City of Carson City
Agenda Report

Date Submitted: October 29, 2013 Agenda Date Requested: November 7, 2013
Time Requested: 30 minutes

To:  Mayor and Board of Supervisors
From: Community Development Department — Planning Division

Subject Title: For Possible Action: To adopt a Resolution to initiate the process for declanng a
moratorium on the acceptance and processing of planning or other applications for construction
or operation of medical marijuana establishments as contemplated by Senate Bill 374 of the 2013
Legislative Session.

Summary: Senate Bill (SB) 374, commonly referred to as the “Medical Marijuana Act,” was
adopted by the Nevada Legislature during its 77" regular session in 2013 and was approved by
the Governor of the State of Nevada on June 12, 2013. The deadline for preparation of final
regulations by the Nevada Division of Public and Behavioral Health (“Division™) is April 1,
2014. Until the final promulgation of such regulations, the Board of Supervisors will not have a
complete picture to facilitate a decision regarding zoning regulations for Medical Marijuana
Establishments. A moratorium would allow City staff and the Board of Supervisors time to
evaluate the implications of the regulations adopted by the Division and consider other impacts
related to the regulation of Medical Marijuana Establishments.

Type of Action Requested:

0] Resolution [ ] Ordinance
[_] Formal Action/Motion [_] Other (Specify)
Does This Action Require A Business Impact Statement: [IYes [JNo

Recommended Board Action: [ move to adopt Resolution No. 2013-R-__ | a Resolution to
initiate the process for declaring a moratorium on the acceptance and processing of planning or
other applications for construction or operation of medical marijuana establishments as
contemplated by Senate Bill 374 of the 2013 Legislative Session.

Explanation for Recommended Board Action: The adoption of this moratorium would
effectively prohibit Medical Marijuana Establishments (MMESs) for the period established by the
moratorium, which may be between 90 and 180 days. The moratorium may be extended in
accordance with CCMC 18.02.120 through additional public hearings.

Taking this action will allow a more thorough and complete review of the finalized state
regulations pertinent to SB 374. It will also aillow a more thorough and complete evaluation of
complicated and difficult issues, from both a policy and legal perspective, and facilitate the
decision to regulate MMEs and/or prohibit some or all MMEs. Moreover, the moratorium will
make it clear that MMEs are not currently contemplated by the Carson City Municipal Code.
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Should the Board of Supervisors initiate this moratorium, the moratorium must be referred to the
Planning Commission within 45 days for its recommendation to the Board of Supervisors. Then
the recommendations will be brought back to the Board of Supervisors for final action on an
ordinance to adopt the moratorium.

Applicable Statute, Code, Policy, Rule or Regulation: 2013 Senate Bill 374; CCMC
18.02.120 (Moratorium).

Fiscal Impact: N/A
Explanation of Impact: N/A
Funding Source: N/A

Alternatives:
1) Provide other direction to staff regarding regulations for MMEs.

Supporting Material:
1) Resolution
2) SB 374 complete text

Prepared By: Lee Plemel, Community Development Director

Reviewed By: /qé 6@’(__/ Date; /2 _Z?/B

(Co}m‘ﬁun Devclopment Director)

WIS, LAV Date: [0 120/[>
(C]lv Manager)
L s L el IA 3-‘{;,‘& Date: W3l ia
(Deput)/Cltv Managcr] . -".
"Jr':pf Z Date: fﬂf&-;//{

WWMf Date/O/Zq /3

(Finance Director)

Board Action Taken:

Motion: 1) Aye/Nay
2)

{Vote Recorded By)



RESOLUTION NO. 2013-R-___
A RESOLUTION TO INITIATE THE PROCESS FOR DECLARING A
MORATORIUM ON THE ACCEPTANCE AND PROCESSING OF
PLANNING OR OTHER APPLICATIONS FOR CONSTRUCTION OR
OPERATION OF MEDICAL MARIJUANA ESTABLISHMENTS AS

CONTEMPLATED BY SENATE BILL 374 OF THE 2013 LEGISLATIVE
SESSION.

WHEREAS, Carson City Municipal Code Section 18.02.120 (Moratorium) allows the
Board of Supervisors by Resolution to initiate the process for declaring a moratorium on the
acceptance and processing of planning and zoning applications and permits for specific
types of applications; and

WHEREAS, Senate Bill (SB) 374, commonly referred to as the "Medical Marijuana
Act,” was adopted by the Nevada Legislature during its 77" regular session in 2013 and was
approved by the Governor of the State of Nevada on June 12, 2013; and

WHEREAS, provisions of SB 374 requires the Nevada Division of Public and
Behavioral Health ("DPBH"), hereafter referred to as "Division,” to promulgate regulations for
the consideration of applications and the issuance for certificates to allow the operations of
“Medical Marijuana Establishments” ("MMEs") in the State of Nevada, and specifically in
Carson City, and

WHEREAS, SB 374 mandates that the Division finalize these regulations on or pricr
to April 1, 2014, and Carson City understands that the Division is attempting to present final
regulations for adoption by December 14, 2013; and

WHEREAS, SB 374 requires an applicant for a MME certificate to provide “proof of
licensure with the applicable local governmental authority or a letter from the applicable local
governmental authority certifying that the proposed medical marijuana establishment is in
compliance with those restrictions and satisfies all applicable building requirements ... " (SB
374, Section 10(3)a)[5]); and

WHEREAS, SB 374 requires an applicant for a MME certificate to “[c]lomply with all
local ordinances and rules pertaining to zoning, land use and signage” (SB 374, Section

10.5[2]); and



WHEREAS, SB 374 requires an applicant for a MME certificate to obtain a local
business license and be compliant with all local governmental ordinances or rules (SB 374,
Section 11.5[3]); and

WHEREAS, the Carson City Municipal Code ("CCMC"), including portions pertinent
to zoning, currently does not address MMEs as contemplated by SB 374, nor does the
CCMC, as it pertains to business licensing, address the issuance of any business license for
any MME as contemplated by SB 374; and

WHEREAS, as some potential applicants for State MME certificates might attempt to
assert to Carson City that such MME is a use contemplated by the CCMC, the Carson City
Board of Supervisors desires fo make clear that the current version of the CCMC does not
permit any of the MMEs as contemplated by SB 374, and the Carson City Board of
Supervisors desires that representatives of Carson City not accept any land use
applications, business license applications, building permit applications or any other
application or request to operate or otherwise license or permit any MME as contempiated
by SB 374; and

WHEREAS, the Carson City Board of Supervisors understands that there are
numerous arguments for and against the use of marijuana for the treatment of certain
debilitating diseases and ailments; and

WHEREAS, because Carson City's Board of Supervisors must either decide to
regulate MMEs and/or prohibit some or all MMEs within its jurisdiction, and this challenge
presents very complicated and difficult issues from both a policy and legal perspective; and

WHEREAS, because the Division currently does not have a final draft of proposed
regulations concerning the certification and operation of MMEs and the products to be
produced and sold by these MMEs, nor will the Division have final regulations concerning
the certification and operation of MMEs and the products to be produced and sold by these
MMEs until at least December of 2013 and possibly not unit the statutory deadiine of April 1,
2014; and

WHEREAS, because the Carson City Board of Supervisors desires to take a
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responsible amount of time to thoughtfully consider the policy and legal implications of
permitting MMEs to exist within the boundaries of Carson City; and

WHEREAS, the Carson City Board of Supervisors desires to initiate this moratorium
process to prohibit staff acceptance and consideration of any and all land use applications,
business license applications, buitding permit applications and any other application or
request to operate or otherwise license or permit any of the MMEs as contemplated by SB
374, in order to permit the Division to draft and submit final regulations for MMEs by their
internal December 14, 2013 deadline, and to permit the Caron City Board of Supervisors to
responsibly consider the policy and legal implications of SB 374 and the Division regulations
and to provide amendments to the CCMC to address the policy and legal implications of
MMEs in Carscn City.

NOW, THEREFORE, the Board of Supervisors hereby resolves:

The Board of Supervisors hereby initiates the process for declaring a moratorium on
the acceptance and processing of planning applications, including land use applications,
business license applications, building permit applications or any other application or
request for the construction or operation of MMEs as contemplated by SB 374 of the 2013

legislative session.

ADOPTED this day of , 2013,

VOTE: AYES:

NAYS:
ABSENT:

ROBERT L. CROWELL, Mayor
ATTEST:

ALAN GLOVER, Clerk-Recorder
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Dr. fack Araza, President Kathlyn Bartosz, Executive Director
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October 22, 2013

Honorable Mayor Crowell and
Carson City Board of Supervisors

City Hall

201 North Carson Street

Carson City, Nevada 89701

Dear Honorable Mayor Crowell and Board of Supervisors:

After a lengthy discussion regarding AB 374, the Steering Committee of Partnership Carson City
(PCC) encourages a prohibition on the zoning of medical marijuana dispensaries until the
medicinal properties of marijuana can be researched, studied, and approved by the United States
Food and Drug Administration [FDA). This position is consistent with the American Medical
Association, who does not support bills such as AB 374 because of their patchwork naturel,

PCC opposes medical marijuana dispensaries in Carson City for the following reasons:

* Medical marijuana should be researched, studied, and approved by the FDA the same as
any other medication;

» After FDA approval, medical marijuana should be dispensed through pharmacies as any
other medication;

* A dispensary cannot regulate the dosage of “medicine” in the marijuana it sells to be
ingested or digested by its “patients”;

e In the history of the United States, no “medicine” has ever been permitted to be sold to
consumers through “dispensaries” by a vote of the people;

¢ The sale of marijuana is in violation of federal law, and the decision of Attorney General
Holder not to enforce these provisions of the law does not make dispensaries any more
lawful;

' AMA Policy: Medical Marijuana
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The use of marijuana under the current proposed dispensary scheme permits almost no
physician controls, which will result in higher societal costs - addiction, increased danger
on roadways, and an increase in the crime rate. Not to mention, health complications far
greater than alcohol and even tobacco -~ short and long term psychiatric problems,
suicidal and schizophrenic tendencies, learning disahilities, memory loss, lung infections,
and cancer {marijuana smoke is 50% more carcinogenic than tobacco and contains 3
times the level of tar)?. These disastrous results to human life outweigh any revenue that
may be accumulated by Carson City or the State through taxing medical marijuana;

Systematic behavioral health reviews indicate children who use marijuana have a 40%
increased risk of psychosis and a 50% to 200% increased risk of psychosis was found in
heavy users?; ,

Evidence indicates that where marijuana has been decriminalized by states or local
governments, there has been an increase in the surrounding areas’ black markets* AB
374 could exacerbate this issue because it allows for an unlimited number of cultivators.
Logic dictates that excess marijuana that is not dispensed will increase availability on the
black market;

Dispensaries will not decrease the black market as medical marijuana advocates suggest.
In fact, recent studies indicate that the high cost to legally dispense medical marijuana,
due to taxes, will do nothing to reduce the biack markets;

Analogous to heavily taxing medical marijuana, New York City heavily taxes tobacco. Asa
result, a black market for tobacco exists in the city, and since black market transactions
are not taxed, the state and city lost approximately $420 million dellars in tax revenues in
2006%; and

Similar to the abuser’s logic of prescription drugs, permitting local dispensaries will
reinforce in our youth that marijuana is medicinal and not harmful?.

Therefore, PCC encourages the Board to prohibit dispensaries until medical marijuana can be
researched, approved, and dispensed in the same manner as any other medicine. If the Board is
not committed to prohibiting dispensaries, PCC supports the Board passing a moratorium until
state regulations for dispensaries become effective.

AN
AN

? Buddy T and Medical Review Board, “The Health Effects of Marijuana: Negative Realth Effects are Numerous,” Aboutcom, 04 Septermber 2013,
?Jebaraj 5, Knight ], Harris SK Medical marijuana is bad for youth. The Forum. Massachusetts Chapter of the American Academy of Pediatrics. Fall
2011, Vol. 12, No. 4.

¢ Ingold, John and Gorski, Bric, “More Colorado Pot is flowing to neighboring states, official says,” Denver Post 03 September 2013,

S Sullum, Jacob, “Will Calorade’s Pot Taxes Preserve The Black Market,” Forbes, 10 QOctober 2013,

4 See Buiso, Gary “City blames Big Tobacco for cigarette black market,” New York Post, 1Z June 2011.

7 Every Day in the United States, an average of 2,000 teens abuse prescription drugs believing they are better for them than illicit drugs. Naticnal
lnstitute of Drug Abuse, http:/ /teens.drugabuse.gov/drug-facts/prescription-drugs.
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If you would like to discuss this further, please do not hesitate to contact Kathy Bartosz,
Executive Director of Partnership Carson City at (775) 841-4730.

Sincere regards,

Steering Committee Member

Partnership Carson City Steering Committee Members:
Mayor Robert Crowell, Chair

Judge John Tatro, Carson City Municipal Court

Ken Furlong, Sheriff

Neil A. Rombardo, District Attorney

Richard Stokes, Superintendent, Carson City School District
Barry Smith, Executive Director, Nevada Press Association
Ronni Hannaman, Executive Director, Chamber of Commerce
Ed Epperson, CEO, Carson Tahoe Regional Health Center

Rob Hooper, Executive Director, No. NV. Development Authority
Chief Tad Fletcher, Alternative Sentencing

Chief Ben Bianchi, Juvenile Probation Department

Mary Bryan, Executive Director, Community Counseling Center




Senate Bill No. 374—Senators Segerblom,
Hutchison; and Manendo

Joint Sponsors: Assemblymen Aizley; Hogan and Swank

CHAPTER........

AN ACT relating to medical marijuana, making it a crime to counterfeit
or forge, or attempt to counterfeit or forge, a registry
identification card for the medical use of marijuana; making it a
crime for a person to grow, harvest or process more than
12 marijuana plants; providing for the registration of medical
marijuana establishments authorized to cultivate or dispense
marjjuana or manufacture edible marijuana products or
marijuana-infused products for sale to persons authorized to
engage in the medical use of marijuana; providing for the
registration of agents who are employed by or volunteer at
medical marijuana establishments; setting forth the manner in
which such establishments must register and operate; creating the
Subcommittee on the Medical Use of Marijuana of the Advisory
Commission on the Administration of lJustice; requiring the
Health Division of the Department of Health and Human Services
to adopt regulations, imposing an excise tax on cach sale of
marijuana, edible marijuana products and marijuana-infused
products; providing penalties; and providing other matters
property relating thercto.

Legislative Counsel’s Digest:

Under cxisting law, Lhe State of Nevada provides immunily from state and local
prosecution for possessing, delivering and producing marijuana n certain limited
arnounts for patients with qualifying medical conditions, and their designated primary
caregivers, who apply to and receive from the Heallh Divisian of the Department of
Health and Human Services a registry identification card. Existing law does nol specify
the manner in which qualifying paticots and their designated primary caregivers are to
obtain marijuana. (Chapter 453A of NRS)

Section 1 of this bifl makes it a ¢rime, punishable as a category E felony, for a
person to counterfeit or forge or attempt to counterfeit or forge a registry identification
card, which is the instrument that indicates a bearer is entitied to engage in the medical
use of marjuana. Section 1.7 of this bill makes il a crime, punishable as a category E
felony, for a person to grow, harvest or process more than 12 marijuana plants, and
also makes such a person liable for casts of cleanup and disposal.

Sections 3.5, 7.3, 7.5, 8 and 8.3 of thig bill define what 1§ meant by a “medical
marijuana ¢stablishment,” which includes: (1} cultivation facifities; (2) facilities for the
production of odible marijuana products or marijuana-infused products, (3)
independent testing laboratorics; and (4) medical marijuana dispensarics.

Section 1.4 of this bill creates the Subcommittec on the Medical Use of Marijuana
of the Advisory Commission on the Administration of Justice. The Subcommitiee is
tasked with considering, evaluating, reviewing and reperiing on the medical use of
maryjuana, the dispensalzon of marijuana for medical use and laws providing for the
dispensation of marijuana for medical use.
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Sections 10-11.7 of this bill set forth the manner in which a person may apply to
obtain a registration cerlificate 10 operae a medical marijuana establishment. Section
10 mandates background checks for persans proposed to be owners, officers or board
mernbers of medical marijuana establishunents, and requires such establishments to be
sited at least 1,000 feel from existing schools and at least 300 feel from certain existing
conununity facilitics. Section 10.5 requires that medical marijuana establishments be
located in accordance with local governmental ordinances on zoning and land use, and
be professional in appearance. Section 11 iimits, by the size of the population of ¢ach
county, the number of medical marijuana establishmenis that may be certified in cach
county, and alse limits the Division lo accepting applications for the certilication of the
establishments to not more than 10 business days in any one calendar year. Section
11.5 imposes limits to prevent the overconcentration of medical marjuana
establishments in one part of a county and to provent situations of ownership that are
geographically monopolistic. Section 11.7 seis forth the merit-based criteria to be used
by the Ifeaith Division of the Department of Health and Human Services in
detcrmining whether to issue a registration certificale for the operation of a medical
marijuana establishment, including such criteria as financial solvency, experience in
runmng businesses, knowledge of medical marijuana and financial contributions by
way af the payment of taxes or otherwise to the State of Nevada and its political
subdivisions.

Section 13 of this bill sets forth the procedure to apply for a medical marijuana
establishment agent registration card, including background checks, and specifies that
the application shall be deemed conditionally approved if the Division docs not act
upon the application within 30 days, but the conditional approval is limited to the
period unlil such time as the Divisior acts upon the application.

Section 12 of this bill provides the maximum fees to be charged by the Division
for the initial issuance and renewal of medical marijuana cstablishment registration
certificates and medical marjuana gstablishment agent registration cards. Section 12
also imposes, in the case of applications 10 operate a medical marijuana establishment,
a aonrcfundable application fee of $5,000. Section 13.5 states that the rcgistration
cerlificates and registration cards are nontransferablc.

Sections 14 and 15 of this bill, in accordance with federal law, outline the
procedure for the suspension of medical marijuana establishment registration
certificates and medical marjuana establishment agent registration cards in the event
that the holder fails to comply with certain requirgments pertaining 10 the payment of
child support. Sections 16 and 17 of this bill set forlh the acts that are immediate
grounds for the Division to revoke a registration certificate or registration card. Sectien
18 of this bill pravides that it is a privilege to hold a registration certificale or
registration card and helding such an instrument conveys no vesied rights.

Section 19 of this bill scts forth requirements for the scoure and lawful operation of
medical marijuana establishments. Sections 19.1 and 19.2 of this bill, respectively,
require medical marijuana gstablishments to maintain an electronic verification systcm
and an invenlory control system. Bolh systems are intended to work together 1o ensure
that marijuana cultivated for medical use is dispensed only in accordance with chapter
453A of NRS and only to persons authorized to engage in the medical use of
marijuana.

Sections 19.3 and 20 of this bill require medical marijuana dispensaries to use an
independent testing laboratory to ensure that the products sold to end users are lested
for content, quality and potency. Section 19.4 of this bill sels forth that medical
marjuana establishients are to use certain security protocols.

Sections 19.5 and 24.9 of this bill provide for the digpensatioa of marijuana and
related products to persons who arc not residents of this State, From April 1, 2014,
through March 31, 2016, a nontesident purchaser must sign an affidavit altesting to the
fact that he or she i3 cntitled o engage in the medical use of marijuana in his or her
state or jurisdiction of residency. On and after April |, 2016, the requirement for such
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an affidavit is replaced by computer cross-checking beiween the State of Nevada and
other jurisdictions.

Sections 19.6, 22,35, 22.4 and 22.45 of this bill aliow a registry identification
cardholder and his or her designated primary caregiver, if any, to choose a particular
medical marijuana dispensary 1o be his or her designated medical manjuana
dispensary. The designation of a medical marijuana dispensary may be ¢hanged not
more than once every 30 days,

Section 19.7 of this bill requires that marjuana, edible marijuana products and
marijuana-infused products he labeled and packaged in a safe manner.

Section 19.8 of this bill allows the seizure of cerlain property pessessed by a
medical marijuana establishment under certain strictly prescribed circumsiances.

Section 19.9 of this bill requires the Division to prescribe standards lor the
operation of independent testing laboratorics.

Scction 20 of this bill authorizes the Division to adopt any regulations the Division
determines lo be necessary or advisable to carry out the program of dispensing
marijuana and related products to persons authorized by law to engage in the medical
use of marijuana.

Sections 22 and 22.3 of this bill incrcase the amounls of marijuana, cdible
marijuana products and marijuana-infused products that may be possessed collectively
by a registsy identification cardholder and his or her designated primary caregiver, 1f
any. The increased amounts are derived, in substantial part, from the fimits established
by the State of Arizona. Sections 22 and 22.3 also provide a 2-year period, beginning
an April 1. 2014, and ending on March 31, 2016, during which persons who are
authorized to engage in the medical use of marjuana and who were cultivating,
growing or producing marijuana on or before July 1, 2013, are “grandfathered” to
continue such activity until March 31, 2006. On and after April 1, 2016, self-
cultivation, self-growing and self-production is prohibiled unless the person engaging
in such activity qualifies for one of the compassionate exceptions from the prohibition,
including illness that precludes travel to a medical marijuana dispensary, and the Jack
of a medical marijuana dispensary within 25 miles of the person’s residence.

Secction 22.4 of this bill stipulates thatl a registry identification card must indicate
whether or not the holder is authorized to engage in the self-cuitivation, self-growing
ot self-production of marijuana for medical purposes.

Section 24 of this bill reduces by 50 percenl the fees currently charged by the
Division to provide an applicant with an application for a registry identification card,
and o process the application and issue the card.

Section 24.4 of this bill: (1) imposes an cxcisc tax of 2 percent on each wholesale
sale of marijuana, edible manjuana products and marijuana-infused producis between
medical marijuana establishments; (2) imposes an excise tax of 2 percent on the retail
sale of marijusna and such products from a medical marijuana dispensary to an end
user; and (3) makes clear that the 2 percent excise tax on retail sales is in addition to
the stale und local sales and use taxes that are otherwise impased on the sale of tangible
personal properiy.

—4_

EXTLANATION — Matter 11 defdud Hwlics is new.; maller heiween brackely fewsstted-meatctied 13 material 16 be onntted.

THE PEQOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Chapter 207 of NRS is hereby amended by adding
thereto a new section {o read as follows:

I It is unlawful for any person to counterfeit or forge or
attemp! fo counterfeit or forge a registry identification card,

2, Any person who violates the provisions of subsection 1 is
guilty of a category E felony and shall be panished as provided in
NRS 193.130.

3. As used in this section, “registry identification card” has
the meaning ascribed ta it in NRS 4534, 140.

Sec. 1.3. NRS 207.360 is hereby amended to read as follows:

207.360 “Crimc rclated to racketeering” means the commission
of, attempt to commit or conspiracy to commit any of the following
crimes:

1. Murder;

2. Manslaughter, except vehicular manslaughter as described in
NRS 484B.657;

. Mayhem;
Baltery which is punished as a felony;
Kidnapping;
Sexual assaull;
Arson;
Robbery;
. Taking property from another under circumstances not
ameunling lo robbery;

10. Extortion;

11.  Statutory sexual seduction;

12. Exlortionatc collection of debl in violadon of
NRS 205.322;

13.  Forgery;

14, Any violation of NRS 199.280 which is punished as a
felony;

15. Burglary;

16.  Grand larceny;

17. Bribery or asking for or receiving a bribe in violation of
chapter 197 or 199 of NRS which is punished as a felony;

18. Battery with intent to commit a crime in violation of
NRS 200.400;

19.  Assault with a deadty weapon;
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20. Any violation of NRS 453232, 453316 to 453.3395,
inclusive, except a violation of section 1.7 of this act, or NRS
453.375 10 453.401, inclusive,

21. Receiving or transferring a stolen vehicle;

22, Any violation of NRS 202.260, 202.275 or 202.350 which
is punished as a fclony;

23.  Any violation of subsection 2 or 3 of NRS 463.360 or
chapter 465 of NRS,

24, Receiving, possessing or withholding stolen goods valued
at $650 or more;

25. Embezzlement of money or property valued at $650 or
more;

246. Obtaining possession of money or property valued at $650
or more, or obtaining a signature by means of false pretenses;

27.  Perjury or subornation of perjury;

28. Offering false evidence;

29.  Any violation of NRS 201.300 or 201.360;

30. Any violation of NRS 90.570, 91.230 or 686A.290, or
insurance fraud pursnant to NRS 686A.291;

31.  Any violation of NRS 205.506, 205.920 or 205.930;

32, Any violation of NRS 202.445 or 202.446; or

33, Any vielation of NRS 205.377.

Sec. 1.4, Chapter 176 of NRS is hereby amended by adding
thereto a new section to read as follows:

1. There is hereby created the Subcommittee on the Medical
Use of Murijuana of the Commission.

2. The Chair of the Convmission shall appoint the members of
the Subcommitice. The Subcommittee must consist of legislative
and nonfegistative members, including, without limitation:

(a) At least four Legislators, who may or may not be members
of the Commission,

(hy A representative of the Health Divisivn of the Department
of Health and {uman Services.

(¢} A patient who holds a valid registry identification card to
engage in the medical use of marijuana pursuant to chapier 4534
of NRS.

(d) An owner or operator of a cualfivation facility that is
certified to operate pursuant (o chapter 4534 of NRS.

{e) Ar owner or operafor of a facility for the production of
edible marijuana producty or marijuana-infused products that is
certified to operate pursuant to chapter 4534 of NRS.

() An owner or operator of a medical marijuana dispensary
that is certified to operate pursuant to chapter 4534 of NRS.

(g) A representative of the Attorney General.

—-06-

(h) A representative of a civil liberties organization.

(i) A represeniafive of an organization which advecates for
persons who use marijuana for medicinal purposes.

G) A representative of a law enforcement agency located
within the jurisdiction of Clark County.

(k) A representative of a law enforcement agency lecated
within the jurisdiction of Washoe County.

() A representative of local government.

3. The Chair of the Commission shall designute one of the
legislative members of the Commission as Chair of the
Subcommitiee.

4. The Subcommittee shall meet at the fimes and places
specified by a call of the Chuair. A majority of the members of the
Subcommittee constitutes a quorum, and « quorum may exercise
any power gr quthority conferred on the Subcommittee,

5. The Subcommitice shall:

() Consider issues concerning the medical use of marijuana,
the dispensation of marijuana  for medical use and the
implementution of provisions of law providing for the dispensation
of marijuana for medical use; and

(b} Evaluate, review and subinit a report to the Commission
with recommendations concerning sach issues.

6.  Any Legislutors who are members of the Subcommitiee are
entitled to receive the salary provided for a majority of f(he
members of the Legistature during the firse 60 days of
the preceding session for each day’s attendance af a meeting of
the Subconunittee.

7. While engaged in the business of the Subcommitiee, fo the
extent  of legislative appropriation, each member of the
Subcommittee is entitled to receive the per diem alfowance and
travel expenses provided for state officers and employees
generally.

Sec. 1.45. NRS 176.0121 is hereby amended to read as
follows:

176.0121  As used i NRS 176.0121 to 176.0129, inclusive,
and section 1.4 of this act, “Commission” means the Advisory
Commission on the Administration of Justice.

Sec. 1.5, NRS 391.311 is hereby amended to read as follows:

391.311 As used ju NRS 391311 to 391.3197, inclusive,
unless the context atherwise requires:

I. “Administralor” means any employcc who holds a license as
an administrator and who is employcd in that capacily by a school
district,
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2. “Board” means the board of trustees of the school district in
which a licensed employee affected by NRS 391311 to 391.3197,
inclusive, is employed.

3. “Demotion” means demotion of an administrator to a
position of [esser rank, responsibility or pay and does not include
ransfer or reassignment for purposcs of an administrative
reofganization.

4. “Immorality’” means:

(a) An ac! forbidden by NRS 200.366, 200.368, 200.400,
200.508, 201.180, 201.190, 201.210, 201.220, 201.230, 201.265,
201.540, 201.560, 207.260, 453.316 to 453.336, inclusive, except
an act forbidden by section 1.7 of this act, NRS 453.337, 453.338,
453.3385 to 453.3405, inclusive, 453.560 or 453.502; or

(b) An act forbidden by NRS 201.540 or any other sexual
conduct or attempled scxual conduct with a pupil enrolled in an
elementary or secondary school. As used in this paragraph, “sexual
copduct™ has the meaning ascribed to it in NRS 201.520.

5. “Postprobationary employee™ means an administrator or a
teacher who has completed the probationary period as provided in
NRS 391.3197 and has been given notice of reemployment. The
term does not include a person who 1s deemed to be a probationary
employee pursuant to NRS 3%91,3129.

6. “Probationary employee” means:

{a) Anadministrator or a teacher who is employed for the period
set forth in NRS 391.3197, and

(b) A person who is deemed to be a probationary employee
pursuan{ to NRS 391.3129.

7. *Superintendent” means the superintendent of a school
district or a person designated by the board or superintendent to act
as superintendent during the absence of the superintendent,

8. “Teacher” means a licensed employee the majority of whose
working time is devoted to the rendering of direct educational
service to pupils of a school district.

Sec. 1.7. Chapter 453 of NRS is hereby amended by adding
thereto a new section o read as follows:

I A person  shall not  knowingly or  intentionally
manufacture, grow, plant, cultivate, harvest, dry, propagate or
process marijaana, cxcept as specifically authorized by the
provisions of this chapter or chapter 4334 of NRS.

2. Unless a greafter penalty is provided in NRS 453.339, a
person who violates subsection 1, if the quantity involved iy more
thar 12 marijuana planis, irrespective of whether the marvijuana
plants are mature or immature, is guilly of a category E felony
and shall be punished uy provided in NRS 193,130,
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3. In addition to any puanishment imposed pursaant to
subsection 2, the court shall order a person convicted of a
violation of subsection I to pay all costs associated with any
necessary cleanup and disposal related to the manuafacturing,
growing, planting, caltivation, harvesting, drying, propagation or
processing of the marijuana.

Sec. 2. Chapter 453A of NRS is hereby amended by adding
thereto the provisions set forth as sections 3 to 20, inclusive, of this
act.

Sec. 3. “Crime of vielence” means any felony:

L. Involving the use ar threatened use of force or violence
against the person or property of another; or

2. For which there is a suhstantial risk that force or violence
may be used against the person or property of another in the
commission of the felony.

Sec. 3.5. “Cultivation fuacility” means a business that:

1. Is registered with the Division pursuant to section 10 of
this act; and

2. Acquires, possesses, cultivates, delivers, transfers,
transports, supplies or sefls marijuana and related supplies to:

fa) Medical marijaana dispensaries;

{h) Facilities for the production of edible marijuana products
or murijuana-infused products; or

(c) Other cultivation fucilities.

Secs. 4and 5. (Deleted by amendment.)

Sec. 5.3, “Edible marijuana products” means products that:

1. Contain marijuana or an extract thereof;

2. Are intended for human consumption by orval ingestion;
and

3. Are presented in the form of foodstaffs, extracts, oils,
tinctures and other similar products.

Sec. 5.5. “Electronic  verification  system” means an
clectronic database that:

L. Keeps truck of data in real time; and

2. Is accessible by the Division and by registered medical
marijuana establishments.

Sec. 6. “Enclosed, Iocked facility”™ means a closet, display
case, room, greenhouse or other enclosed area that meets the
requirements of section 9.4 of this act and is eguipped with focks
or other securily devices which allow access only by a medical
marijuana establishment agent and the holder of u valid registry
identification card.

Sec. 7. 1. “Excluded felony offense” means:

(a) A crime of violence; or
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(b) A violation of a state or federal law pertaining to controlled
substances, if the law was punishable as a felony in the
Jurisdiction where the person was convicted.

2. The term does not include;

() A criminal offense for which the sentence, including any
terin of probation, incarceration or supervised release, was
completed more than 19 years before; or

(b) An offense involving conduct that would be immune from
arrest, prosecution or penally parsuant fo sections 10 to 20,
inclusive, of this act, except that the conduct occurred before
April 1, 2014, or was prosecuted by an authority other than the
State of Nevada.

Sec. 7.3, “Facility for the production of edible marijuana
products or marijuana-infused products™ means a business that:

1. Is registered with the Division pursuant to section 1) of
this act; and

2. Acquires, possesses, manufactures, delivers, transfers,
transports, supplies or sells edible marijuana products or
marijuana-tnfused products to medical marijuana dispensaries,

Sec. 7.5, “Independent testing laboratory” means a facility
described in yection 19.9 of this act.

Sec. 7.7, “Inventory control system” means a process, device
or other contrivance that myy be used to monitor the chain of
custody of marijuanu used for medical purposes from the point of
cultivation fo the end consumer.

Sec. 7.9. 1. “Marijuana-infused products” means products
that:

(a} Are infused with marijuana or an extract thereof; and

(b} Arc intended for use or consumption by humans through
means other than inhalation or oral ingestion.

2. The term includes, withoat limitation, topical products,
vintments, oils and tinctures.

Sec. 8. “Medical marijuana dispensary” means a business
that:

1. Is registered with the Division pursuant fo section 1} of
this act; and

2. Acquires, possesses, delivers, transfers, transports,
supplies, sells or dispenses marijuana or related supplies and
educational  materials o the holder of ua valid registry
identification card.

Sec. 8.3, “Medical marijuana establishment” means:

1. An independent testing laboratory;

2. A cultivation fucility;
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3. 4 facility for the production of edible marijnana products
vr marijuana-infused products;

4. A medical marijuana dispensary; or

5. A business that has registered with the Division and paid
the requisite fees to act as more than one of the types of businesses
listed in subsections 2, 3 and 4.

Sec. 8.5. “Medical marijuana establishment agent” means
an owner, officer, hoard member, employee or volunteer of u
medical marijugna establishment.

Sec. 8.6. “Medical  marijuana establishment  agent
registration card” means a registration card that is issued by the
Division pursuant to section 13 of this act to awthorize u person to
volunteer or work at « medical marijuana establishment.

Sec. 8.7, “Medical marijuana  establishment  registration
certificate” means a registration certificate that is issued by the
Division pursaant fo secion 10 of this act te authorize the
operation of u medical marijuana establishment,

Sec. 8.8. “THC” means delta-9-tetrahydrocannabinol, which
is the primary active ingredient in marijuana.

Sec. 9. (Decleted by amendment.)

Sec. 10. 7. Fach medical marijuana establishment niust
register with the Division,

2. A4 persun who wishes to operate a4 medical marijuana
estublisiument must submit to the Division an application on a
Jorn prescribed by the Division.

3. Except as otherwise provided in sections 11, 11.5, 11.7 and
16 of this act, not later than 90 days after receiving an application
to gperate a medical marijuana establishment, the Division shall
register the medical marijuana establishment and issue u medical
marijuana establishment registratien certificate and a random 20-
digit alphanameric identification number if:

(1) The person who wishes to operate the proposed medical
marijuana establishment has submitted to the Division all of the
Sollowing:

(1) The application fee, ay et forth in section 12 of this act;
f2) An application, which must include:

() The legal name of the propesed medical marijuana
establishment;

(1) The physical address where the proposed medical
marijuana establishment will be located and the physical address
of any co-owned additional vr otherwise associated medical
marijuanag establishments, the locations of which may wnot be
within 1,000 feet of a public or private school that provides formal
education traditionally associated with preschool or kindergarten
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through grade 12 and that existed on the date on which the
upplication for the proposed medical marijuana establishment was
submitted to the Division, or within 300 feet of a community
Sacility that existed on the date on which the applicution for the
proposed medical marijnana estublishment was submitted to the
Division,;

(1) Evidence that the applicant controls not less than
5250,000 in liguid assets to cover the initial expenses of opening
the proposed medical marijuana establishment and complying
with the provisions of sections 10 to 20, inclusive, of this act;

(1V) Evidence that the applicant owns the property on
which the proposed medical marijuana establishment will be
located or has the wriften permission of the property owner to
operate the proposed medical marijuang establishment on that
properiy;

(V) For the applicant and each person whe Is proposed
to be an owner, officer or hourd member of the proposed medical
marijuana establishment, « complete set of the person’s
Singerprints and written permission of the person authorizing the
Division to forward the fingerprints fo the Central Repository for
Nevada Records of Criminal History for submission to the Federal
Bureau of Investigation for its report;

(V) The name, address and date of hirth of each person
whe is proposed to be an owner, officer or board member of the
proposed medical marijunana establishment; and

(VII) The name, address and date of birth of each
person who &5 proposed fo be employed by or otherwise provide
labor at the proposed medical marijuana establishment as u
medical marijuana establishment agent;

(3} Operating procedures consistent with rules of the
Division for oversight of the proposed wmedical marijnana
extablishment, including, without limitation:

(1) Procedures to ensure the use of adequate security
measures; and

(11} The use of an electronic verification yystems and an
inventory comtrol system, pursuant to sections 19.1 and 19.2 of this
act;

(4) If the proposed medical marijuana establishment will
sell or deliver edible marijuana products or marijuana-infused
products, proposed operating procedures for handling such
products wiich must be preapproved by the Division;

(3) If the city, town or county in which the proposed
medical marijuana establishment will bhe located has enacted
zoning restrictions, proof of licensure with the applicable local
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governmental authority or a letter from the applicable local
governmental authority certifying that the proposed medical
marijuana establishment iy in compliance with those restrictions
and satisfies all applicable building requirements; and

(6) Such other information as the Division may require by
regalution;

(h) None of the persons who are proposed to be owners,
officers or board members of the proposed medical marijuana
establishment have been convicted of an excluded felony offense;

f¢c) Nong of the persons who are proposed to be owners,
afficers or board members of the proposed medical marijuana
establishment have:

(1) Served as an owner, officer or board member for a
medical marijuana  esteblishment that has hed its medical
marijuana establishment registration certificate revoked; or

(2} Previously had a medical marijuana establishment
agent registration card revoked; and

(d) Nene of the persons who are proposed to be owners,
afficers or board members of the proposed medical marijuana
establishment are ander 21 years of age.

4. For each person who submits an application pursitant fo
this sectfion, and each persun who is proposed to be an owner,
officer or bhoard member of a proposed medical marijnany
establishment, the Division shall submit the fingerprints of the
person to the Central Repository for Nevada Records of Criminal
History for submission to the Federal Burean of Fnvestigation to
determine the criminal history of that person.

5. Except as otherwise provided in subsection 6, if an
application for registration as a4 medical marijuana establishment
satisfies the requirements of this section and the establishinent is
not disqualified from being registered as a medical marijuana
establishment pursuant to this section or other applicable law, the
Division shall issue to the establishment a medical marijuana
establishment  registration  certificate. A medical marijuang
establishment registration certificate expives | year after the date
of issuance and may be renewed upon:

(@) Resubmission of the information set forth in this section;
ard

(b) Puyment of the renewnl fee set forth in section {2 of this
el

6. In determining whether to issue a medical marijuana
establishment registration certificate pursuant to this section, the
Division shall consider the criteria of merit set forth in section
11.7 of this act.
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7. As used in this section, “community fucility” means:

() A facility that provides day care to children.

(h) A public park.

(¢} A playground.

{d)} A public swimming pool.

{e) A center or facility, the primary purpose of which is to
provide recreational opportunities or services to children or
adolescents.

(N A charch, synagogue or other building, structure or place
used for religious worship or other religious purpose.

Sec. 10.5. Fach medical marijuana establishment must:

1. Be located in a separate building or facility that is located
inn a commercial or industrial zone or overfay;

2. Comply with all focal ordinances and rules pertaining ro
zoning, land use and signage;

3. Have an appearance, both as to the interior and exterior,
that is professional, orderly, dignified and consistent with the
traditional style of pharmacies and medical offices; and

4. Have discrect and professional signage that is consistent
with the traditional style of signage for pharmacies and medical
affices.

Sec. T1. 7. Excepf as otherwise provided in fhis section and
section 115 of this uct, the Division shall issue medical marijuuana
establishment registration certificates  for medical marijuana
dispensaries in the following quantities for applicanis whe gualify
pursuant to section 10 of this act:

(a) In a county whose population is 700,000 or more, 40
certificutes;

(B) In a county whose population is 100,000 or more but less
than 700,600, 19 certificates;

(¢) In a county whose population is 55,000 or more but less
than 100,000, 2 certificates; and

(d) In each other county, I certificate.

2. Notwithstanding the provisions of subsection 1, (he
Division  shall not issue medical marijuana  establishment
registration certificates for medical marijuana dispensaries in
such a quantity as fo cause the existence within the applicable
county of more than vie medical marijuana dispensary for every
10 pharmacies that have heen licensed in the county pursuant to
chapter 639 of NRS. The Division may issue medical marijuana
establishment regisiration certificates for medical marijuana
dispensaries in excess of the ratio otherwise allowed pursuant to
this subsection if to do se is necessary to ensure that the Division
issues at least one medical marijuana establishment registration
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certificate in each county of this State in which the Division has
approved an application for such an establishiment to operate.

3. With respect to medical marijuana establishments that are
not medical marijuany dispensarvies, the Division shall determine
the appropriate number of such establishments as are necessary to
serve and supply the medical marijfuana dispensaries to which the
Division  has  granted medical marijuana  establishinent
registration certificutes.

4. The Division shall net, for more than a total of 10 business
days in any I calendar year, accept applications to operate medical
marijuana establisfiments,

Sec. 1L.5. 1. Except as otherwise provided in  this
subsection, in a county whose population is 106,000 or more, the
Division shall ensure that not more than 235 percent of the total
numnber of medical marijuana dispensaries that may be certified in
the county, as set forth in section 11 of this act, are located in any
one local governmental jurisdiction within the county, The board
of county commissioners of the county inay increase the
percentage described in this subsection {f it determines that to do
so iy necessary to ensure thuat the more populuns areas of the
county have access to sufficiemt distribution of marijuana for
medical use.

2. To prevent monopolistic practices, the Division shalf
ensure, in a county whose population is 100,000 or more, that if
does not issue, to any one person, group of persons or entity, the
preater of:

(W) One wmedical  marijuana  establishment  registration
cerfificate; or

(b) More than 10 percent of the medical marijuana
establisiiment registration certificates otherwise allocable in the
county,

3. In a local gevernmental jurisdiction that issues business
licenses, the issuance hy the Division of o medical marijuana
establishment registration certificate shall be deemed to be
provisional until such tinte as:

(a) The establishment is in compliance with all applicable
focal governmental ordinances or rules; and

(b) The local government has issued a business license for the
operation of the establishnent.

4. As used in this section, “local governmental jurisdiction”
means a city, fown, township or unincorporated areq within a
county.

Sec. 11.7. [In determining whether fo issue a medical
marijuana  establishient registration certificate puwrsnant o
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section 10 of this act, the Division shall, in addition to the factors
sel forth in that section, consider the following criteria of merit:

1. The total fingncial resources of the applicant, both liguid
and illiguid;

2. The previous experience of the persons who are proposed
to he owners, officers or hoard members of the proposed medical
marijuanu  establishment af operating other businesses or
nonprofit organizations;

3. The educational achievements of the persons who are
proposed to be cwners, officers or board menbers of the proposed
medical marijuana establishment;

4. Any demonstrated knowledge or expertise on the part of
the persons who are proposed fo he owners, officers vr board
members of the proposed medical marijuana establishment with
respect to the compassionate use of marijuanag to treat medical
condifions;

5. Whether the propased focation of the proposed medical
marijuana establishment wonld he convenient fy serve the needs
of persons who are aquthorized to enguge in the medical use of
marifuana;

6. The likely impact of the proposed medical marijuana
establishiment on the conununity in which it is propesed to be
located;

7. The adequacy of the size of the proposed medical
marijnana establishment fo serve the needs of persons who are
anthorized to engage in the medical use of marijuana;

8. Whether the applicant has an integrated plan for the care,
qaality and safekeeping of medical marijuana from seed to sale;

9. The amuunt of taxes paid fo, or other beneficial financial
confributions made fo, the Stote of Nevada or s political
subdivisions by the applicant or the persons who are proposed o
be owners, officers or hoard members of the proposed medical
marifuana establishment; and

10.  Any other criteria of merit that the Division determines to
be relevant.

Sec. 12. L Except as otherwise provided in subsection 2,
the Division shall collect not more than the following maxinum

Jees:

For the inifial issuance of a medical marijaana
extablishment registration  certificate  for
medicol marifuana dispensary........ccnereens £30,000
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For the renewal of a medical marijuana
estublishunent registration certificate for ua
medical marqumw dispensary ............. v 35,000
For the initial issuance of a metmai martjuana
establishment registration certificate  for u
cultivation factlity. ... ccncnconirceccircisinnaeeen 3,000
For the renewal of a medical marfjuana
estublishment regisfmﬁun certificate  for
cultwmmnfauhty e e 1,000
For the initial issuance of a medrcai man]uamz
establishment registration certificate  for a
Jfacility for the production of edible marijuana
products or marijnana-infused products.....c....... 3,000
For the renewal of a medical marijuana
establishinent  registration certificate for a
Sacility for the production of edible marijuana

products or marijuana-infused products ... WL O0G
For the initial issuance of a medical marijuana
establishment agent registration card.. ... 75

For the renewal of a medical marijuamz
establishment agent registration card.....

For the initial issuance of a medical maujm’ma
establishment registration certificate for an
independent testing [aborgtory. .. ccnnn. 5,000

For the renewal of a medical marijuana
establishment registration certificate for an
independent testing laboratory.....aiveecnnnnn, 3,000

.75

2. I'n addition ty the fecs described in subsecfion I, each
applicant for o medical marijuanu establishment registration
certificate must pay to the Division:

() A one-time, nonrefunduble application fee of $5,000; and

(b) The actual costs incurred by the Division in processing the
application, including, without limitation, conducting background
checks.

3. Any revenue generated from the fees imposed pursuani fo
this section:

(a) Must be expended first to pay the costs of the Division in
carrying out the provisions of sections 10 to 20, inclusive of this
act; and

(h} If any excess revenune remains after paying the costs
deseribed in paragraph (a), such excess revenue must he paid over
to the State Treasurer to be deposited to the eredit of the Stule
Distributive School Acconnt in the State General Fund.
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Sec. 13. 1. Except as otherwise provided in this section, a
person shall not volunteer or work at a medical marijuana
establishnent as a medical marijuana establishment agent unless
the person is registered with the Division pursuant to this section.

2. A medical marijnana establishment that wishes to retain as
a volunteer or employ a medical marijuang esiablishment agent
shall submit to the Division an application or a form prescribed by
the Diviston. The application must be accompanied hy:

(a) The name, address und date of birth of the prospective
medical marijuana extablishment agent;

(b} A statement signed by the prospective medical marijuana
establishment agent pledging not to dispense or otherwise divert
marifuana v any person who is not authorized fo possess
marijuana in accordance with the provisions of this chapter;

(c) A stafement signed by the prospective medical marijuana
establishnment agentl asserting that he or she has not previously
had a medical marijuana establishment agent registration card
revoked;

(d) A complete set of the fingerprints and writfen permiission of
the prospective medical marijuana  establishment  agent
authorizing the Division to forward the fingerprints to the Central
Repository for Nevada Records of Criminal History for submission
to the Federal Bureau of Investigation for its report;

(e) The application fee, as set forth in section 12 of this act;
and

(f) Such other information as the Division nway require by
regulation.

3. A medical marijuana  establishment shall notify the
Division within 1} dayps after a medical marijuana establishment
agent ceases lo be employed by or volunfeer af the medical
marijuand establishment.

4. A person who:

{a) Huas been convicted of an excluded felony offense; or

(b} Is less than 21 years of age,
= shall not serve as & medical marijnana esteblishment agent.

5. The Division shall submit the fingerprints of an applicant
Jor registration as @ medical marijuana establishntent agent to the
Central Repository for Nevada Records of Criminal History for
submission to the Federal Bureau of Investigation to determine
the criminal history of the applicant.

6. The provisions of this section do nof require a person who
is an mwner, afficer or board member of a medical marijuana
establishment to resubmit information already furnished to the

-

Division at the time the establishment was registered with the
Division,

7. If an applicant for registration as a medical marijuang
establishment agent safisfies the requirements of this section and
is not disqualified from serving as such an agent pursuant to this
section or auy other applicable law, the Division shall issue to the
person a medical marijuana establishment agent registration card.
If the Division does not act upon an application for « medical
muarifuana establishment agent registration card within 30 days
after the date on which the application is received, the application
shall be deemed conditionally approved until such time as the
Division acts wpon the application. A medical marijuana
establishment agent registration card expires I year after the date
of issuance and may be renewed upon:

(t) Resubmission of the information set forth in this section;
and

(h) Payment of the renewal fee set forth in section 12 of this
act.

Sec. 13.5. The following are nontransferable:

L. A medical marijuana establishment agent registrafion
card.

2. A medical marijuana establishment registration certificate.

Sec. 14. 1. In wddition fo any other requirements set forth
in this chapter, an applicant for the issuance or renewal of a
medical muarijuana  establishment agent registration card or
medical marijuana establishment registration certificate shall:

(a) Include the svcial security number of the applicani in the
application submitted to the Division.

(b) Submir to the Division the statement prescribed by rthe
Division of Welfare and Supportive Services of the Departmernt of
Health and Human Services pursuant to NRS 425320, The
statement must be completed und signed hy the applicant.

2. The Division shall include the statement required pursuant
to subsection 1 in:

() The application or any other forms that must be submitted
Sor the issuance or renewal of the medical murijuana
establishment agent registration card or medical marijuana
establishment registration certificate; or

th} A separate form prescribed by the Division.

3. A medical marfjuuna establishment ugent registration card
or medical marijunana establishment registration certificate may
not be issued or renewed by the Division if the applicant:

{a} Fails (o submit the statement required pursuanl to
subsection 1; or
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(h) Indicates on the statement submitted pursuant to
subsection 1 that the applicant is subject to a court order for the
support of a child and is not in compliance with the order or u
plan approved by the district aftorney or other public agency
enforcing the order for the repuyment of the amount owed
pursaani to the order.

4. If an applicant indicates on the statement submiftied
pursuant to subsection | that the applicunt is subject to a court
order for the support of a child and is not in compliance with the
order o a plan approved hy the district aftorney or other public
agency enforcing the arder for the repayment of the amount owed
pursuant to the order, the Division shall advise the applicant to
contact the district uftorney or other public agency enforeing the
order to determine the actions that the applicant may take to
satisfy the arrearage.

Sec, 15. 1. If the Division receives a copy of a courf order
issued pursuant to NRS 425.540 that provides for the suspension
of all professivanl, occupational and  recreational licenses,
cerfificates and permits issued to a person who is the holder of a
medical marijuana establishment agent registration card or
medical marijuana  establishment registration  certificate, the
Division shall deem the card or certificate issued to that person to
be suspended ut the end of the 30th day after the date on which the
court order was issued unless the Division receives u letter issued
to the holder of the card or certificate by the district attorney or
other public agency pursiant to NRS 425.550 stating that the
holder of the card or certificate has complied with the subpoena or
warrant or has satisfied the arrearage parsuant to NRS 425.560.

2. The Division shall reinstate o medical marijuana
establishment agent vegistration card or medical murijnana
establishment registration certificate that has been suspended by a
district court pursuant (o NRS 425,540 if the Division receives a
letter issued by the district attorney or other public agency
prrsuand fo NRS 425.550 to the person whose card or cerfificate
way suspended stating that the person whose card or certificate
was suspended has complied with the subpoena or warrant or has
satisfied the arrearage pursuant to NRS 425,560,

Sec. 16. The fellowing ucts constitute grounds for immediate
revocation of u« medical marijuana establishument registration
cerfificate;

1. Dispensing, delivering or otherwise transferving marijuana
to a person other than a medical marijuana establishment agent,
unother medical marijuana establishment, a patient who holds o
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valid registry identification card or the designated primary
caregiver of such a parient,

2. Acquiring usable marijuana or mature marijuana plants
Jrom any persvn other than a medical marijuana establishment
agent, another medical marijuana establishment, a patient who
holds a valid registry identification card or the designated primary
caregiver of such a patient.

3. Vielating a regulation of the Division, the vielution af
which is stated to be grounds for immediate revocation of a
medical marijuana establishment registration certificate.

Sec. 17. The following acts constitute grounds for the
inimediate revocation of the wmedical marijuana establishment
agent registration curd of a medical marijuana establishment
agoent;

{. Having committed ¢r committing any excluded felony
offense.

2. Dispensing, delivering or otherwise transferring marijuuna
to a person other than a medical marijuany establishinent agen,
another medical marijuana establishment, « patient wio holds a
valid registry identification card or the designated primary
caregiver of such a patient.

3. Vielating a regulation of the Division, the violation of
witich is stated to be grounds for immediate revocation of o
medical marifuana establishinent agent registration card.

Sec. 18. The purpose for registering medical marijuana
estahlishments and medical marijuana establishment agents is to
protect the public health and safety and the general welfare of the
people of this State. Any medical marijuana  establishment
registration certificute issued pursuant fo section 10 of this act and
any medical marijnana  establishment agent regisiration card
issued purspant to section 13 of this act is a revecable privilege
and the halder of such a certificate or card, as applicable, does not
acquire thereby any vested right.

Sec. 19. 1. The operating documemts of o  medical
marijuana establisfument must include procedures:

(a) For the oversight of the medical marijuana establishment;
and

(h) To ensure accurate recordkeeping, inclading, without
timitation, the provisions of sections 19.1 and 19.2 of this act.

2. [Lxcept as otherwise provided in this subsection, a medical
marijuana establishnent:

() That is a medical marijuane dispensary must have a singie
enfrance for patrons, which must be secure, and shall implement
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Strict secirity measares to deter and prevent the theft of marijuana
and unquthorized entrance inte areuy containing marijuana.

(h) That is not a medical marijuana dispensary must have o
single secure entrance and shall implement strict security
measures to defer and prevent the theft of marijnana and
unauthorized enfrance into areas containing marijuana.

& The provisions of this subsection do not supersede any state or

local requirements relating fo minimum numbers of points of

entry or exft, or any state or local requirements relating to fire
safety.

3. A medical marijuana establishment is prohibited from
acquiring, possessing, cultivating, manufacturing, delivering,
transferring, transporiing, supplying or dispensing marijuana for
any prrpose except to:

(a) Directly or indirectly assist patients who possess valid
registry identification cards; and

b) Assist patienmts who possess valid registry identificution
cards by way of these patients’ designated primary caregivers.
~ For the purposes of this subsection, a person shall be deemed to
be a patient who possesses a valid registry identification card if he
or she qualifies for nonresident reciprocity pursuant to yection
19.5 of this act.

4. AUl caltivation or production of marijuana  that «
cultivation fucility carries vut or causes to be carried out must tuke
place in an enclosed, locked facility at the physical address
provided to the Division during the registration process for the
cultivation facility, Such an enclosed, locked facility muast be
accessible unly by medical marijuana establishment agents who
are lawfully associated with the cultivation facility, except that
limited access by persons necessary to perform construction or
repairs or provide other labor is permissible if such persons are
supervised by & medical marijuana establishment agent.

5. A medical marijuana dispensary and a cultivation fucility
may acquire usable marijuana or marijuany plants from a patient
who holds a valid registry identification card, or the designated
primary caregiver of such a patient. Except as otherwise provided
in this subsection, the patienf or carcgiver, as applicable, nust
receive no compensation for the marijuana. A patient who holds a
valid registry identification card, and the designated primary
caregiver of such a patient, may sell wsable marijuana to a
medical marvijuana dispensary one time and may sell marijuana
plants to a caltivation fucility one tinme.
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6. A medical marijuana establishment shall not allow any
person to constime marijuana on the property or premises of the
establishinent.

7. Medical marijuana  establishments ure subject to
reasonable inspection by the Division at any time, and a person
who holds a medical marijuana  establishment  registrafion
certificate must make himself or herself, or n designee thereof,
available and present for any inspection by the Division of the
establishment.

Sec. 19.1. 1. Each medical marijaana establishment, in
consultation with the Division, shall maintain an electronic
verification system,

2. The electronic verification system required pursuant to
subsection I must be able to monitor and report information,
including, without limitution:

(a) In the case of a medical marijuana dispensary, for each
person who holds a valid registry identification card and who
purchased marijuana from the dispensary in the inumediately
preceding 60-duy period:

(1) The number of the card;
{2) The date or which the card was issued; and
(3) The date on which the card will expire.

(b) For euch medical marijuana establishment agent who is
employed by  or volunteers af the medical marijuana
establishment, the number of the person's medical marijnana
estublishiment agent registration card.

fc) In the case of a medical marijuana dispensary, such
information as may be required by the Division hy regulation
regarding persons who are nof residents of this State und whe
have purchased marijuena from the dispensary.

(d) Verification of the identity of a person to whom marijnana,
edible marijnana products or marijuana-infused producty are sold
ar otherwise distributed,

{¢) Such other information as the Division may reguire.

3. Nathing in this sectivn prohibits more than one medical
marijuana  establishment  from co-owning an  electronic
verification system in cooperation with other medical marijuana
establishments, or sharing the information obtained therefiom.

4. A  wmedical marijuana  establishment must  exercise
reasonable care fo  ensure that the personal ideniifying
information of persons who hold registry identification cards
which is contained in an electronic verificativn system is
encrypled, protected and nol divulged for any purpose nol
specifically authaorized by law.
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Sec. 19.2. 1. Each medical marijuane establishment, in
consultation with the Division, shall maintain an inventory controf
system.

2. The iInventory control system required pursuant {o
subsection 1 must be able to monitor and report information,
including, without limitation:

(a) Insofar as iy practicable, the chain of custody and current
whereabouts, in real time, of medical marijnana from the point
that it is harvested at a caltivation fucility until it is sold at a
medical marijaana dispensary and, if applicable, if it is processed
al a facility for the production of edible marijuana products or
marifuana-infused products;

(b) The name of each persen or other medical marijuana
establishment, or both, to which the establishment sold marijuana;

(c) It the case of a medical marijuana dispensary, the date on
which it sold marijuana fo a person who holds a registry
identification card and, if any, the gquantity of edible marijuana
products or marijnana-infused products sold, measured both by
weight and potency; and

(d) Such other information as the Division may require.

3. Nothing in this section prohibits more than one medical
marijuana establishinent from co-owning an inventory control
systems  in cooperation  with  other  medical  murijuanea
estublishments, or sharing the information obtained therefrom.

4. A medicul marijuana  establishument  must  exercise
reasonable care to  ensure that the persvnal  identifying
information of persons who hold registry identification cards
which is contained in an invemtory controf system is encrypled,
protected and nor divuiged for any purpose nof specifically
authorized by law.

Sec. 19.3.  Each medical marijuana dispensary shall ensure
all nf the following:

1. The weight, concentration and content af THC in all
marijuana, edible marijuana products and marvijuana-infused
products that the dispensary sells is clearly and accurately stated
on the produact sold.

2. That the dispensary does not sell to a person, in any one
1d-day period, an amount of marijuana for medical purposes that
exceeds the limits set forth in NRS 453A4.200.

3. That, posted clearly and conspicuously within  the
dispensary, are the legal limits on the possession of marijuana for
medical purposes, as set forth in NRS 453.4.200.

4. That, posted clearly and conspicuously within the
dispensary, is a sign stating unambiguouasly the legal limits on the
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possession of marijuana for medical purposes, as set forth in
NRS 4534.200.

Sec. 19.4. 1. Ai each medical marijuana establishment,
medical marijuana must be stored only in an enclosed, locked
JSacility.

2. Except as otherwise provided in subsection 3, af each
medical marijuana dispensary, medical marijuang must be stored
in a secare, locked device, display case, cabinet or room within the
enclosed, focked facility. The secure, locked device, display case,
cabinet or reom must be protected by a lock or locking mechanism
that meets at least the security rating established by Underwriters
Laboratories for key locks,

3. Af a medical marijnana dispensary, medical muarijunana
may be removed from the secare selting described in subsection 2:

(n) Only for the purpose of dispensing the marijnana;

(h) Only immediately before the marijuana is dispensed; and

(¢) Only by a medical marijuana establishment agent who is
employed by or volunteers at the dispenyary.

Sec. 195, I. The State of Nevada and the medical
marijnana dispensaries in this State which hold valid medical
marijuana establishment registration certificates will recognize a
nonresident card only under the following circumstances:

(a) The stute or jurisdiction from which the holder or bearer
obtained the nonvesident card grunts an exemption from criminal
prosecution for the medical use of marijuana;

{b) The state or jurisdiction from which the holder or bearer
ubtained the nonresident card requires, as a prerequisite to the
issuance of such a card, that a physician advise the person that the
medical use of murijjuana may mitigate the symptoms or effects af
the person’s medical condition;

{¢) The nonresident card has an expiration date and has not
yel expired;

(d) The helder or bearer of the nonresident card signs an
affidavit in a form prescribed by the Division which sets forth that
the holder or bearer is entitled to engage in the medical use of
marijuana in his or her state or jurisdiction of residence; and

(e} The holder or bearer of the nonresident card agrees fo
abide by, und does ubide by, the legal limits on the possession
of marijuana for medical purpases In this State, as set forth in
NRS 4534.200. ’

2. For the purposes of the reciprocity described in rhis
section:
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{a) The amount of medical marijuana that the holder ar bearer
of a nonresident card is entitled to possess in his or her state or
jarisdiction of residence is not relevant; and

(6) Under no circumstances, while in this State, may the
holder or bearer of a nonresident card possess marijuana for
medical puarposes in  excess of the [limits set forth in
NRS 453A.200.

3. As used in this sectivn, “nonresident card” means w curd
or other identification that:

(u} Is issued by a state or jurisdiction other than Nevada; and

(b) Is the funclional equivalent of a registry identification
card, as determined by the Division,

Sec. 19.6. I. A patient who  holds a valid registry
identification card and his or her designated primary caregiver, if
any, may select one medical marijuana dispensary to serve as his
or her designated medical marijanana dispensary at any one time.

2. A pafient who designates a medical marijuana dispensary
ay described in subsection ]:

(aj Shall communicate the designation fo the Division within
the time specified by the Division,

(b) May change his or her designation not more than once in a
30-duy period.

Sec. 19.7. Each wedical marijuana dispensary and facility
for the production of edible mavijuuna products or marijuana-
infused products shall, in consunltation with the Division,
cooperate to ensure that all edible marijuana products and
marijuana-infused products offered for sale:

1. Are labeled clearly and uanambiguouasly as medical
marijuang.

2. Are notf presented in puackaging that is appealing o
children.

3. Are regulated and sold on the basis of the concentration of
THC in the products and not by weight.

4. Are packaged and labeled in such o manner as to aflow
tracking by way of an inventory control system.

Sec. 19.8. I If a faw enforcement agency legally and justly
seizes evidence from a medical marijuana establishment on a basis
that, in consideration of duc process and viewed in the manner
maost favorable to the establishment, would lead a reasonable
person to believe that a crime has been commiited, the relevant
provisions of NRS 179.1156 to 179.121, inclusive, apply insofar as
they do not conflict with the provisions of this chapter.

2. As used in this section, “law enforcement agency” has the
meaning ascribed to it in NRS 239C.065.
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Sec. 19.9. 1. The Division shall establish standards for and
certify one or more private and independent testing laboratories o
test marijuand, edible marijuana products and marijuana-infused
products that are to be sold in this State.

2. Such an independent testing laboratory must be able 1o
defermine accurately, with respect to marijuana, edible marijuana
products and marijuana-infased products that are sold or will be
sold at medical marijuana dispensaries in this State:

(n) The concentration therein of THC und cannabidiol,

(h) Whether the tested materinl is organic or non-organic.

(c) The presence and identification of molds and fungus.

(d) The presence and concentration of fertilizers and other
nuirieaty,

3. Ton obtain certification by the Division on behalf of an
independent testing laboratory, an applicant must:

(a) Apply successfully as required pursuant to section 10 of
this uct.

(h) Puay the fees required pursunant to section 12 of this act.

See. 20. The Division shall adopt such regulations as it
determines to he necessary or advisable to carry out the provisions
of sections 10 to 20, inclusive, of this act. Such regulafions are in
addition to any requirements set forth in statute and must, without
Limitution:

I, Prescribe the form and any additional reguired content of
registration and renewal applications sabmitted pursuant to
sectivns 10 and 13 of this act.

2. Set jforth rules pertgining to the safe and healthful
operation of medical marifuana establishments, including, without
timitution:

(a) The manner of protecting against diversion and theft
without imposing an undue hurden on medical marijnana
establishments or compromising the confidentiality of the holders
of registry identification cards.

(h) Minimum reguirements for the oversight of medical
marijuana establishments,

fc) Minimum requirements for the keeping of records by
medical marijuana establishments.

(d} Provisions for the security of medical marijuana
establishments, including, withouat limitation, requirements for the
protection by a fally operativnal sccurity alarnt system of cuch
medical marijuana establishment,

(e} Procedures puarsuamt  fo  which medical marijuana
dispensaries must use the services of an independent testing
laboratory fo ensure that any marijuana, edible marijeana
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products and marifuana-infused products sold by the dispensaries
to end users are tested for content, quality and potency in
accordance with standardys established by the Division.

() Procedares pursuant to which « medicel marijuana
dispensary will be notified by the Division if a patient witn holds a
valid registry identification card has chosen the dispensary as his
or her designated medical marijuana dispensary, as described in
section 19.6 of this act.

3. Establish circumstances and procedures pursuant to which
the maximum fees set forth in section 12 of this act may be
reduced over time:

{a) To ensure that the fees imposed pursuant to section 12 of
this act are, insofur as may be pructicable, revenue neutral; and

(b} Te reflect gifts and grants received by the Division
pursuant to NRS 453A4.720.

4. Set forth the amount of usable marijuana that a medical
marijuang dispensary may dispense (o a person who holds « valid
registry identification card, or the designated primary caregiver of
such a person, in any one l4-duy period. Such an amount must
not exceed the limits sef forth in NRS 4534.200.

5. As far as posyible while maintaining accountability, protect
the identity and personal identifying information of each person
who receives, facilitutes vr delivers services in accordance with
this chapter.

6. In cooperation with the Board of Medical Examiners and
the State Baard of Osteopathic Medicine, establish a system to:

(a) Register and track attending physicians whe advise their
patients that the medical use of marijuana may mitigate the
symptoms or effects of the patient’s medical condition;

(b) Insofar us is possible, track and quantify the namber of
times an attending physician described in paragraph (a) makes
such an advisement; and

{¢c) Provide for the progressive discipline of attending
physicians wig advise the medical use of marijeana at a rate af
which the Division and Board determine and agree fo be
anreasonably high,

7. Establish different categorics of medical marijuana
establishment agent registration cards, including, withoat
{imitation, criteria for training and ceriification, for each of the
different types of medical marijuana establishments at which such
an agent may be employed or volunteer.,

8. Provide for the muintenance of o log by the Division of
each person who is authorized to cultivate, grow or produce
marijuana pursuent to subsection 6 of NRS 453A4.220. The
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Division shall ensure that the contents of the log are available for
verification by law enforcement personnelf 24 hours a day.

9. Address sucht other mafters as may assist in implementing
the program of dispensation contemplated by sections 10 to 20,
inclusive, of this act.

Sec. 21. NRS 453A.010 is hercby amended to read as follows:

453A.010 As used in this chapter, unless the context otherwise
requires, the words and terms defined in NRS 453A.020 to
453A.170, inclusive, and sections 3 to 9, inclusive, of this act have
the meanings ascribed to them in those sections.

Sec. 21.5. NRS 453A.100 is hereby amended to read as
follows:

453A 100 {—Dmmp&ra-phemaha :

"Pamphemaha meam accessories, devices and
other equ:pnmnr that is necessary or useful for a person to engage
inn the medical use of marijuana.

Sec. 22. NRS 453A.200 is hereby amended to read as follows:

453A.200 1. Except as otherwise provided in this section and
NRS 453A.300, a person who holds a valid registry identification
card issued 1o the person pursuant to NRS 453A.220 or 453A.250 is
exempt from state prosecution for:

{a) Possession, delivery or production of marijuana;

{b) Possession or delivery of {drue} paraphernalia;

(c) Aiding and abetting another in the possession, delivery or
production of marijuana;

(d) Aiding and abetting another in the possession or delivery of
yehew} paraphernalia;

(e) Any combination of the acts described in paragraphs (a) to
(d), inclusive; and

(D Any other criminal offense in which the possession, delivery
or production of marijuana ot the posscssion ar delivery of fdmgt
paraphetnalia is an element.

2. In addition to the provisions of {subseetion} subsections | &}
and 5, no person may be subject to state prosecution for
consirictive possession, conspiracy or any other criminal offense
solely for being in the presence or vicinity of the medical use of
marijuana in accordance with the provisions of this chapter.

3. The exemption from state prosecution set forth in subsection
| applies only to the extent that a person who holds a registry
identification card issued to the person pursuant to paragraph {(a) of
subscction 1 of NRS 453A.220 and the designated primary
caregiver, if any, of such a person:

(a) Engage in or assist in, as applicable, the medical usc of
marijuana in accordance with the provisions of this chapter as
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justified to mitigate the symptoms or effccts of the person’s chronic
or debilitating medical condition; and

(b) Do not, at any one time, collectively posscss, deliver or
produce more than:

(1) {One—eunce}l Twe and one-half ounces of usable
marijuana &} in any ene 14-day period;

(2) {Fhree-muturel Twelve marijuana plants fend

i : : , drrespective of

whether the marijuana plants are mature or immature; and

(3) A maximum allowable quantity of edibfe marijuana
products and marijnana-infused products as  established by
regulation of the Division.
= The persons described in this subsection must ensure that the
usable marijuana and marijuana  plants  described in  this
subsection are safeguarded in an enclosed, secure location.

4. Tf the persons described in subsection 3 possess, deliver or
produce marijuana in an amount which cxceeds the amount
described in paragraph (b) of that subsection, those persons:

(a) Are not exempt from state prosecution for possession,
delivery or production of marijuana.

(b) May establish an affirmative defense to charges of
possession, delivery or production of marijuana, or any combination
of those acts, in the manner set forth in NRS 453A.310.

5. A persen who holds a valid medical marijuana
establishment registration certificate issued lo the person pursuant
to section 10 of this act or a valid medical marijuana
establishment agent registration card isswed to the person
pursuant lo section 13 of this act, and who confines his or her
activities to those authaerized by sections 10 to 20, inclusive, of this
uct and the regulations adopted by the Division pursuant thereto,
is exempt from state prosecution for:

(a) Possession, delivery or production of murifuana;

(b} Possession or delivery of paraphernalia;

(¢} Aiding and abetting another in the possession, delivery or
production of marijuana;

(d) Aiding and abetting another in the possession or delivery of
paraphernalia;

(e) Any combination of the acts described in paragraphs (a) to
{d), inclusive; and

(/) Any other criminal offense in which the possession,
delivery or production of marijuana or the possession or delivery
of paraphernaiia is an element.

6.  Notwithstanding any eother provision of law and except as
othernwise provided in this subsection, after a medica! marijuana
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dispensary opens in the county of residence of a person who holds
a registry identification card or his or her designated primary
caregiver, if any, such persons are not authorized to cultivate,
grow or produce marijuana. The provisions of this subsection dp
not apply if:

(a) The person wha holds the registry identification card or his
or her designated primary carvegiver, if any, was cultivating,
growing or producing marijuana in accordance with this chapter
on or before July 1, 2013;

(b) Al the medical marijuany dispensaries in the county of
residence of the person who holds the registry identification card
or his or her designated primary caregiver, if any, close or are
anable (0 supply the gnantity or strain of marijuana necessary for
the medical use of the person to treat his or her specific medical
condition;

{c) Because of illness or lack of transportation, the person who
holds the registry identification card and his or her designated
primary caregiver, if any, are anable reasonubly fo travel to a
medical marijuana dispensary; or

(d) No medical marijuana dispensary was operating within 23
miles of the residence of the person who holds the regisiry
identification card at the time the person first applied for his or
her registry identificalion card.

7. As used in thiy section, “marijuana” includes, without
limifation, edible marifuana products and marijnana-infused
products,

Sec. 22.3. NRS 453A.200 is hereby amended to read as
follows:

453A.200 1. Except as otherwise provided in this section and
NRS 453A.300, a person who holds a valid registry identification
card issued to the person pursuant to NRS 453A.220 or 453A.250 is
exempt from state prosecution for:

(a) Possession, delivery or production of marijuana;,

(b) Possession or delivery of paraphernalia;

(¢) Aiding and abetting another in the possession, delivery or
preduction of marijuana;

(d) Aiding and abetting another in the possession or delivery of
paraphernalia;

(e) Any combination of the acts described in paragraphs (a) to
(d), inclusive; and

(f) Any other criminal offense in which the posscssion, delivery
or production of marijuana or the possession or delivery of
paraphernalia is an element.
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2. In addition to the provisions of subsections 1 and 5, no
person may be subject to state prosecution for constructive
possession, conspiracy or any other criminal offense solely for being
in the presence or vicinity of the medical use of marijuana in
accordance with the provisions of this chapter.

3. The exemption from state prosccution set forth in subsection
1 applies only to the extent that a person who holds a registry
identification card issued to the person pursuant to paragraph (a) of
subsection 1 of NRS 453A.220 and the designated primary
carcgiver, if any, of such a person:

{a) Engage in or assist in, as applicable, the medical usc of
marijuana in accordance with the provisions of this chapter as
justified to mitigate the symptoms or effects of the person’s chronic
or debilitating medical condition; and

{b) Do not, at any one time, collectively posscss, deliver or
produce more than:

(1) Two and one-half ounces of usable marijuana in any one
14-day period;

{2) Twelve marijuana plants, irrcspective of whether the
marijuana plants are mature or immature; and

(3} A maximum allowable quantity of ecdible marijuana
products and marijuana-infused products as established by
regulation of the Division.
= The persons described in this subsection must ensure that the
usable marijuana and marijuana plants described in this subsection
arc safeguarded in an enclosed, secure location.

4. Tf the persons described in subsection 3 possess, deliver or
produce marijuana in an amount which exceeds the amount
described in paragraph (b) of that subsection, thosc persons:

(a) Are not cxempt from state prosecution for possession,
delivery or production of marijuana.

(b) May cstablish an affirmative defense to  charges of
possession, delivery or production of marijuana, or any combination
of those acts, in the manner set forth in NRS 453A.310.

5. A person who holds a valid medical marjuana cstablishment
registration certificate issued to the person pursuant to section 10 of
this act or a valid medical marijuana establishment agent registration
card issued to the person pursuant to section 13 of this act, and who
confines his or her activities to those authorized by sections 10 to
20, inclusive, of this act and the regulations adopted by the Division
pursuani thereto, is exempt from state prosecution for:

(a) Possession, delivery or production of marijuana;

() Possession or delivery of paraphernalia;
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(c) Aiding and abetting another in the possession, delivery or
production of marijuana;

{d) Aiding and abetting anotber in the possession or delivery of
paraphernalia;

() Any combinalion of the acts described in paragraphs (a) to
(d), inclusive; and

(f) Any other criminal offense in which the possession, delivery
or production of marijuana or the possession or delivery of
paraphernalia is an element.

6. Notwithstanding any other provision of law and except as
otherwise provided in this subsection, after a medical marijuana
dispensary opens in the county of residence of a person who holds a
registry identification card or his or her designated primary
caregiver, if any, such persons are not authorized to cultivate, grow
or produce marijuana. The provisions of this subsection do not apply
if:

(a) HFhe personwhe-heldsthe-registry-identifieation-card-orhis

2y ‘L- wHeran-o befere

aF F].} l ,‘H 5
—+bH All the medical marijuana dispensaries in the county of
restdence of the person who holds the registry identification card or
his or her designated primary caregiver, if any, close or are unable
to supply the quantity or strain of marijuana necessary for the
medical use of the person to treat his or her specific medical
condition;

{ey} (h) Because of itlness or lack of transportation, the person
who holds the registry identification card and his or her designated
primary caregiver, if any, ate usable reasonably to travel to a
medical marijuana dispensary; or

e (c) No medical marijuana dispensary was operating within
25 miles of the residence of the person who holds the registry
identification card at the time the person {irst applied for his or her
registry identification card,

7. As used in this scction, “marijuana” includes, without
himitatjon, edible marijuana products and marijuana-infused
products.

Sce. 22,35, NRS 453A.210 is hereby amended to read as
follows:

453A.210 1. The Division shall establish and maintain a
program for the issuance of registry identification cards to persons
who mcct the requirements of this section.

2. Except as otherwise provided in subsections 3 and 5 and
NRS 453A.225, the Division or its designee shall igsuc a registry
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identification card to a person who is a resident of this State and
who submits an application on a form prescribed by the Division
accompanied by the following:

(a) Valid, written documentation from the pcrson’s attending
physician stating that:

(1) The person has been diagnosed with a chronic or
debilitating medical condition;

{2) The medical use of marijuana may mitigate the symptoms
or effects of that condition; and

(3) The attending physician has explained the possible risks
and benefits of the medical use of marijuana;

(b) The name, address, telephone number, social security
number and date of birth of the person;

(¢} Proof satisfactory to the Division that the person is a resident
of this Statc;

(d) The name, address and telephone number of the person’s
attending physician; fand}

{e) If the person elects to designate a primary caregiver af the
time of application:

(1) The name, address, telephone number and social security
number of the designated primary caregiver; and

(2) A written, signed statement from the persen’s attending
physician in which the attending physician approves of the
designation of the primary caregiver | ; and

(0 If the person elecls to designate a medical marijuana
dispensary at the time of applicativon, the name of the medical
marijuana dispensary.

3. The Division or iis designee shall issue a registry
identification card to a person who 1s under 18 years of age if:

(2) The person submits the materials required pursvant to
subsection 2; and

{(b) The custodial parent or legal guardian with responsibility for
health care decisions for the person under [8 years of age signs a
written statement setting forth that:

(1) The attending physician of the person under 18 years of
age has explained to that person and to the custodial parent or legal
guardian with responsibility for health care decisions for the person
under 18 years of age the possible risks and benefits of the medical
use of marijuana;

(2) The custodial parent or legal guardian with responsibility
for health care decisions for the person under 18 years of age
consents to the use of marijuana by the person under 18 years of age
for medical purposes;
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(3) The custodial parcnt or legal guardian with responsibility
for health care decisions for the person under 18 years of age agrees
to serve as the designated primary caregiver for the person under 18
years of age; and

(4) The cuslodial parent or legal guardian with responsibility
for health care decisions for the person under 18 years of age agrees
to control the acquisition of marijuana apd the dosage and frequency
of use by the person under 18 years of age.

4. The form prescribed by the Division to be used by a person
applying for a registry identification card pursuant to this section
must be a form that is in quintuplicate. Upon receipt of an
application that is completed and subrmitted pursuant to this scction,
the Division shall:

(a) Record on the application the date on which it was received;

{b) Retain ene copy of the application for the records of the
Division; and

(c) Distribute the other four copies of the application in the
following manner:

(1) One copy to the person who submitted the application;

(2) Onc copy to the applicant’s designated primary caregiver,
if any;

(3) One copy to the Central Repository for Nevada Records
of Criminal Hislory; and

(4) One copy to:

() If the attending physician of the applicant is licensed
to practice medicine pursuant to the provisions of chapter 630 of
NRS, the Board of Medical Examiners; or

(1) If the attending physician of the applicant is licensed
to practice osteopathic medicine pursuvant to the provisions of
chapter 633 of NRS, the State Board of Osteopathic Medicine.
= The Central Repository for Nevada Records of Criminal History
shall report to the Division its findings as to the ¢riminal history, if
any, of an applicant within |5 days after receiving a copy of an
application pursuant to subparagraph (3) of paragraph (c). The
Board of Medical Examiners or the State Board of Osteopathic
Medicine, as applicable, shall report to the Division its findings as to
the licensure and standing of the applicant’s attending physician
within 15 days afler receiving a copy of an application pursuant to
subparagraph (4) of paragraph {c).

5. The Division shall verify the information contained in an
appiication submiiled pursnant to this scction and shall approve or
deny an application within 30 days after receiving the application.
The Diviston may contact an applicant, the applicant’s attending
physician and designated primary caregiver, if any, by telephone to
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determine that the information provided on or accompanying the
application i1s accurate. The Division may deny an application only
on the following grounds:

{a) The applicant failed to provide the information required
pursuant to subsections 2 and 3 to:

(1) Establish the applicant’s chronic aor debilitating medical
condition; or

(2} Document the applicant’s consultation with an aftending
physician regarding the medical use of marijuana in connection with
that condition;

(b) The applicant failed to comply with regulations adopted by
the Division, including, without limitation, the regulations adopted
by the Administrator pursuant to NRS 453A.740Q,

{¢) The Division determines that the information provided by
the applicant was falsified,

(d) The Division determines that the attending physician of the
applicant is not licensed to practice medicine or osteopathic
medicineg in this State or is not in good standing, as reported by the
Board of Medical Examiners or the State Board of Osteopathic
Medicine, as applicable;

(e) The Division determines that the applicant, or the applicant’s
designated primary caregiver, if applicable, has been convicted of
knowingly or intentionally selling a controlled substance;

() The Division has prohibited the applicant from obtaining or
using a registry identification card pursuant to subsection 2 of
NRS 453A.300;

(g) The Division determincs that the applicant, or the applicant’s
designated primary caregiver, if applicable, has had a registry
identification card revoked pursuant to NRS 453A.225; or

(h) In the case of a person under 18 years of age, the custedial
parent or legal guardian with responsibility for health care decisions
for the person has not signed the written statement required pursuant
to paragraph (b) of subsection 3.

6. The decision of the Division to deny an application for a
registry identification card is a final decision for the purposes of
judicial review. Only the person whose application has been denied
or, in the case of a person under 18 years of age whose application
has been denied, the person’s parent or legal guardian, has standing
to contest the determination of the Division. A judicial review
authorized pursuant o this subsection must be limited to a
determination of whether the denial was arbitrary, capricious or
otherwise characterized by an abusc of discretion and must be
conducted in accordance with the procedures set forth in chapter
233B of NRS for reviewing a final decision of an agency.
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7. A person whose application has been denied may not
reapply for 6 months after the date of the denial, unless the Division
or a court of competent jurisdiction authorizes reapplication in a
shotter time.

8. Except as otherwise provided in this subseclion, if a person
has applied for a registry identification card pursuant to this section
and the Division has not yet approved or denied the application, the
person, and the person’s designated primary caregiver, if any, shall
be deemed to hold a registry identification card upon the
presentation to a law enforcement officer of the copy of the
application provided to him or her pursuant to subsection 4. A

9. As used in this section, “resident” has the meaning ascribed
to it in NRS 483.141.

Sce. 22.4. NRS 453A.220 is hereby amended to rcad as
follows:

453A.220 1. If the Division approves an application pursuant
to subsection 5 of NRS 453A.210, the Division or its designee shall,
as soon as practicable afier the Division approves the appheation:

(a) Issue a serially numbered registry identification card to the
applicant; and

{b) If the applicant has designated a primary caregiver, issue a
serially numbered registry identification card to the designated
primary caregiver.

2. A regisiry idenfification card issued pursuant to paragraph
(a) of subsection 1 must set forth;

(a) The name, address, photograph and date of birth of the
applicant,

{b) The date of issuance and date of expiration of the rcgistry
identification card;

{c) The name and address of the applicant’s designated primary
caregiver, if any; fund}

(d) The name of the applicant’s designated medical marijuana
dispensary, if any;

{¢) Whether the applicant is authorized to cultivate, grow or
produce marijuana purswant to sibsection 6 of NRS 4534.200;
i

() Any other information prescribed by regulation of the
Division.

3. A registry identification card issued pursuant to paragraph
{(b) of subsection 1 must set forth:
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(a) The name, address and photograph of the designated primary
carggiver,

(b) The datc of issuance and date of expiration of the registry
identification card;

(c) The name and address of the applicant for whom the person
is the designated primary caregiver; tand}

(d) The name of the designated primary caregiver’s designated
medical marifuana dispensary, if any;

(e} Whether the designated primary caregiver is authorized to
cultivate, grow or produce marijuana pursuant (o subsection 6 of
NRS 4534.200; and

(f/ Any other information prescribed by regulation of the
Division.

4. Except as othcrwise provided in NRS 453A.225, subsecction
3 of NRS 453A.230 and subsection 2 of NRS 453A.300, a registry
identification card issued pursuant to this section is valid for a
period of 1 year and may be renewed in accordance with regulations
adopted by the Division.

Sec. 22.45. NRS 453A.230 is hereby amended to read as
follows:

453A.230 1. A person to whom the Division or its designee
has issued a registry identification card pursuant to paragraph (a) of
subsection 1 of NRS 453A.220 shall, in accordance with regulations
adopted by the Division:

(a) Notify the Division of any change in the person’s name,
address, telephone number, designated medical marijuana
dispensary, attending physician or designated primary caregiver, if
any; and

{b) Submit annually to the Division:

(1) Updated written documentation from the person’s
attending physician in which the attending physician sets forth that:
(I) The person continues to suffer from a chronic or
debilitating medical condition;
(I The medical use of marijuana may mitigate the
symptoms or effects of that condition; and
(1Iy The attending physician has explained to thc person
the possible risks and benefits of the medical use of marijuana; and
(2) If the person elects to designate a primary caregiver for
the subsequent year and the primary caregiver so designated was not
the person’s designated primary caregiver during the previous year:
(I} The name, address, telephone number and social
security number of the designated primary caregiver; and
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(I} A writlen, signed statement from the person’s
attending physician in which the attending physician approves of the
designation of the primary caregiver.

2. A person to whom the Division or its designee has issued a
registry identification card pursuant to paragraph (b) of subsection 1
of NRS 453A.220 or pursnant to NRS 453A.250 shall, in
accordance with regulations adopted by the Division, notify the
Division of any change in the person’s name, address, telephone
number , designated medical marijuana dispensary or the identity
of the person for whom he or she acts as designated primary
caregiver.

3. If a person fails to comply with the provisions of subsection
1 or 2, the registry identification card issued to the person shall be
deemed expired. If the registry identification card of a person to
whom the Division or its designee issued the card pursvant to
paragraph (a) of subsection [ of NRS 453A.220 is deemed cxpired
pursuant to this subsection, a registry identification card issued to
the person’s designated primary caregiver, if any, shall also be
deemed expired. Upon the deemed expiration of a registry
identification card pursuant to this subsectlion:

(a) The Division shall send, by certified mail, return receipl
requested, notice to the person whose registry identification card has
been deemed expired, advising the person of the requirements of
paragraph (b); and

(b) The person shall return his or her registry identification card
to the Division within 7 days after receiving the notice sent pursuant
to paragraph (a).

Sec. 22.5. NRS 453A.300 is hereby amepnded to read as
follows:

453A300 1. A person who holds a rcgistry identification
card issued 10 him or her pursuant to NRS 453A.220 or 453A.250 is
not exempt from state prosecution for, nor may the person establish
an affirmative defense to charges arising from, any of the following
acts:

(a) Driving, operating or being in actual physical control of a
vehicle or a vesse] under power or sail while under the influence of
marijuana.

{b) Engaging in any other conduct prohibited by NRS 484C.110,
484C.120, 484C.130, 484430, subsection 2 of NRS 488.400, NRS
488.410, 488.420, 488.425 or 493.130.

{c) Possessing a firearm in violation of paragraph (b) of
subsection 1 of NRS 202.257.

(d) Possessing marijuana in violation of NRS 453336 or
possessing fémig} paraphernalia in violation of NRS 453.560 or
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453.566, if the possession of the marijuana or fdrag} paraphernalia
is discovered because the person engaged or assisted in the medical
use of marijuana in:

(1) Any public place or in any place open to the public or
cxposed to public view; or

(2) Any local detention facility, county jail, state prison,
reformatory or other correctional facility, including, without
limitation, any facility for the detention of juventle offenders,

{e) Delivering marijuana to another person who he or she knows
does not lawfully hold a registry identification card issued by the
Division or its designec pursuant to NRS 453A 220 or 453A.250.

(f) Delivering marijuana for consideration to any person,
regardless of whether the recipient lawfully holds a registry
identification card issued by the Division or its designee pursuant to
NRS 453A.220 or 453A.250.

2. Except as otherwise provided in NRS 453A.225 and in
addition to any other penalty provided by law, if the Division
determines that a person has willfully violated a provision of this
chapler or any regulation adopted by the Division to carry out the
provisions of this chapter, the Division may, at its own discretion,
prohibit the person from obtaining or using a registry identification
card for a period of up to 6 months.

Sce. 23, NRS 453A.400 is hereby amended to read as follows:

453A.400 1. The fact that a person possesses a registry
identification card issued to the person by the Division or its
designee pursuant to NRS 453A.220 or 453A.250, a medical
muarijuana establishment registration cerfificate issued to the
person by the Division or its designee pursaant to section 10 of
this act or u medical marijuung establishment agent registration
card issued to the person by the Division vr ifs designee pursuant
fo section 13 of this act does not, alone:

{a) Constitute probable canse to search the person or the
person’s property; or

{(b) Subject the person or the person’s property to inspection by
any governmental agenecy.

2. Except as otherwisc provided in this subscction, if oflicers
of a state or local law enforcement agency seize marijuana, ferast
paraphernalia or other related property from a person engaged in,
Jacilitating or assisting in the medical use of marijuana:

(a) The law enforcement agency shall ensure that the marijuana,
{drupl paraphemalia or other related property is not destroyed while
in the possession of the law enforcement agency.

(b) Any property interest of the person from whom the
marijuana, {eue} paraphernalia or other related property was seized
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must not be forfeited pursuant to any provision of law providing for
the forfeiture of property, except as part of a sentence imposed after
conviction of a criminal offense.

(c) Upon a determination by the district attorney of the county in
which the marijuana, Jh} paraphernalia or other related property
was seized, or the district attorney’s designee, that the person from
whom the marijuana, {drue} paraphernalia or other related property
was seized is engaging in or assisting in the medical use of
marijuana in accordance with the provisions of this chapter, the law
enforcement agency shall immediately return to that person any
usable marijuana, marijuana plants, {éree} paraphernalia or other
related property that was seized.
= The provisions of this subsection do not require a law
enforcement agency to care for live marijuana plants.

3. For the purposes of paragraph (c) of subsection 2, the
determination of a district attorney or the district attorney’s designee
that a person is engaging in or assisting in the medical use of
marijuana in accordance with the provisions of this chapter shall be
deemed to be evidenced by:

(a) A decision not to prosccute;

(bY The dismissal of charges; or

(c) Acquittal,

Sec. 24. NRS 453A.740 is hereby amended to read as follows:

453A.740 The Administrator of the Division shall adopt such
regulations as the Administrator determines are necessary to carry
out the provisions of this chapter. The regulations must set forth,
without limitation:

1. Procedures pursuant to which the Division will, in
cooperation with the Department of Motor Vehicles, cause a registry
identification card to be prepared and issued to a qualified person as
a type of identification card described in NRS 483.810 to 483.890,
inclusive. The procedures described in this subsection must provide
that the Division will:

{(a) lssue a registry identification card to a qualified person after
the card has been prepared by the Department of Motor Vehicles; or

{(b) Designate the Department of Motor Vehicles to issue a
regisiry identification card to a person if:

{1) The person presents to the Department of Motor Vehicles
valid documentation issued by the Division indicating that the
Division has approved the issuance of a registry identification card
to the person; and

(2) The Department of Motor Vehicles, before issuing the
registry identification card, confirms by telephone or other reliable
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means that the Division has approved the issuance of a registry
identification card to the person.
—33  Fees for:

(a) Providing to an applicant an application for a registry
identification card, which fee must not excecd §556:} $25; and

{b) Processing and issuing a registry identification card, which
fee must not exceed 564 §75.

Sec. 24.3. NRS 453A 800 is hereby amended to read as
follows:

453A.800 The provisions of this chapter do not:

1. Require an insurer, organization for managed care or any
person or entity who provides coverage for a medical or health care
service to pay for or reimburse a person for costs associated with the
medical use of marijuana.

2. Require any employer to {eeeommedatel allow the medical
use of marijuana in the workplace.

3. Require an employer to modify the job or working
conditions of a person who enagages in the wmedical use of
marijuana that are based upon the reasonable business purposes
of the employer but the employer nust attempt to make reasonabic
accommuodations for the medical needs of an employee who
engages in the medical use of marijuuny if the employee holds a
vafid registry identification card, provided that sach reasonable
accommadation would not:

(a} Pose a threat of harnt or danger to persons or property or
impose an undue hardship on the employer; or

(b) Prohibit the employee from fulfitfing any and all of hiv or
her job responsibilities.

Sec. 24.4. Chapter 372A of NRS is hereby amended by adding
thereto a new section to read as follows:

L. An excise tax is hereby imposed on cach wholesale sale in
this State of marijuana by a caltivation facifity to another medical
marijuana establishiment at the rate of 2 percent of the sules price
of the marijuana. The excise lax imposed parsuant to this
subsection is the obligation of the cultivation facility.

2. An excise tax is hereby imposed on each wholesale sale in
this State of edible marijuana products or marijuana-infused
products by u facility for the production of edible marijuana
products or marijuana-infused products fo another medical
marijuana establishment af the rate of 2 percent of the sales price
of those products. The excise fux imposed pursuant to (his
subsection is the obligution of the facility for the production of
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edifle marijnana products or marijuana-infused products which
selly the edible marijuana products or marijuana-infused producis
to the other medical marijuana establishment,

3. An excise tux iy hereby imposed on each retail sale in this
State of marijuana, edible marijuana products or marijuana-
infused products by a medical marijuana dispensary at the rate of
2 percent af the sales price of the marijuana, edible marijuana
products or marijuana-infused products. The excise tax imposed
pursuant to this subsection:

() Is the obligafion of the medical marijuana dispensary.

(hy Is separate from and in addition to any general state and
local sales and use taxes that apply to retail sales of tangible
personal property.

(c) Must be considered part of the total retail price to which
general state and local sales and use taxes apply.

4. The revenues collected from the excise taxes imposed
pursaant to subsections 1, 2 and 3 must be distributed as follows:

{a) Seventy-five percent must he paid over as collected to the
Stute Treasurer fo be deposited to the credit of the Stule
Distributive School Account in the State General Fand.

(h) Twenty-five percent must he expended to pay the costs of
the Health Division of the Department of Health and Human
Services in carrying out the provisions of sections 10 to 20,
inclusive, of this act.

5. The Department shall review regularly the rates of the
excise taxes imposed pursuant fo subsections 1, 2 and 3 and make
recammendations to the Legislature, as appropriate, regarding
adjustments that the Department determines would benefit the
residents of this State.

6.  As used in this section:

{a) “Cultivation facifity” has the meaning ascribed to it in
section 3.5 of this act.

(h) “Edible marijuana prodncts™ has the meaning ascribed to
it in section 5.3 of this act.

(¢} “Facility for the production of edible marijuana products
or marijnana-infused products™ has the meaning ascribed to it in
secfion 7.3 of this act.

(d) “Marijuana-infused products” has the meaning ascribed (o
it in section 7.9 of this act.

(e) “Medical marijuana dispensary’ has the meaning ascribed
to it in section § of this act,

() “Medical marijuana establishmert” has the meaning
ascribed ty it in section 8.3 of this act.
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Sec. 24.5. NRS 372A.060 is hereby amended to read as
follows:

372A.060 1. This chapter does not apply to fasy} :

(n) Any person who is registered or exempt from registration
pursuant to NRS 453.226 or any other person who is lawfully in
possession of a controlled substance +} ; or

{b) Except us otherwise provided in section 24.4 of this act, any
person wha acquires, possesses, cultivates, manufactures, delivers,
transfers, ransports, supplies, sells or dispenses marijuana for the
medical use of marijuana as authorized pursuant to chapter 4534
of NRS.

2. Compliance with this chapter does not immunize a person
from c¢riminal prosecution for the violation of any other provision of
law.

Sec. 24.7. NRS 372A.070 is hercby amended to read as
follows:

372A.070 1. A person shall not sell, offer to scll or possess
with the intent to sell a controtled substance unless he or she first:

(a) Registers with the Decpartment as a dealer in controlled
substances and pays an annual fee of $250; and

(b) Pays atax on:

(1) {Eachpram-ofmarjuens—orportontherenfof $H00-
——2H Each gram of fwwy—ether} a controlled substance, or
portion thereof, of $1,000; and

K3 (2) Each 50 dosage units of a controlled substance that
is not sold by weight, ot portion thereof, of $2,000.

2. For the purpose of calculating the tax imposed by
{subparagraphst subparagraph (1) fend (23 of paragraph (b) of
subsection I, the controlled substance must be measured by the
weight of the substance in the dealer’s possession, including the
weight of any material, compound, mixture or preparation that is
added to the controlled substance.

3. The Department shall not require a registered dealer to give
his or her name, address, social security number or other identifying
information on any return submitted with the tax.

4, Any person who violates subsection 1 is subject to a civil
penalty of 100 percent of the tax in addition to the tax imposed by
subsection 1. Any civil penalty imposed pursuant to this subsection
must be collected as part of the fax.

5. The district attorney of any county in which a dealer resides
may institute and conduct the prosecution of any action for violation
of subsection 1.
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6. Property forfeited or subject 1o [orfeiture pursuant to NRS
453.301 must not be used to satisfy a fee, tax or penalty imposed by
this section.

7. As used in this section:

(a) “Controlled substance” does not include marijuana, edible
marijuana products or marijuana-infused products.

(b) “Edible marijuana products” has the meaning ascribed to
it in section 5.3 of this act.

fe) “Murijuana-infused products” has the meaning uscribed to
it in section 7.9 of this act.

Sec. 24.9. Section 19.5 of this act is hereby amended to read
as follows:

Sec. 195 |. The State of Nevada and the medical
marijuana dispensaries in this State which held valid medical
marijuana  establishment registration certificates  will
recognize a nonresident card only under the following
circumstances:

(a) The state or jurisdiction from which the holder or
bearer oblained the nonresident card grants an exemption
[rom criminal prosecution for the medical use of marijuana;

(b)Y The state or jurisdiction from which the holder or
bearer obtained the ponresident card requires, as a
prerequisite to the issuance of such a card, that a physician
advise the person that the medical use of marijuana may
mitigate the symptoms or effects of the person’s medical
condition;

(¢) The nonresident card has an cxpiration date and has
not yet expired;

(d) The

ﬂ%e—e{—ﬂaﬁj&ana——m—hm—m—ha{—&m{e—e{—ﬁwrdiemaﬂ—e{

—Geﬂ smt’e or jurisdiction fram which the holder or bearer
obtuined the nonresident card mainiains a dutabuse which
preserves such information as may be necessury to verify
the authenticity or validity of the nonresident card;

(¢) The stute or jurisdiction from which the holder or
bearer obtained the nonresident card aflows the Division
and medical marijuang dispensaries in this State 1o access
the database described in paragraph (d);

() The Division determines that the database described
in paragraph (d) is able to provide to medical marijuana
dispensaries in this State information that is sufficiently
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accurate, current and specific as to allow those dispensaries
to verify that a person who holds or bears a nonresident
card is entitled lawfully to do so; and

(g} The holder or bearer of the nonrcsident card agrees to
abide by, and does abide by, the Jegal limits on the possession
of marijuana for medical purposes in this State, as set forth in
NRS 453A.200.

2. For the purposes of the reciprocity described in this
section:

(a) The amount of medical marijuana that the holder or
bearer of a nonresident card is entitled to possess in his or her
state or jurisdiction of residence is not relevant; and

(b) Under no circumstances, while in this State, may the
holder or bearer of a nonresident card possess marjuana for
medical puorposes in excess of the limits set forth in
NRS 453A.200.

3. As used in this section, “nonresident card”™ means a
card or other identification that:

{a) Is issued by a state or jurisdiction other than Nevada;
and

(b) Is the functicnal equivalent of a registry identification
card, as determined by the Division.

Sec. 25. On or before April 1, 2014, the Health Division of the
Department of Health and Human Services shall adopt the
regulations requitred pursuant to section 20 of this act.

Sec. 25.5. 1. If the Director of the Department of Health and
Human Services determines that the revenues from the fecs
collected pursuant to section 12 of this act are not sufficient in
Fiscal Year 2013-2014 or Fiscal Year 2014-2015 to pay authorized
expenditures necessary to carry out sections 10 to 20, inclusive of
this act, the Director of the Department of Health and Human
Services may request from the Director of the Department of
Administration a temporary advance from the State General Fund
for the payment of authorized expenditures lo carry out sections 10
to 20, inclusive of this act.

2. The Director of the Department of Administration shall
provide written nofification to the State Controller and to the Senate
and Assembly Fiscal Analysts of the Fiscal Analysis Division of the
Legislative Counsel Bureau if the Director of the Department of
Administration approves a request made pursuant to subscction 1.
The State Controller shall draw a warrant upon receipt of the
approval by the Direclor of the Departiment of Administration.

3. Any moncy which is temporarily advanced from the State
General Fund to the Director of the Department of Health and

4
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Human Services pursuant to this section must be repaid on or before
the last business day in August immediately following the end of
Fiscal Year 2013-2014 and Fiscal Year 2014-20135, rcspectively.

Sec. 26. 1. This section and section 25.5 of this act become
effective upon passage and approval.

2. Seclions T to 22, inclusive, 22,35 1o 24.7, inclusive, and 25
of this act become effective upon passage and approval for the
purpose of adopting regulations and carrying out other preparatory
administrative acts, and on April 1, 2014, for all other purposes.

3. Sections 22.3 and 24.9 of this act become effective on
April 1, 2016.

4. Sections 14 and |5 of this act expire by limitation on the
date on which the provisions of 42 U.8.C. § 666 requiring each state
to establish procedures under which the statc has authority o
withhold or suspend, or to restrict the use of professional,
occupational and recreational licenses of persons who:

(a) Have failed to comply with a subpoena or warrant relating to
a proceeding to determine the paternity of a child or to cstablish or
enforee an obligation for the support of a child; or

(b) Arc in arrears in the payment for the support of one or more
children,
= arc repealed by the Congress of the United States.

20 e 13




Phone: ( 775) 283-2000
Fax: (775) 283-2090
www.carsoncifyschools.com

1402 West King Sireet / P.O. Box 603 ; E’
Carson City, NV 89702 School District 1

Mayor Bob Crowell and Board of Supervisors
City Hall, 201 North Carson St., Suite 2
Carson City, Nevada 89701

October 17, 2013

Dear Mayor Crowell and City Supervisors,

As a member of the Steering Committee of Partnership Carson City and Superintendent of
Schools in Carson City, | am privileged to work with many civic leaders who, like you, want the
very best for our community. I'm writing to join other interested citizens and elected officials in
voicing opposition to the placement and opening of medical marijuana dispensaries in Carson
City.

While thé state has provided law for medical marijuana dispensaries to open, | am not in favor
of any condition that might contribute negatively to our youth and our community. |
understand that some of our citizens will provide testimony to the medical benefits of
marijuana; however, | fear that by taking steps to build and open these facilities, our youth will
“hear” an attitude of acceptance about marijuana from the adults in cur community. As our
youth are exposed to these new and more accepting attitudes there will also be greater interest
in, and likely access to, this drug by our youth.

The National Institute on Drug Abuse cites many studies which indicate the negative aspects of
marijuana use. It should come as no surprise that studies show that adolescent use of
marijuana negatively affects a child’s attention, memory, and the ability to learn. Students who
smoke marijuana tend to get lower grades and drop out of school at a greater rate than
students who do not. This is not a good trend for a state in need of improving graduation rates.

Adults are also negatively impacted by marijuana use. In another study by the National
Institute on Drug Abuse, long-term, heavy users of marijuana reported weakened cognitive
abilities, reduced career achievements, unfulfilled social lives, and physical and mental heaith
issues. This same group linked the use of marijuana smoking with negative work-related
conditions like increased absences, tardiness, accidents, worker’s compensation claims, and job
turnover. Our community needs people who can learn and apply complex concepts and ideas
in all aspects of their lives.




In our respective civic duties, we have all witnessed the damage caused by grievous addictions
and impaired living. These conditions ruin lives, tear families apart, and deteriorate the very
foundation from which we derive our quality of life. Having worked with all of you in one form
or another, [ am honored to be your colleague. Thank you for your consideration to prohibit
the placement and operation of medical marijuana dispensaries in Carson City. | endorse
Partnership Carson City’s stance to not take any action that permits the establishment of
medical marijuana dispensaries until the medicinal marijuana can be researched and regulated
in the same manner as any other substance that is used for medical treatments.

Sincerely,
r

v
TSl d . S
Richard W. Stokes
Superintendent



PARTNERSHIP CARSON CITY
1711 NORTH ROOP STREET
CARSON CITY, NEVADA 89703

. ;@ 1 . (F75) 841-4730
“*‘ﬁ;i‘: T WWW.PARTNERSHIPCARSONCITY.ORG
e 501(c)3 non-profit organization

Dr, Jack Araza, President Kathlyn Bartosz, Executive Director
Executive Board of Directors —
Mayor Bob Crowell, Chairman D K\f\ M@ uér" F Ty P

Steering Committee

October 22, 2013

Yodtne Tear |, MOMs Gioop
Honorable Mayor Crowell and Cp\ﬁ N QO (LQJ (Cy ™~

Carson City Board of Supervisors : , )
City Hall CO@st = owwps\

201 North Carson Street
Carson City, Nevada 89701

Dear Honorable Mayor Crowell and Board of Supervisors:

After a lengthy discussion regarding AB 374, the Steering Committee of Partnership Carson City
(PCC) encourages a prohibition on the zoning of medical marijuana dispensaries until the
medicinal properties of marijuana can be researched, studied, and approved by the United States
Food and Drug Administration {FDA). This position is consistent with the American Medical
Association, who does not support bills such as AB 374 because of their patchwork nature.

PCC opposes medical marijuana dispensaries in Carson City for the following reasons:

* Medical marijuana should be researched, studied, and approved by the FDA the same as
any other medication;

» After FDA approval, medical marijuana should be dispensed through pharmacies as any
other medication;

* A dispensary cannot regulate the dosage of “medicine” in the marijuana it sells to be
ingested or digested by its “patients”;

* In the history of the United States, no “medicine” has ever been permitted to be sold to
consumers through “dispensaries” by a vote of the people;

* The sale of marijuana is in viclation of federal law, and the decision of Attorney General
Holder not to enforce these provisions of the law does not make dispensaries any more
lawful;

' AMA Policy: Medical Marijuana
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[ have read the letter from the Steering Committee of Partnership Carson City to the
Carson City Board of Supervisors encouraging “a prohibition on the zoning of
medical marijuana dispensaries until the medicinal properties of marijuana can be
researched, studied, and approved by the United States Food and Drug
Administration (FDA). This position is consistent with the American Medical
Association, who does not support bills such as AB 374 because of their patchwork
nature.”

After reading the content of the letter, | support this position taken by the PCC
Steering Committee in the interest of the health and safety of our community,
especially our young people. If the Board of Supervisors believes they need more
time to study this matter, I would support passing a moratorium until state
regulations for dispensaries are in place, and demonstrate they are responsibly
controiled.

Signature Print Name Pate
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[ have read the letter from the Steering Committee of Partnership Carson City to the
- Carson City Board of Supervisors encouraging “a prohibition on the zoning of
medical marijuana dispensaries until the medicinal properties of marijuana can be
researched, studied, and approved by the United States Food and Drug
Administration (FDA). This position is consistent with the American Medical
Association, who does not support bills such as AB 374 because of their patchwork
nature.”
After reading the content of the letter, [ support this position taken by the PCC
Steering Committee in the interest of the health and safety of our community,
especially our young people. If the Board of Supervisors believes they need more
time to study this matter, I would support passing a moratorium until state
regulations for dispensaries are in place, and demonstrate they are responsibly
controlled.
Signature Print Name Date
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I have read the letter from the Steering Committee of Partnership Carson City to the

- Carson City Board of Supervisors encouraging “a prohibition on the zoning of
medical marijuana dispensaries until the medicinal properties of marijuana can be
researched, studied, and approved by the United States Food and Drug
Administration (FDA). This position is consistent with the American Medical
Association, who does not support bills such as AB 374 because of their patchwork
nature.”

After reading the content of the letter, | support this positicn taken by the PCC
Steering Committee in the interest of the health and safety of our community,
especially our young people. If the Board of Supervisors believes they need more
time to study this matter, [ would support passing a moratorium until state
regulations for dispensaries are in place, and demonstrate they are responsibly

controlled.
Signature Print Name Date
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[ have read the letter from the Steering Committee of Partnership Carson City to the
Carson City Board of Supervisors encouraging “a prohibition on the zoning of
medical marijuana dispensaries until the medicinal properties of marijuana can be
researched, studied, and approved by the United States Food and Drug
Administration (FDA). This position is consistent with the American Medical
Association, who does not support bills such as AB 374 because of their patchwork
nature.”

After reading the content of the letter, | support this position taken by the PCC
Steering Committee in the interest of the health and safety of our community,
especially our young people. If the Board of Supervisors believes they need more
time to study this matter, | would support passing a moratorium until state
regulations for dispensaries are in place, and demonstrate they are responsibly
controlled.

Signature Print Name Date
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