
Agenda Item No: 25.A

STAFF REPORT

Report To: Board of Supervisors Meeting Date: June 18, 2020

Staff Contact: Ben Johnson, Deputy District Attorney

Agenda Title: For Possible Action: Discussion and possible action regarding litigation relating to
proposed hemp cultivation on Carson City Open Space property located at 4900 Carson
River Road and authorization for the District Attorney to take all legal action necessary to
protect the rights and best interest of the City, including, without limitation, the preparation
and filing of any counterclaims, any appeal in the event of an adverse judgment and all
necessary legal papers. (Ben Johnson, bjohnson@carson.org)  

Staff Summary:  This agenda item is for the Board of Supervisors to consider authorizing
the District Attorney’s Office to file counterclaims, including but not limited to breach of
contract and requests for declaratory and injunctive relief, as well as any appeal in the
event of an adverse judgment, concerning Carson City Open Space property located at
4900 Carson River Road in relation to proposed hemp cultivation at that location.  

Agenda Action: Formal Action / Motion Time Requested: 15 Mins

Proposed  Motion
I move to authorize the District Attorney’s Office to take any and all legal action in its representation of the City in
this litigation matter, including, without limitation, the filing of any counterclaims, the filing of any appeal in the
event of an adverse judgment and the filing of all necessary legal papers.

Board's Strategic Goal
Quality of Life

Previous Action
January 16, 2020: The Board of Supervisors authorized the District Attorney’s Office to initiate litigation relating
to the proposed hemp cultivation in consultation with the City Manager if deemed to be in the best interest of the
City. 

Background/Issues & Analysis
In 2010, Carson City applied for and received a Conservation and Resource Protection Grant (Q-1) from the
Nevada Division of State Lands to help fund the purchase of 365 acres of property located at 4900 Carson
River Road.  The property was purchased from James Jarrard and the Jimmie Pete Jarrard Children’s Trust
(Jarrard Trust).  The State Lands grant provided 75 percent of the total project cost ($2,788,430) with the
remaining 25 percent ($929,477) was paid from Carson City Open Space funds.

Carson City, through its Open Space Advisory Committee and Department of Parks, Recreation and Open
Space (Open Space) identified the Jarrard property as one of the most environmentally sensitive open space
projects in the City due to the large presence of wetlands along the western edge as well as the riparian zones
along the Carson River. 1



The Purchase and Sale Agreement between the Jarrard Trust and the City allows Mr. Jarrard to continue
ranching and grazing operations on the property provided it does not interfere with or materially impair use of
the Mexican Ditch trail, observation of wildlife, and access to wetlands for studies and environmental
assessments. 

In June 2019, representatives from Tahoe Hemp, LLC entered the property and began clearing brush in
preparation of seeding hemp.  Tahoe Hemp did not notify Carson City or seek permission prior to clearing.  The
District Attorney’s Office sent a cease and desist email to legal counsel for Tahoe Hemp and requested a
meeting to discuss the proposed cultivation. 

On June 25, 2019, staff met with representatives from Tahoe Hemp on-site to discuss the project and review
the area where planting was proposed.  Staff informed Tahoe Hemp that more research was necessary to
determine the viability of hemp production on City property.  

On November 15, 2019, the District Attorney’s Office sent a letter to legal counsel for Tahoe Hemp outlining the
City’s concerns and interpretation of the Purchase and Sale Agreement as it related to the production of hemp. 
The letter indicated that the City could not approve the proposed project because it would jeopardize the grant
funding.  In response to this correspondence, a representative from Tahoe Hemp, Leslie Goeres, sent an email
indicating that Tahoe Hemp planned to enter City property and proceed with site preparation for planting hemp
for commercial cultivation without authorization and over the City’s express objection.  On November 21, 2019,
a cease and desist letter was sent to counsel for Jarrard Trust and Tahoe Hemp via email and certified mail.  

On December 20, 2019, legal counsel for Tahoe Hemp sent a letter disagreeing with the City’s position and
requesting that the City sign off on the hemp permit application.  Tahoe Hemp has also asserted that it has a
valid lease or other agreement with Jarrard Trust pursuant to which Tahoe Hemp has been granted permission
by Jarrard Trust to cultivate agricultural hemp at the site location in question.

On January 15, 2020, Tahoe Hemp filed a Complaint for Breach of Contract, Inverse Condemnation and Writ of
Mandamus in the First Judicial District Court naming Carson City as a defendant.  On March 9, 2020, Carson
City filed its Motion to Dismiss or in the alternative Motion for Summary Judgment seeking dismissal of the
complaint on various grounds.  Following briefing by the parties, the Court entered an Order Granting in Part
and Denying in Part the Motion to Dismiss.  The Court ordered Tahoe Hemp to join the State of Nevada Lands
Division and James Jarrard as indispensable parties. 

On June 1, 2020, Tahoe Hemp filed and served a First Amended Complaint pursuant to the Court’s order.  The
District Attorney is seeking authorization to file counterclaims against the plaintiffs in order to protect the City’s
interest in the property. 

Applicable Statute, Code, Policy, Rule or Regulation
N/A

Financial Information
Is there a fiscal impact? Yes

If yes, account name/number: Contingency 1010200-501000

Is it currently budgeted? No

Explanation of Fiscal Impact: Carson City may be required to repay the amount of the Grant ($2,788,430) and
convey ownership of the land to the State of Nevada if hemp cultivation proceeds and it is determined that such
activity violates the terms of the Grant. 2



Alternatives
Do not authorize the District Attorney’s Office to file counterclaims or provide alternative direction.

Attachments:
2020.06.01 First Amended Complaint.pdf

Board Action Taken:
Motion: _________________ 1) ________________ Aye/Nay

2) ________________ _________
_________
_________
_________
_________

_________________________________
(Vote Recorded By)
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https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/612849/2020.06.01_First_Amended_Complaint.pdf
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