': Caty of Carson City
Agenda Report -

" Date Submitted: December 26,2007 Agenda Date Requested: January 4,2007
e B Time Requested: 5 minutes '

CTo: Mayc-i"an& Supervisors

-'From:-'Pub-lia:j: Works Department

Suh]ﬂ{:t Tlﬂe Actmn ona motmn ﬁndmﬂ thai the pmpos&d ordmance amendmo Title 1’?
- (Water, Sewerage and Drainage), Chapter 12.01 (Water Connection Charges and Use Rates) :
‘Section 12.01,020 (Schedule of Rates) by increasing all rates 14% effective on bills datedonor ..~ -
after February 1, 2007 and 14% effective on bills dated on or after July 1, 2007, and ameniding = . -
© Section 12.01.030 (Schedule of Water Connection Charges, Lateral and Meter Box Sets, and
-~ Meter Set Fees) by increasing all charges and fees, except water connection charges remain the
- same, 14% effective on bills dated on or after February 1, 2007 and 14% effective on bills dated.
 onor after July 1, 2007, and other matters properly relate& thereto does impose a direct and:
. significant economic burden on a business or directly restrict the formation, operationor 0
- expansion-of a business, that a business i impact statement has been prepared, accepted and ison '_ e
file with the Buard nf Superwsnrs and that the reqmrements of the act have been met.

- Staﬂ' Sﬂmmarj The 2005 rate chanﬂres were baseé o $JD mrllmn in ﬂapztal 1mprm ements ﬁar S
~the next 5 years and anticipated a 3 to 4% annual increase to cover the costs for Opﬂratmns and”
- Mamtenance (0O& M) increased Supp . improved quality measures, and capltaI 1mpmvements o

: The ?{J{i'}’ capxtai pmgram for the next five vears is in the mnge of $41 milhon {this mcfudes $2?. SR
- million in direct capital costs and $14 million of indirect ongoing operational costs) and will
require a 28% annual increase in rates implemented in two stages of 14%. That is reflective of an -
11% increase in O & M, which includes power costs, chemicals, water sanipling, wholesale =
“water purchases and leases; 3% increase for supply improvements; 6% increase for water swstf:m
.1mpmvements 4% ihcrease to improve water quality; and 4% increase for other capltal I

- improvements.
| | Type ﬂf Action Requested: - _ (chet:k a:me}
- (. yResolution " - ' { } Ordinance -

'{XX){) Fﬁrmail Action/Motion . M ) Other {Spemfv}

_ | D{ues Thls Action Reqmre A Busmess Impact Statement ) '1’63 {}ﬂ{X) ’*Jn
- Rwammended Baard Action: I move to find that the proposed ordinance amendmg Txtlra 12
(Water, Sewerage and Drainage), Chapter 12.01 {Water Connection Charges and Use Rates),

B Section 12.01.020 (Schedule of Rates) by i mncreasing all rates 14% effective on bills dated on.or G

-~ after February 1, 2007 and 14% effective on bills dated on or after July 1, 2007, and amending.-
Section 12.01.030 (Schedule of Water Connection Charges, Lateral and Meter Box Sets,and -~ .7

~ Meter Set Fees) by increasing all charges and fees, except water connection charges remain the e
‘same, 14% eff@cm e on bills dated on or after February 1, 2007 and 14% effectne on balfs dated: ST




| onor aﬁer July 1, Zﬂﬂ? and other matters properly related thereto does i zmpnse a duect and

g mgmﬁcant economic burden on a business or directly restrict the formation, operation or - .
- gxpansion of a busmess that a busmsss impact statement has been prepared, accepted. and ison el

file mth the Boa:rd of Supenqsars and that the reqmrements of the act have be&n met.

. Expi‘anaﬁﬂn for Recummended Board Action: The pmposed ordmance amending Cha’p’tar :
-1z DI of the Carson City Municipal Code regarding an increase to all water charges, fees and use '
= rates has been presénted to the Carson City Area Chamber of Commerce, Builders: Assamatmn o
of Westem Nevada (BAWN), Manufacturing Association, Industrial Association and to the -

“general public through newspaper advertisements. Of those interested parties, all had no negatne SR :

comments regarding the proposed ordinance amendments. To date no objections have been

 received, A copy of the Business Impact Statement along with the appeal petition form is L
.- available at the pubilc counter of the Development Senlces Depamnent, 35035 Butt W&}-', Carson- R

- City, Nevada

Fmpllcah}e Stame, Cﬂde, Pﬂlm}, Rnie or Regulaimn* NRS 7’3? regardmg busmess tmpact

o -statements

. 'Fisc'a'l Impact:'Nbﬁé-
. E‘xplanaﬁdﬂ'ﬁf'lmpact: NA
'Fumimg Sn}urce \TfA

| _A]temat’wes' Make the fi ndmg that the proposed urﬁmance does not 1mpose a dfrect emd
“significant economic burden upnn a busmess or directly restrlct the formation, cperatmn or
- expansmn uf a business. . -
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~ BUSINESS IMPACT STATEMENT

The fti.ilc:‘-'wiﬁ:g business impact statement was prepared pufsuant to NRS 237.090 to address the

proposed impact of an ordinance amending Title 12 (Water, Sewerage and Drainage), Chapter -
12.01 (Water Connection Charges and Use Rates), Section 12.01.020 (Schedule of Rates) by

* increasing all rates14% effective on bills dated on or after February 1, 2007 and 14% effective on o

~ bills dated on or after July 1, 2007, and amending Section 12.01.030 {Schedule of Water '

- Connection Charges, Lateral and Meter Box Sets, and Meter Set Fees) by increasing all charges
-and fees; except water connection charges remain the same, 14% effective on bills dated on or _
~after February 1, 2007 and 14% effective on bills dated on or after July I, 2007, and other matters

properly related thereto. The changes to Chapter 12.01 of Carson City Municipal Code provide

~ for an 11% increase in operations and maintenance (Q & M), which includes power costs,

chemicals, water sampling, wholesale water purchases and leases; 3% increase for supply
improvemetits; 6% increase to improve water system; 4% increase to improve waler quality; and

4% i mcrease for other capital improvements,
p 3¢

1. T‘hé fﬂllnwing constitutes a'descaiption of the manner in which comment was solicited
- from affected businesses, a summary of their response and an explanation of the manner
“+ in which other interested persons may obtain a copy of the summary. -

- The proposed ordinance amending Chapter 12.01 of the Carson City Municipal Code
‘Tegarding an increase to all water charges, fees and use rates has been presented to the
- Carson City Area Chamber of Commerce, Builders Association of Western Nevada Co
~(BAWN]), Manufacturing & Industrial Association and to the public ﬂlmugh new spaper S
- advertisements. . . . -
- No objections to the increase in water charges, fees and use rates have been received to
date. A copy of this Business Impact Statement is available at the Carson City Public
W c}rks Department at 3505 Butti Way, Carson City, Nevada 89701. .

S22 -The eshmated economic effect raf the proposed rule on busmasses mc}udmg without

- Hmitation, both adverse and beneficial effects, and both direct and indirect effects:
Ca. . Adverse effects:

 The proposed rate increases all water charges, fees and use rates a total of 28% _
- during calendar year 2007. 14% goes into effect on bills dated on or after February .
1, 2007 and 14% July 1, 2007. e

T, " Beéneficial effects:

The proposed rate ordinance keeps the rate simcture the same and appEws a 14%
increase effective on bills dated on or after February 1, 2007 to all charges, fees
and use rates and a 14% increase effective on bills dated on or afier J uly 1, 2007

* 50 that all users more or less are impacted the same. The increased revenue will be-
used for O & M, supply improvements, improvements to water quality and

~ revenue for additional capital improvements which are necessary for Carson City.




c Drirect effects

The approval of this ordinance will increase fzes. The additional revenue will go
directly to and provide for the necessary revenue reguirentents to proceed with the-
2007, operations and maintenance, and the five vear capital program, which will
require a 28% armmual increase in rates implemented in two stages of 14%. That is-
reflective of an 11% increase in O & M, which includes power costs, chemicals
water sampling, wholesale water purchases and leases; 3% increase for supply
improvements; 6% increase to improve water system; 4% increase to 1mpmve
water quality; and 4% increase for other capital 1 1mprm ements.

d. Ind1rac:-t effects

The passmg of this ordinance is sure fo have 1nd1re:c;t effects hnwever at this tlrne;
those effects can not be quantlﬁed

3 The falImmng constatutes a descnptmn of the methods that the governing body af the
local govemment considered to reduce the impact of the proposed ordinance on -
busmessas and a statement regarding whether any, and 1f S0 whrch of these methnds were
used

The 2{}0'? water capxtai hudget adopted by the Bﬂard of Supenlsors reﬂected $4 8 mﬂlmn
for freeway line relocation and design costs for the necessary arsenic treatment fa.mhty
Ail other caplmi has been dela}ed for one year.

The 2{}05 rate changes were based on $3ﬂ mﬂhon in capital i 1mprm ements for the ner{t
five years and anticipated a 3 to 4% annual increase to cover the costs for O & M, .
increased supply, improved quality measures, and capital improvements. The capltal
pmgram for the next five vears is in the range of $41 million.

The 2{}9? fiw.e vear capital program will reqmre a28% anﬁual increase in rates
implemented in two stages of 14%. That is reflective of an'11% increase in O & M,
which includes power costs, chemicals, water sampling, wholesale water purchases and
leases; 3% increase for supply improvements; 6% increase to improve water system; 4%%
increase to 1mprm e water qs,Laht}, and 4% increase for other capital 1mprmf:ments

In order to minimize the Impact the rate increase is being phased -in, 14% is pmposed tn
become effective Febmar}f 1, 2007 followed b} 14% efiecm e July 1, ’?{}@?

The cm is mntmmng toev aluate several water conservaiion programs, options and
measures that could reduce future capital rf:qmrements thereby mimmizing future rate
adjushnents




4. The govermmg h@d}r estlmates that the annual cost to the lor:al govemment for
enforcmnent of the proposed ordinance is:

_ There shouid be no increase in costs, as the Cltv already has a billing operation in place
L .. and they deal with rates and customer charges everyday. If there is any cost 1mpact 11:
would be very small.

5 The pmp@sed ordmance increases the existing water fees and the total anmlal amount
expectcd to be collected is:

‘n.ie:mthiy charges 3 8.471.763 ; Cnnnectmn fees $1,362,9ﬂ Other charges &3(]’?,61}

fe{ieral state or local standards revulatmg the same activity. The foliﬁm g explams Wh}f
such duphcatwe or more stringent provisions are necessary.

------ There are none. The pr@posed ordinance provides for the necessary revenue reqmmments
to operate, maintain, meet new water quality standards, replace and expand the w ater -
system. It is not duplicative, or more stringent than existing federal, state or local
standards,




b

| LOBJE{JTION PROCESS o

; _jlfa busmess believes it is aggneved b}f a mile (as defined in NRS 237, ﬂﬁﬂ} adopted hy the S
governing body, the business may object by filing a petition in writing with the _ :
“clerk/secretary of the local government at the Northgate Complex, 2621 Nnrthgate Lane -

- Suite 56, Carson City, NV 89706, ST _

B The govermng body will accept such petitions for a penod of thirty (3@} da}rs followi mg
“approval of the subjf:ct Rule for one of the following reasons:

A  The gmemmg boclv failed to prepare a business 1mpaci statemem as reqmred

pursuant to NRS Chapter 237; or

b The husmess 1mpaﬂt 'statem-ent p:repared by the gmfe'rﬁing bad}' did not consider or 3 e

- significantly underestimated the economic effect of the ordinance or rule on.
= busines&

B bpoﬂ recezpt of the petition, the clerk/secretary will forward a copy to the local
- government’s attorney, the department/agency that generated the Rule and the local
. government’s manager/chief executive. :

. _Staﬁ" mll conmder the merits of the petition and forward a remmmendatmn to thf: )
- governing body. -

_ The governing body will determine if the petition has merit and direct staff accordingly.

A sample petition is attached.




PETITION OBJECTE\G TO ADOPTIGN ()F RULE

I‘@RS 23? 1{][} pmﬂdes that a business that is agerieved by an mdmance regulatmn resolutmn or Gther e
- type of instrument through which a governing body excrcises legislative powers, except pursnantto
: Chapter 271,278,278A and 278B of MRS {herein a “Rule™) adopted by the governing body may ﬂhjact tﬂj-
- albor apart of the Rule by filing a petition. This petition form is provided to assist those who wishto' -
- object. The petition must be filed with the clerk/secretary of the local government at 2621 Nurthg&t
" Lane, Smte #56, Carsem City, Nevada 89706, within 30 days after the date on which the Ruie was

'-'.adﬂptﬂd o o R |

I’e’smoncr s name {Include name of the business or proposed business and vfhether itisa cﬂrporatmn
partners}np, sole pruprletersmp, fictitious name}: : :

Petitioner’s 't_'}"i}é of business:

Petitioner's business location: -
. o Strest

Gy . Coumy T Stme

Pehtu)ner $ maﬂmg address {If d1fferem from abov ek

-Peimoner sphnne numbf:r ' .

Petmcuner is ﬂbjﬁuhﬂg to the folIﬁmng

. '{Idennf} the Riile to which Pet}noner is nb]ectmg and state whether it is an crrdmance resolution, mgulanon ot ather '
mstmmf:nt Pieass give number if knowr) - .

- The b_asis: e.f P-e:titioner’s ab}ectic}n is as follows:
The governing body failed to prepare a business impact statement: or - ST
The business impact statement did not consider or significantly underestimated the ': N

econ:}mw effect of the adﬁpted Rule. .

* The nature of the 1rnpact of the abme Rule on Petitioner’s business is as foEimxs (. Mtach addm{mal
_ Sheets 1f necf:sbaw} oy

: 'E;-; Slgnma beimw ‘rhe s1gn0r of this Petition certifies it as a duly authorized represemame of the busmesb L

: 1dem1fied abme and has heen authonzed by that Business to file this Petition on behalf of the busmm,s

- Business Name

Title of Si'g.nur: B




