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   STAFF REPORT   
     
     
 
Report To:  Board of Supervisors     Meeting Date:  8/18/2016 
 
Staff Contact:  Darren Schulz (dschulz@carson.org) 
 
Agenda Title:  For Possible Action: Action to adopt Resolution No.__________ a resolution approving and 
authorizing the Mayor to sign the “SECOND AMENDMENT TO INTERLOCAL AGREEMENT RELATING TO WATER 
SERVICE (North Douglas County and Carson City Water Line Intertie Project)” an amended Interlocal 
Agreement by and between Carson City and Douglas County Relating to Water Service. (Darren Schulz, 
Dschulz@carson.org) 
 
Staff Summary:  This Amendment sets a wholesale water rate for the delivery of Carson City owned water 
rights from the Town of Minden, through Douglas County, to Carson City for FY 2017 through FY 2022.  This 
amendment to the agreement sets forth the provisions to pay for the transfer of water being delivered to Carson 
City through the project referred to as the “North Douglas County and Carson City Water Line Intertie Project”.  
 
Agenda Action:  Formal Action/Motion   Time Requested:  10 Minutes 
 
 

Proposed Motion  
Move to adopt Resolution No.__________, a resolution approving and authorizing the Mayor to sign the “SECOND 
AMENDMENT TO INTERLOCAL AGREEMENT RELATING TO WATER SERVICE (North Douglas County and 
Carson City Water Line Intertie Project) BETWEEN DOUGLAS COUNTY AND CARSON CITY”.   
 
Board’s Strategic Goal 
 Sustainable Infrastructure 
 
Previous Action   
January 7, 2010, Action to adopt Resolution No. 2010-R-2 approving and authorizing the Mayor to sign an 
Interlocal Agreement by and between Carson City and Douglas County Relating to Water Service.  This 
agreement took effect January 21, 2010. 
 
July 3, 2013, Action to adopt Resolution No. 2013-R-31,  a resolution approving and authorizing the Mayor to 
sign the “FIRST AMENDMENT TO INTERLOCAL AGREEMENT RELATING TO WATER SERVICE (North Douglas 
County and Carson City Water Line Intertie Project) BETWEEN DOUGLAS AND CARSON CITY” an amended 
interlocal agreement by and between Carson City and Douglas County Relating to Water Service.  This 
amendment took effect July 18, 2013.     
 
Background/Issues & Analysis   
The original Interlocal Agreement facilitating the delivery of Carson City owned water rights from the Town of 
Minden, through Douglas County, to Carson City was approved by the Board of Supervisors on January 7, 2010.  
That agreement set forth the provisions for the construction and operation of the North Douglas County and 
Carson City Water Line Intertie Project, including setting of initial wholesale water rates.   
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Amendment 1 to the Interlocal Agreement set interim wholesale water rates until the North Douglas County 
and Carson City Water Line Intertie Project was completed. A provision was included to calculate a wholesale 
water rate once sufficient operating data was collected.  Minden paid for and completed a rate study in March of 
2016.   
  
It was agreed upon in Amendment 1 that the Town of Minden, by February of 2016, would conduct a formal 
rate review based on actual costs and deliveries for water service to the regional water system, and if necessary, 
adjust the wholesale water rates and projections as for all future water rates. The rate review resulted in a 
series of proposed rate increases to recover operating expenses based on actual historical costs which included 
additional staffing and an approximate $2.3M construction loan repayment to the Town's Retail Water Fund. 
After acceptance of the rate review by the Town of Minden Board, Town staff met with representatives from 
Carson City, Douglas County, and Indian Hills to negotiate a new rate and terms for amending the Interlocal 
Agreement between the parties.  As a result of the discussions, the Town adjusted the rate schedule down 
slightly.  
 
This Second Amendment to the Interlocal Agreement Relating to Water Service sets rates for FY 2017 through 
FY 2022 as requested by the Town of Minden. 
 
Applicable Statute, Code, Policy, Rule or Regulation   
N/A 
 
Financial Information 
Is there a fiscal impact?     Yes       No 

If yes, account name/number:  Water Fund / 520-3502-435-04-54 

Is it currently budgeted?     Yes       No 

Explanation of Fiscal Impact:  Water costs are budgeted for the increase in the current FY.   

Alternatives   
Provide other direction to staff. 
 
 

 

 

 

Board Action Taken: 
Motion: ______________________________ 1) _________________ Aye/Nay 
                   2) _________________ ________ 
           ________ 
           ________ 
           ________ 
           ________ 
___________________________ 
     (Vote Recorded By) 
 

 

 











Exhibit “A” 

SECOND AMENDMENT 

TO 

INTERLOCAL AGREEMENT RELATING TO WATER SERVICE 

(North Douglas County and Carson City Water Line Intertie Project) 

BETWEEN 

DOUGLAS COUNTY 

AND 

CARSON CITY 

This Second Amendment to Interlocal Agreement Relating to Water Service (“Second Amendment”) is 
made by and between, Douglas County (“County’), a political subdivision of the State of Nevada, and 
Carson City (”Carson City”), a political subdivision of the State of Nevada, who are at times collectively 
referred to herein as the “Parties” or individually as a “Party” and are public agencies pursuant to NRS 
277.100. 
 

RECITALS 

WHEREAS, on January 21, 2010, County and Carson City entered into an Interlocal Agreement 
Relating to Water Service, recorded with the Douglas County Recorder’s Office as Instrument 0757630, 
Book 0110, Page 4458 (the “Agreement”); and  

 
WHEREAS, on January July 18, 2013 County and Carson City entered into the First 

Amendment to the Agreement, recorded with the Douglas County Recorder’s Office as Instrument 
0827992, Book 0713, Page 7379 (the “First Amendment”); and  

 
WHEREAS, County and Carson City desire to amend the Agreement by repealing the water rate 

schedule, shown as “Exhibit B” under the First Amendment, and establishing a new water rate schedule 
for Fiscal Years 2017 through 2022; and 

 
WHEREAS, County and Carson City desire to work cooperatively with the Town of Minden and  

Indian Hills General Improvement District to review the existing interlocal agreements for wholesale 
water service and propose any necessary or desirable modifications thereto. 

 
NOW, THEREFORE, in consideration of the promises and provisions contained in this Second 

Amendment, and for other good and valuable consideration, the receipt and sufficiency of which is 
hereby acknowledged, the Parties mutually agree as follows: 

 
1. Exhibit B, “Douglas County Wholesale Water Rates to Carson City,” is amended and 

replaced with the following rate schedule for Fiscal Years 2017 through 2022: 
 
 
 
 



Exhibit “A” 

Douglas County Wholesale Water Rates 
 to Carson City 

 
Fiscal 
Year 

Treatment Repair and 
Replacement 

O&M Stabilization Construction 
Loan 

Repayment 

Heybourne 
Operations 

Minden 
Rate 
per 
kgal 

Douglas 
County 
Pass -

Through 

Rate to 
Carson 
City per 

k/gal 
2016-2017 $0.010 $0.170 $0.420 $0.020 $0.020 $0.040 $0.680 $0.182 $0.862 
2017-2018 $0.010 $0.190 $0.430 $0.020 $0.060 $0.040 $0.750 $0.182 $0.932 
2018-2019 $0.020 $0.190 $0.440 $0.020 $0.090 $0.040 $0.800 $0.232 $1.032 
2019-2020 $0.030 $0.190 $0.450 $0.020 $0.120 $0.040 $0.850 $0.232 $1.082 
2020-2021 $0.040 $0.190 $0.460 $0.020 $0.160 $0.040 $0.910 $0.283 $1.193 
2021-2022 $0.050 $0.190 $0.470 $0.020 $0.230 $0.040 $1.000 $0.283 $1.283 

 
2. These rates shall become effective retroactively to July 1, 2016. 
 
3. Except herein as amended by this Second Amendment, all of the terms and conditions of 
the Agreement and First Amendment shall remain unchanged and in full force and effect. 

 
IN WITNESS WHEREFOF, the Parties have caused this Second Amendment to the Interlocal 

Agreement Relating to Water Service to be executed as of the 18th day of August, 2016. 
 
 

 Douglas County     Carson City 

 
By:                               By:        
        Doug N. Johnson, Chairman           Robert L. Crowell, Mayor 
        Douglas County Board of Commissioners          Carson City Board of Supervisors 
 
 
Attest:       Attest:  
 
 
By:                                   By:       
      Kathy Lewis                Susan Merriwether 
      Douglas County Clerk/Treasurer                                            Clerk/Recorder 
 
 
By:        
        Laurie Penny 
        Clerk to the Board  
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Exhibit “C” 

 

 

 

 
RESOLUTION NO. _______________ 

 
 

A RESOLUTION ADOPTING THE “SECOND AMENDMENT TO 
INTERLOCAL AGREEMENT RELATING TO WATER SERVICE (North 
Douglas County and Carson City Water Line Intertie Project) BETWEEN  

DOUGLAS COUNTY AND CARSON CITY 
 

WHEREAS, any one or more public agencies may contract with any one or more 
other public agencies to perform any governmental service, activity, or undertaking which 
any of the contracting agencies is authorized by law to perform pursuant to NRS 277.180; 
and  

 
WHEREAS, Carson City and Douglas County are both political subdivisions of the 

State of Nevada; and 
 

WHEREAS, NRS 277.180 provides that every such agreement must be ratified by 
formal action of the governing body of each public agency; and  

 
WHEREAS, NRS 277.180 also provides that every such contract must fully set forth 

the purposes, powers, rights, objectives and responsibilities of the contracting parties; and 
 

WHEREAS, the parties to the “Second Amendment to Interlocal Agreement Relating 
to Water Service (North Douglas County and Carson City Water Line Intertie Project) 
between Douglas County and Carson City” desire to adopt and approve such agreement as 
required by NRS 277.180.  A copy of the amended agreement is attached to this Resolution 
as Exhibit “A”.  
 

NOW, THEREFORE, BE IT RESOLVED, that the terms and conditions of the 
“Second Amendment to Interlocal Agreement Relating to Water Service (North Douglas 
County and Carson City Water Line Intertie Project) between Douglas County and Carson 
City” are hereby adopted and approved; and 

 
BE IT FURTHER RESOLVED, that the Carson City Board of Supervisors finds that 

the “Second Amendment to Interlocal Agreement Relating to Water Service (North Douglas 
County and Carson City Water Line Intertie Project) between Douglas County and Carson 
City” will be in the best interests of Carson City; and 

 
BE IT FURTHER RESOLVED, that the “Second Amendment to Interlocal 

Agreement Relating to Water Service (North Douglas County and Carson City Water Line 
Intertie Project) between Douglas County and Carson City” shall be spread at large upon the 
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minutes or attached in full thereto as an exhibit, and that a copy of this Resolution shall be 
sent to Douglas County. 

 
Upon motion by Supervisor ____________________________, seconded by 

Supervisor ____________________, the foregoing Resolution was passed and adopted this 
_______ day of    , 2016 by the following vote: 
 
AYES:_____________________________NAYS:___________________________ 
 
ABSENT:__________________________ABSTAIN:________________________ 
 
 
_____________________________ 
Robert L. Crowell, Mayor 
Carson City, Nevada 

 
 
 

ATTEST: 
 
__________________________                                           
Susan Merriwether, Clerk-Recorder 
Carson City, Nevada 

 
 
     
 
 
 
 
 
 
 

 
 
 
 
 
 
 

 
 
 


