights and
obligations of the Parties hereto shall be governed by, and construed according to, the
laws of the State of Nevada. The Parties agree that venue in any judicial action
concerning this Agreement shall be in a northern Nevada court having jurisdiction.

23. ENTIRE CONTRACT AND MODIFICATION. This Agreement constitutes
the entire Agreement of the Parties and as such is intended as a complete and
exclusive statement of the promises, representations, negotiations, discussions, and
other contracts that may have been made in connection with the subject matter hereof.
Unless an integrated attachment to this Agreement specifically displays a mutual intent
to amend a particular part of this Agreement, general conflicts in language between any
such attachment and this Agreement shall be construed consistent with the terms of this
Agreement. Unless otherwise expressly autharized by the terms of this Agreement, no
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modification or amendment to this Agreement shall be binding upon the Parties unless
the same is in writing, approved by the boards of both Parties and signed by the
respective Parties hereto.

IN WITNESS WHEREOQF, the Parties hereto have caused this Agreement to be
executed as of the day and year first above written.

- DOUGLAS COUNTY BOARD CARSON CITY BOARD

OF TY COMMlS;N? ' OF SUPERVISOR
By: ./

Michael A. Olson
Chairman

Date: January2L, 2010

Approved as to form:

By: /< sl
District Attorney

"Clerk Recorder
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EXHIBIT A

NORTH DOUGLAS COUNTY - CARSON CITY WATERLINE INTERTIE
COST ALLOCATION (ALTERNATIVE B)

e e AT S DU ST T
BHASBE by v N o oe Tl s Pt A

[SECTION 1 {30° SOHNSON and HEYBOURNE lo IHGID TEE)][ / 16.95% 23.73% £3.32% 100.00%
ESTIMATED COST]| \ \ 53168725 | 2\ bagloes s 7aeos |5 t872560 [§ 5.186,725
SEGTION 2 {18° [HGD TEE to [HGID WTF} N S, ~7 100.00% 100.00%
ESTIMATED COST]| N\ $1.270,006 | 3 T[s T s s same036
CTION 3 (30" 1HGID TEE 1o NGRTH VALLEY / GARSON CITY 85 2% 77.78% §05.00%)
ESTIMATED COST| Teeproles (¢ wwmzr 3. - |% sazeses |5 ameg2s
SECTION 4 (24" EXTENSION TO CARSON CHTY WELL SITE) f % N oo 100,00%
ESTIMATED COST] wasogls S -|s ] -1§ Y4700 3 487.500
SECTION 5 (1.6 JOKNGON LANE TAK AN PARALLEL 187, AND MNOEN \ ; &'BK% zyﬁz an | oo
ESTIMATED GOST] $4,185,360 709417115 893,184 | 3/ 2,482 760 [ B 4,188,350
SECTION 8 (BPS TO NORTH SUNRIDGE DRIVE) "4Q0.00% A 7 NI00.00%
ESTIMATED COST| 9100725 (8 10335 |s -y -[s 1.0Xwazs

NOTE - REFER TQ EXHIRT B FOR LOCATION OF SECTIONS.

PHASEIS . . g e AN i R RN LN L R N TR
D&U:NL# e, [canson SrToTAL
ISEGTION 1 (30" HEYBOURNE AND MUELLER TO JOHNSON AND HEYBOURNE) 41.07% 30.58% 27.78% 100.01%
EBTMATED COSY| $7353.450 | 5 3,064,183 |§ 2247214 |5 2042788 |8 7,354,185
SECTION 2 (NORTH GOUNTY / CARSON CITY BPS UPGRADES) 80.00% 0.00% £0.00% 100.00%
ESTIMATED COST| $273000 [§ 163800 | § -|s  om200(s  Z3000

NOTE - REFER TGO EXHIBIT B FOR LOCATION OF BECTIONS,

SEE ‘NORTH DOUGLAS COUNTY WATER SYSTEM ANALYSIS,” BY MANHARD CONSULTING, LTD,, JULY 2009 FOR CALCULATIONS,

wr
PINUTNS: ¥ SN

3237653 |§_ 6303017
2.247.234 | § 5260 824
3,151,588 | 5 10,121,606 |
7,827,188 | § 21,774,048 |

Cacambe 14, 2008

opeqd  DEDLSLO

A

0TL0Z/9¢/10 PI O C1
-9d
-3d

69b%
0110
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Exhibit "8"

Douglas Whalesaie Water Rates for {HGID and Carson Gty
114242009
All Rates based an Doltars per 1000 gaflons defiverad by Douglas County to IHGID or Carson City

Douglas TOTAL )
Depre:l(;ia don 2. et Rate per 1000 :; Lr;d::rl;%t; Total Rate per
Q&M Base| gal. To Carson 1000 gal.
Phase in gal. :
City
Year1 [$ 0050{% 0100(3% 0150 $ n4s1]s 0.601
Year2 1S 0.074 [$ 01005 0174 3% 04575 0.431
Year3 [$ 0104 [ $ 01003 0.204 | $ 0.461 |3 0.665
Yeard |$ 0.138 [ 5 01003 0238 $ 0.465 |3~ 0.703
Year5 |5 0173 | $ 01008 0273 $ 047545 D748
Years | $ 0173 |3 01005 0.273 [ 3 o280 |5 0.773
Year7 | S 0173 [$ 01008 0273 [$ 0.539 0.812
vear® | $ 01738 01008 02738 7 0s58ef$ 0.
Yeard |3 0173| 5 0100 S 027315 0.622 0.895
Year10 | 0.173]% 0100 $ 02735 _—0642 ]9 0.915
7 <yr ]
3. uglas T ndéh Total
Depreciation 4 [:;8 rlo?(;\ :qa'lheperl [4] Totai Rate per
Phase In 08M Base gal. To iH \ gal. 1000 gal.
vear1  [$ 0022|$ 90403 ___  0.062 N, 0451 0,513
Yearz 5 0033} 3/0040 N0073 [ S\ \045%]$ 0530
Yeard |[$ 0.046 | §{ 0.040( § R b1 |3 0.546
Yeara | § 0.061 | $| 0040 od011s ] 0.465 | $ 0.566
vear5 16 __onge[s\ood0 &N odis[§/ 0475 | S 0.591
Year 6 0076 FS 0040 (S 0188 0500 {3 0.616
year7 /|3 0.076[$ O.MQ S 0.13%1 § 0.539 | $ 0.655
Year8/ |S 7 0U76[5 00405~ 0T16]3 0.580 [ $ 0.696
Yearg |S{ 0076 & 000 0116 | $ 0622 | $ 0.738
veardb [$\ 00766 0.040]3 0116 | $ 0.642 | % 0.758

1 Depreciatio Phasewr& These funds will be placed in a restricted account
to be utilized ¥qlely for the replacement of the Phase 1 transmission mains, water tank, and
North County badster stati
This rate may change as actual costs are developed upen completion of the construction
of the improvements necessary to deliver water to the north valley, IHGID, and Carson City areas.
This s apportioned based on water deliveries through the Phase 1 improvements to Carson City.
2 O&M base set on assumed maintenance and operational costs created by the County for the
Phase 1 transmisston malns, water tank, snd North County booster station.
This rate may change as power and gther O&M costs change over tima.
This is apportioned based on water dellveries through the Phase 1 improvements to Carson Clty.
3 Depreciation Phase In over 5 years, These funds will be placed |n a restricted account
to be vtifized solely for the replacement of the Phase 1 transmission mains and water tank.
This rate may change as actual costs are developed upon completion of the constructlon
of the improvements necessary to daliver water ta the north valiey, IHGID, and Carson Clty areas.
- Thisis apportioned based on water defiveries through the Phase 1 fmprovements to IHGID.
4 Q&M base set on assumed rnaintenance and operatlonal costs created by the County far the
Phase 1 transmission maln_s and water tank. .
This rate may chenge as power and othef O&M costs change over time.
This is apportioned L\aseq-an water dellverles through the Phase 1 Imgrovements to IHGID.
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