
Agenda Item No: 13.B

STAFF REPORT

Report To: Board of Supervisors Meeting Date: March 7, 2019

Staff Contact: Darren Schulz, Public Works Director

Agenda Title: For Possible Action:  Discussion and possible action regarding acceptance from the
Nevada Department of Transportation the assignment of the Multi-Use Lease Agreement
number R422-93-030 concerning Assessor's Parcel Numbers 009-123-01 and
009-123-13, made January 24, 1994, and amended June 29, 2012, and November 2, 2016,
between the State of Nevada acting by and through its Department of Transportation,
Lessor, and MGP IX Properties, LLC, a Delaware Limited Liability Company, Lessee. 
(Stephanie Hicks, SHicks@carson.org) 

Staff Summary:  In November 2018, ownership of South Carson Street from the northerly
right-of-way line of IR-580 to the southerly right-of-way line of Fairview Drive was
transferred to Carson City from the State of Nevada.  Prior to the City taking ownership, the
Nevada Department of Transportation (NDOT) leased portions of its right-of-way to several
adjacent business owners.  NDOT's lease with MGP IX Properties for right-of-way adjacent
to 3665, 3667, 3815, 3849, and 3883 S. Carson Street has not expired; therefore, NDOT
proposes to assign its lease with MGP IX Properties, LLC to Carson City.

Agenda Action: Formal Action / Motion Time Requested: 5 minutes

Proposed  Motion
I move to accept the assignment from the Nevada Department of Transportation of the Multi-Use Lease as
described on the record with MGP IX Properties, LLC.

Board's Strategic Goal
Sustainable Infrastructure

Previous Action
October 18, 2018 - the Carson City Board of Supervisors adopted a resolution consenting to a relinquishment
to Carson City from the State of Nevada, Department of Transportation of approximately 1.83 miles of South
Carson Street including portions of frontage road extending from the northerly right-of-way line of IR-580 to the
southerly right-of-way line of Fairview Drive.

Background/Issues & Analysis
In November 2018, ownership of South Carson Street from the northerly right-of-way line of IR-580 to the
southerly right-of-way line of Fairview Drive was transferred to Carson City from the State of Nevada.  Prior to
the City taking ownership, NDOT leased portions of its right-of-way to several adjacent business owners.  While
the majority of NDOT's leases along South Carson Street have expired or were terminated, NDOT's lease with
MGP IX Properties for right-of-way adjacent to 3665, 3667, 3815, 3849, and 3883 S. Carson Street has not
expired.  Therefore, NDOT has prepared an Assignment of Lease document for review and approval by the
Board of Supervisors.  1



NDOT entered into this lease on January 24, 1994 with Western Investment Real Estate Trust (WIRET).  On
April 15, 2010, PK Sale, LLC, the successor in interest to WIRET, assigned the lease to MGP IX REIT, LLC,
who on June 5, 2012, assigned the lease to MGP IX Properties, LLC.  NDOT and MGP IX Properties, LLC
amended and restated the lease on June 29, 2012, among other things restating the duration of the lease to run
from November 21, 2011 for five years, with the option for MGP IX Properties, LLC to extend the term for three
additional 5-year periods.  On November 2, 2016, MGP IX Properties, LLC exercised its first 5-year option to
extend the term of the lease and the parties renegotiated the rental amount.  The current lease is effective until
November 20, 2021, and requires rent payment in the amount of $3,980.00 per year.  MGP IX Properties, LLC
has two remaining 5-year extension options.  The City is bound by the provisions governing the rental amount
until the next 5-year extension, at which time the City could renegotiate the rental amount.

Applicable Statute, Code, Policy, Rule or Regulation
NRS 244.270

Financial Information
Is there a fiscal impact? Yes

If yes, account name/number: Rents and Royalties/Leases 250-0000-363-01-00

Is it currently budgeted? No

Explanation of Fiscal Impact: The lease will provide $3,980 of annual income to the City.

Alternatives
1. Decline to accept the assignment of the Multi-Use Lease as described on the record for MGP IX
Properties, LLC.

2. Provide other direction to staff.

3. Propose modified motion.

Attachments:
1. 2-6-19 Ltr F NDOT Re MGP IX Lease Assign.pdf

2. Assignment of Lease - MGP IX.pdf

3. MGP IX Properties LLC Lease Area.pdf

4. Doc #0175755.pdf

5. Doc #0400276.pdf

6. Doc #0423612.pdf

7. Doc #0424205.pdf

8. MGP IX Lease Doc 0470171.pdf

Board Action Taken:
Motion: _________________ 1) ________________ Aye/Nay 2

https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/312950/1._2-6-19_Ltr_F_NDOT_Re_MGP_IX_Lease_Assign.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/312951/2._Assignment_of_Lease_-_MGP_IX.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/312953/3._MGP_IX_Properties_LLC_Lease_Area.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/312954/4._Doc__0175755.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/312955/5._Doc__0400276.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/312956/6._Doc__0423612.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/312957/7._Doc__0424205.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/312958/8._MGP_IX_Lease_Doc_0470171.pdf


2) ________________ _________
_________
_________
_________
_________

_________________________________
(Vote Recorded By)
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Carson City , NV February 13, 2019

MGP IX Properties LLC Lease Area

MAP FOR REFERENCE ONLY 
NOT A LEGAL DOCUMENT

Carson City , NV makes no claims and no warranties,
expressed or implied, concerning the validity or accuracy of
the GIS data presented on this map.

Geometry updated 11/17/2018
Data updated 11/17/2018

1" = 159 ft
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