
Agenda Item No: 9.A

STAFF REPORT

Report To: Board of Supervisors Meeting Date: July 2, 2020

Staff Contact: Darren Schulz, Public Works Director

Agenda Title: For Possible Action: Discussion and possible action regarding, and authorization for the
Mayor to sign, a five-year Mud Lake Reservoir Water Lease Agreement between Carson
City and the Carson Water Subconservancy District permitting Carson City to use up to
526.25 acre feet of water per year for a cost of $114.00 per acre-foot for the first year, with
an increase in price per foot for each subsequent water delivery season equal to the
percentage change in the Consumer Price Index for All Urban Consumers - All Items, as
published by the Bureau of Labor Statistics.  (Darren Schulz, dschulz@carson.org)

Staff Summary:  On May 20, 2020, the Carson Water Subconservancy District Board of
Directors approved the Mud Lake Reservoir Water Lease Agreement. Approving this
Agreement will provide Carson City with up to 526.25 acre-feet (489.41 acre-feet after
water transportation losses) of additional surface water annually, to be used during the
water delivery season (October 1 to March 31) for the next five years.  It has been the past
practice of Carson City to lease these water rights as part of our conjunctive use
management plan. 

Agenda Action: Formal Action / Motion Time Requested: Consent

Proposed  Motion
I move to authorize the Mayor to sign the agreement.

Board's Strategic Goal
Sustainable Infrastructure

Previous Action
On September 15, 2015, the Board of Supervisors approved the last 5-year agreement. 

Background/Issues & Analysis
In order to provide additional surface water rights for the conjunctive use program, a lease of Carson River
storage rights has been negotiated with the Carson Water Subconservancy District (CWSD).  The City, per the
Alpine decree, cannot pull from the river during the months of October through March.  However, these rights
will have been stored within the Mud Lake Reservoir during the irrigation season, which allows for their use
during the winter months, under conditions which will be stipulated by the State Water Engineer and Federal
Water Master.

The leasing of these water rights will help rest ground water sources over the winter, thereby indirectly assisting
the recharging of ground water supplies.  The Mud Lake Reservoir water rights will be sold to Carson City at
$114.00 per acre-foot for this water delivery season.  For future water delivery seasons, the rate shall be
determined by and equal to the percentage change in the Consumer Price Index (CPI) for All Urban Consumers
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added to the base cost of $114.00 per acre-foot. The City will only pay for what is delivered as metered at the
City’s infiltration wells. 

Applicable Statute, Code, Policy, Rule or Regulation
N/A

Financial Information
Is there a fiscal impact? Yes

If yes, account name/number: Water Fund 5203502-500454 Water Purchase 

Is it currently budgeted? Yes

Explanation of Fiscal Impact: Up to $55,793 for fiscal year 20/21.  Future years will be incrementally
increased by the CPI.

Alternatives
Do not approve Agreement and provide alternate direction to staff.

Attachments:
Mud Lake Water Lease Agreement CWSD Signed.pdf

Board Action Taken:
Motion: _________________ 1) ________________ Aye/Nay

2) ________________ _________
_________
_________
_________
_________

_________________________________
(Vote Recorded By)
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https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/623944/Mud_Lake_Water_Lease_Agreement_CWSD_Signed.pdf
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