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S.B.311

SENATE BILL NO. 311-SENATOR RATTI

MARCH 22, 2021

Referred to Committee on Government Affairs

SUMMARY—Revises provisions relating to rural housing.
(BDR 25-542)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State: No.

EXPLANATION — Matter in bolded italics is new; matter between brackets fomitted-material} is material to be omitted.

AN ACT relating to housing; authorizing the Nevada Rural Housing
Authority to create a for-profit business entity for the
purpose of developing, operating and managing housing
projects to provide dwellings primarily for persons of low
and moderate income; exempting such a business entity
from compliance with the Open Meeting Law; and
providing other matters properly relating thereto.

Legislative Counsel’s Digest:

Existing law authorizes the Nevada Rural Housing Authority to prepare, carry
out and operate housing projects in certain rural areas of this State. (NRS 315.961-
315.99874) Existing law authorizes the Authority to create a nonprofit organization
for the purpose of developing housing projects. (NRS 315.983) Sections 3 and 10
of this bill additionally authorize the Authority to create a for-profit business entity
for that purpose. Section 10 authorizes the Authority or any nonprofit or for-profit
business entity created by the Authority to hold an ownership interest in such a
business entity and participate in matters of corporate governance for that business
entity. Section 4 of this bill authorizes a business entity created by the Authority to:
(1) prepare, carry out, operate and otherwise manage housing projects; (2) provide
for the construction, reconstruction, improvement, extension, alteration or repair of
housing projects; (3) enter into a public-private partnership to finance a housing
project; and (4) construct or operate a housing project for profit. Section 12 of this
bill makes conforming changes to authorize a business entity created by the
Authority to make certain payments in lieu of taxes relating to the development,
operation and management of housing projects. Sections 13 and 14 of this bill
make conforming changes to clarify that a business entity created by the Authority
is not subject to: (1) certain restrictions against operating a housing project for
profit; and (2) certain restrictions on rates that the Authority may charge for rentals
or payments for dwellings in the Authority’s housing projects. Sections 4 and 15 of
this bill exempt a business entity created by the Authority from the provisions that
require that meetings of state and local agencies be open and public. Sections 4, 7

*
* *

* *
* | O
*'M*
* * S B 31 1

sy
B bl *
*
e



OCO~NOOOTA~,WN -

PR RERRRP P
~NoOo UM WNRO

18

_2_

and 11 of this bill also provide that management of a housing project is within the
scope of the duties of the Authority or a business entity created by the Authority.
Sections 6 and 8 of this bill standardize certain terminology relating to housing
authorities.

Existing law defines, for the purposes of the authorized activities of the
Authority, the term “housing project” to include any work or undertaking to
provide decent, safe and sanitary rural dwellings, apartments or other living
accommodations for persons of low and moderate income. (NRS 315.969) Section
7 of this bill revises this definition to: (1) allow a housing project to provide
accommodations primarily, instead of entirely, for persons of low and moderate
income; and (2) authorize a housing project to specifically include affordable
housing. Section 2 of this bill defines the term “affordable housing” to include
housing for persons or families who make up to 120 percent of the median monthly
gross household income for the county in which the housing is located. (NRS
278.0105, 278.01902, 278.01904, 278.01906) Section 9 of this bill revises the
definition of “persons of low and moderate income” to mean any person who
qualifies for affordable housing. Sections 7 and 9 thereby clarify the persons to
whom the Authority is authorized to lease or rent dwelling accommodations.
Sections 4, 7 and 9 thereby allow a business entity created by the Authority to rent
or lease dwelling accommodations in a housing project to persons with a higher
income, as long as the housing project primarily serves persons of low and
moderate income. Section 18 of this bill makes a conforming change by removing
a requirement that the Authority determine who qualifies as a person of low and
moderate income as a result of the change in section 9. Section 5 of this bill makes
a conforming change to indicate the proper placement of sections 2-4 in the Nevada
Revised Statutes.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Chapter 315 of NRS is hereby amended by adding
thereto the provisions set forth as sections 2, 3 and 4 of this act.

Sec. 2. “Affordable housing” has the meaning ascribed to it
in NRS 278.0105.

Sec. 3. “Business entity” means a corporation, whether or
not for profit, nonprofit organization, association, partnership,
limited-liability company, limited-liability partnership or other
entity formed pursuant to NRS 315.983.

Sec. 4. 1. A business entity may:

(a) Within the area of operation of the Authority:

(1) Prepare, carry out, operate and otherwise manage
housing projects; and

(2) Provide for the construction, reconstruction,
improvement, extension, alteration or repair of any such project or
any part thereof.

(b) Enter into a public-private partnership to finance a
housing project.

(c) Construct or operate a housing project for profit.
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2. The meetings of a business entity are not subject to the
provisions of chapter 241 of NRS.

Sec. 5. NRS 315.962 is hereby amended to read as follows:

315.962 As used in NRS 315.961 to 315.99874, inclusive, and
sections 2, 3 and 4 of this act, unless the context otherwise requires,
the words and terms defined in NRS 315.963 to 315.976, inclusive,
and sections 2 and 3 of this act have the meanings ascribed to them
in those sections.

Sec. 6. NRS 315.964 is hereby amended to read as follows:

315.964 “Authority” ferState-Autherity”} means the Nevada
Rural Housing Authority created by NRS 315.977.

Sec. 7. NRS 315.969 is hereby amended to read as follows:

315.969 1. “Housing project” means any work or
undertaking:

(@) To demolish, clear or remove buildings from any area
acquired by the Authority £}
or a business entity;

(b) To provide decent, safe and sanitary rural dwellings,
apartments or other living accommodations primarily for persons of
low and moderate income {} , including, without limitation,
affordable housing. Such work or undertaking may include
buildings, land, equipment, facilities and other real or personal
property for necessary, convenient or desirable appurtenances,
streets, sewers, water service, utilities, parks, site preparation,
landscaping, administrative, health, recreational, welfare or other
purposes; or

(c) Toaccomplish a combination of the foregoing.

2. “Housing project” also may be applied to the planning of the
buildings and improvements, the acquisition of property or the
management of property, including, without limitation, the leasing
of property, the demolition of existing structures, the construction,
reconstruction, alteration and repair of the improvements and all
other work in connection therewith.

3. The term includes the acquisition or development of mobile
home parks and facilities, the leasing or rental of mobile home lots
in the park, or the purchase, leasing or rental of mobile homes.

Sec. 8. NRS 315.971 is hereby amended to read as follows:

315.971 “Local fheusing-autherityor—lecal} authority” means
an authority as defined in NRS 315.170.

Sec. 9. NRS 315.973 is hereby amended to read as foIIow5'

315.973 “Persons of low and moderate income” means

individuals or families who flack-the-ameunt-of-income-which-is
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irg-} meet the criteria for affordable housing.

Sec. 10. NRS 315.983 is hereby amended to read as follows:

315.983 1. Except as otherwise provided in NRS 354.474
and 377.057, the Authority:

(@) Shall be deemed to be a public body corporate and politic,
and an instrumentality, local government and political subdivision
of the State, exercising public and essential governmental functions,
and having all the powers necessary or convenient to carry out the
purposes and provisions of NRS 315.961 to 315.99874, inclusive,
and sections 2, 3 and 4 of this act but not the power to levy and
collect taxes or special assessments.

(b) Is not an agency, board, bureau, commission, council,
department, division, employee or institution of the State.

2. The Authority may:

(a) Sue and be sued.

(b) Have a seal.

(c) Have perpetual succession.

(d) Make and execute contracts and other instruments necessary
or convenient to the exercise of its powers.

(e) Deposit money it receives in any insured state or national
bank, insured credit union, insured savings and loan association or
insured savings bank, or in the Local Government Pooled Long-
Term Investment Account created by NRS 355.165 or the Local
Government Pooled Investment Fund created by NRS 355.167.

(f) Adopt bylaws, rules and regulations to carry into effect the
powers and purposes of the Authority.

(g) Create a i izati

' S:C business entity
which has as its principal purpose the development , operation or
management of housing projects. The Authority or any business
entity created by the Authority pursuant to this paragraph may
hold an ownership interest in a business entity created pursuant to
this paragraph and participate in matters of corporate governance
for that business entity.

(h) Enter into agreements or other transactions with, and accept
grants from and cooperate with, any governmental agency or other
source in furtherance of the purposes of NRS 315.961 to 315.99874,
inclusive.

(i) Enter into an agreement with a local government fir-a-ceunty

jon , within the area of operation
of the Authority to receive a loan of money from the local
government in accordance with NRS 354.6118.
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(1) Acquire real or personal property or any interest therein, by
gift, purchase, foreclosure, deed in lieu of foreclosure, lease, option
or otherwise.

Sec. 11. NRS 315.984 is hereby amended to read as follows:

315.984 1. The Authority fer-a-nenprofitcorperation-created

mayu
within its area of operation, prepare, carry out , fane} operate and
otherwise manage housing projects and provide for the
construction, reconstruction, improvement, extension, alteration or
repair of any such project or any part thereof.

2. The Authority may, within its area of operation, administer
programs to subsidize that portion of a tenant’s rental payments
which represents the difference between the payment required in the
lease and the amount paid under any program of the Federal
Government.

3. The Authority may, within its area of operation, determine
where there is a need for additional low-rent housing for persons of
low and moderate income and where there is unsafe, insanitary or
overcrowded housing.

4. The Authority may, within its area of operation, make
studies and recommendations relating to the problems of relieving
the shortage of low-rent housing and of eliminating unsafe,
insanitary or overcrowded housing.

5. The Authority may, within its area of operation, cooperate
with the Federal Government, state agencies, local housing
authorities, counties, cities, towns and other political subdivisions of
the State in action taken in connection with such problems.

Sec. 12. NRS 315.990 is hereby amended to read as follows:

315.990 The Authority or a business entity, as applicable,
shall agree with the governing body of each affected city, town,
county or other political subdivision to make such payments in lieu
of taxes as it finds consistent with
character-of-housing-prejects-or] the achievement of the purposes of
NRS 315.961 to 315.99874, inclusive |} , and sections 2, 3 and 4 of
this act, including, without limitation, the development, operation
and management of affordable housing.

Sec. 13. NRS 315.993 is hereby amended to read as follows:

315.993 1. The Authority shall not construct or operate any
housing project for profit.

2. The Authority shall manage and operate its housing projects
in an efficient manner so as to enable it to fix the rentals or
payments for dwelling accommodations at low rates consistent with
its providing decent, safe and sanitary dwelling accommodations for
persons of low and moderate income.
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3. The Authority shall fix the rentals or payments for dwellings
in its housing projects at no higher rates than are necessary to
produce revenue which, together with all other available money,
revenue, income and receipts of the Authority from whatever
sources derived, will be sufficient:

(@) To pay, as it becomes due, the principal and interest on the
bonds of the Authority.

(b) To create and maintain such reserves as may be required to
gssu(;e the payment of principal and interest as it becomes due on its

onds.

(c) To meet the cost of, and to provide for, maintaining and
operating the housing projects, including necessary reserves therefor
and the cost of any insurance, and the administrative expenses of the
Authority.

(d) To make such payments in lieu of taxes as it determines are
consistent with the maintenance of the low-rent character of the
housing projects.

4. For the purposes of this section, a housing project
constructed or operated by the Authority that is eligible for credit for
low-income housing pursuant to 26 U.S.C. § 42 is not constructed or
operated for profit.

5. Nothing in this section shall be construed to:

(a) Prohibit a business entity from taking any action
authorized by section 4 of this act; or

(b) Impose restrictions on a business entity taking any action
authorized by section 4 of this act.

Sec. 14. NRS 315.994 is hereby amended to read as follows:

315.994 1. In the operation or management of its housing
projects, the Authority shall at all times observe the following duties
with respect to rentals and tenant admissions:

£} (@) It may rent or lease the dwelling accommodations
therein only to persons of low and moderate income.

B3} () It may rent or lease to a tenant dwelling
accommodations consisting of the number of rooms, but no greater
number, which it deems necessary to provide safe and sanitary
accommodations to the proposed occupants thereof, without
overcrowding.

£} (c) It shall not accept any person or persons as tenants in
any housing project if the person or persons who occupy the
dwelling accommodations have, at the time of admission, an
aggregate annual net income, less an exemption of $200 for each
minor member of the family other than the head of the family and
his or her spouse, in excess of 7 times the annual rental of the
quarters to be furnished such person or persons; but the Authority
may agree to conditions as to tenant eligibility or preference
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required by the Federal Government pursuant to federal law in any
contract for financial assistance with the Authority. In computing
the rental for this purpose of admitting tenants, there shall be
included in the rental the average annual cost, as determined by the
Authority, to occupants of heat, water, electricity, gas, cooking fuel,
and other necessary services or facilities, whether or not the charge
for such services and facilities is included in the rental.

2. The requirements of this section do not apply to housing
project developed, operated or managed by a business entity.

Sec. 15. NRS 241.016 is hereby amended to read as follows:

241.016 1. The meetings of a public body that are quasi-
judicial in nature are subject to the provisions of this chapter.

2. The following are exempt from the requirements of this
chapter:

(a) The Legislature of the State of Nevada.

(b) Judicial proceedings, including, without limitation,
proceedings before the Commission on Judicial Selection and,
except as otherwise provided in NRS 1.4687, the Commission on
Judicial Discipline.

(c) Meetings of the State Board of Parole Commissioners when
acting to grant, deny, continue or revoke the parole of a prisoner or
to establish or modify the terms of the parole of a prisoner.

3. Any provision of law, including, without limitation, NRS
91.270, 219A.210, 228.495, 239C.140, 239C.420, 281A.350,
281A.690, 281A.735, 281A.760, 284.3629, 286.150, 287.0415,
287.04345, 287.338, 288.220, 288.590, 289.387, 295.121, 360.247,
388.261, 388A.495, 388C.150, 388D.355, 388G.710, 388G.730,
392.147, 392.467, 394.1699, 396.3295, 414.270, 422.405, 433.534,
435.610, 442.774, 463.110, 480.545, 622.320, 622.340, 630.311,
630.336, 631.3635, 639.050, 642.518, 642.557, 686B.170,
696B.550, 703.196 and 706.1725, and section 4 of this act, which:

(a) Provides that any meeting, hearing or other proceeding is not
subject to the provisions of this chapter; or

(b) Otherwise authorizes or requires a closed meeting, hearing
or proceeding,
= prevails over the general provisions of this chapter.

4. The exceptions provided to this chapter, and electronic
communication, must not be used to circumvent the spirit or letter of
this chapter to deliberate or act, outside of an open and public
meeting, upon a matter over which the public body has supervision,
control, jurisdiction or advisory powers.

Sec. 16. 1. Any administrative regulations adopted by an
officer or an agency whose name has been changed or whose
responsibilities have been transferred pursuant to the provisions of
this act to another officer or agency remain in force until amended
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by the officer or agency to which the responsibility for the adoption
of the regulations has been transferred.

2. Any contracts or other agreements entered into by an officer
or agency whose name has been changed or whose responsibilities
have been transferred pursuant to the provisions of this act to
another officer or agency are binding upon the officer or agency to
which the responsibility for the administration of the provisions of
the contract or other agreement has been transferred. Such contracts
and other agreements may be enforced by the officer or agency to
which the responsibility for the enforcement of the provisions of the
contract or other agreement has been transferred.

3. Any action taken by an officer or agency whose name has
been changed or whose responsibilities have been transferred
pursuant to the provisions of this act to another officer or agency
remains in effect as if taken by the officer or agency to which the
responsibility for the enforcement of such actions has been
transferred.

Sec. 17. The Legislative Counsel shall:

1. In preparing the reprint and supplements to the Nevada
Revised Statutes, appropriately change any references to an officer,
agency or other entity whose name is changed or whose
responsibilities are transferred pursuant to the provisions of this act
to refer to the appropriate officer, agency or other entity.

2. In preparing supplements to the Nevada Administrative
Code, appropriately change any references to an officer, agency or
other entity whose name is changed or whose responsibilities are
transferred pursuant to the provisions of this act to refer to the
appropriate officer, agency or other entity.

Sec. 18. NRS 315.9845 is hereby repealed.

Sec. 19. 1. This section becomes effective upon passage and
approval.

2. Sections 1 to 18, inclusive, of this act become effective:

(&) Upon passage and approval for the purpose of adopting any
regulations and performing any other preparatory administrative
tasks that are necessary to carry out the provisions of this act; and

(b) On October 1, 2021, for all other purposes.

TEXT OF REPEALED SECTION

315.9845 Determination of income. The State Authority
shall determine the amount of income which is necessary to enable a
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person or family, without financial assistance, to live in decent, safe
and sanitary dwellings, without overcrowding.
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REQUIRES TWO-THIRDS MAJORITY VOTE
(85 17, 34)
A.B. 341

ASSEMBLY BILL NO. 341-ASSEMBLYMAN YEAGER

MARCH 19, 2021

Referred to Committee on Judiciary

SUMMARY—Provides for the licensure and regulation of cannabis
consumption lounges. (BDR 56-583)

FISCAL NOTE: Effect on Local Government: May have Fiscal Impact.
Effect on the State: Yes.

EXPLANATION — Matter in bolded italics is new; matter between brackets fomitted-material} is material to be omitted.

AN ACT relating to cannabis; providing for the licensure and
regulation by the Cannabis Compliance Board of cannabis
consumption lounges; setting forth certain requirements
for the licensure of cannabis consumption lounges; setting
forth certain requirements for the operation of retail
cannabis consumption lounges and independent cannabis
consumption lounges; requiring the Board to adopt
regulations establishing certain fees; revising provisions
relating to certain cannabis products; revising provisions
relating to the consumption of cannabis in a public place;
revising provisions relating to the excise tax on retail
sales of cannabis and cannabis products; exempting a
cannabis consumption lounge from certain provisions
prohibiting a person from maintaining a place for the
purpose of unlawfully selling, giving away or using any
controlled substance; and providing other matters
properly relating thereto.

Legislative Counsel’s Digest:

Existing law provides for the licensure and regulation of persons and
establishments in the cannabis industry in this State by the Cannabis Compliance
Board. (Title 56 of NRS) Under existing law, a cannabis establishment is prohibited
from allowing a person to consume cannabis on the property or premises of the
establishment. (NRS 678B.510) Existing law also makes it a misdemeanor to
consume cannabis or a cannabis product in a public place, in an adult-use cannabis
retail store or in a vehicle. (NRS 678D.310) This bill provides for the licensure and
regulation by the Board of certain businesses at which the consumption of cannabis
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and cannabis products is allowed. Section 2 of this bill designates such businesses
generally as “cannabis consumption lounges.”

Sections 3 and 5 of this bill designate two types of cannabis consumption
lounges. Section 5 of this bill defines “retail cannabis consumption lounge” to
mean a business at which the consumption of cannabis or cannabis products is
allowed and which is attached or immediately adjacent to an adult-use cannabis
retail store. Section 3 of this bill defines “independent cannabis consumption
lounge” to mean a business at which the consumption of cannabis or cannabis
products is allowed and which is not attached or immediately adjacent to an adult-
use cannabis retail store.

Existing law prohibits a person from engaging in the business of an adult-use
cannabis establishment unless the person has been issued an adult-use cannabis
establishment license by the Board. Existing law sets forth certain requirements to
obtain such a license. (NRS 678B.250) Section 7 of this bill includes a retail
cannabis consumption lounge and an independent cannabis consumption lounge
within the definition of “adult-use cannabis establishment” provided under existing
law, thereby requiring persons who wish to operate such establishments to obtain
an adult-use cannabis establishment license in the manner provided in existing law.
(NRS 678A.035)

Section 10 of this bill prohibits the Board from issuing an adult-use cannabis
establishment license for a retail cannabis consumption lounge unless: (1) the
applicant holds an adult-use cannabis establishment license for an adult-use
cannabis retail store; and (2) the location of the proposed retail cannabis
consumption lounge is attached or immediately adjacent to the adult-use cannabis
retail store. Sections 10 and 14 of this bill exempt a proposed retail
cannabis consumption lounge from certain restrictions relating to the location of an
adult-use cannabis establishment under certain circumstances.

Section 11 of this bill requires the Board to adopt regulations establishing
criteria to determine whether an applicant for the issuance or renewal of an adult-
use cannabis establishment license for a retail cannabis consumption lounge or an
independent cannabis consumption lounge qualifies as a social equity applicant,
which is defined by section 9 of this bill generally as an applicant that has been
adversely affected by previous laws that criminalized activity relating to cannabis.
Section 12 of this bill requires the Board to adopt regulations establishing criteria
of merit and scoring guidelines to be used in evaluating applications for such
licenses and requires the Board to give an additional positive weight to social
equity applicants. Section 17 of this bill requires the Board to establish fees for the
issuance and renewal of such licenses and authorizes the Board to establish reduced
fees for social equity applicants. Section 16 of this bill makes a conforming change
to reflect the addition of the requirements of section 12.

Existing law prohibits the Board from issuing more than a certain number of
adult-use cannabis establishment licenses to any one person, group or entity in
certain counties. (NRS 678B.270) Section 15 of this bill provides that this
prohibition does not apply to adult-use cannabis establishment licenses for retail
cannabis consumption lounges or independent cannabis consumption lounges.

Sections 22 and 24 of this bill set forth certain requirements and restrictions
relating to the operation of a cannabis consumption lounge. Section 23 of this bill
authorizes a cannabis consumption lounge to engage in certain activities. Section
20 of this bill requires the Board to adopt certain regulations concerning cannabis
consumption lounges.

Section 25 of this bill authorizes a retail cannabis consumption lounge to obtain
cannabis or cannabis products from the adult-use cannabis retail store to which the
lounge is attached or adjacent and sell such products to customers of the lounge.
Section 25 also authorizes a retail cannabis consumption lounge to prepare and sell
ready-to-consume cannabis products.
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Section 4 of this bill defines “ready-to-consume cannabis product” to mean an
adult-use edible cannabis product that is presented as a foodstuff or beverage and is
intended for immediate consumption. Section 28 of this bill requires the Board to
adopt regulations establishing requirements for the preparation and sale of such
products. Sections 19 and 30 of this bill provide that certain requirements for
cannabis products established under existing law do not apply to ready-to-consume
cannabis products to the extent that such requirements are inconsistent with the
regulations adopted by the Board.

Section 26 of this bill requires an independent cannabis consumption lounge to
allow cannabis or cannabis products to be delivered to a customer in the lounge.
Section 26 also prohibits, with certain exceptions, an independent cannabis
consumption lounge from acquiring or selling cannabis or cannabis products.
Section 27 of this bill authorizes an independent cannabis consumption lounge to
submit a request to the Board to sell cannabis or cannabis products to customers of
the lounge. If the Board approves such a request, section 27 authorizes the
independent cannabis consumption lounge to: (1) enter into a contract with one or
more adult-use cannabis retail stores to obtain cannabis or cannabis products for
resale; (2) sell cannabis or cannabis products to customers of the lounge; and (3)
prepare and sell ready-to-consume cannabis products to customers of the lounge.

Existing law imposes an excise tax on each retail sale of cannabis or cannabis
products by an adult-use cannabis retail store. (NRS 372A.290) Section 34 of this
bill applies this excise tax to retail sales of cannabis and cannabis products by a
cannabis consumption lounge. Sections 31 and 33 of this bill make conforming
changes to reflect the imposition of the excise tax on such sales.

Sections 18 and 29 of this bill revise provisions of existing law prohibiting the
consumption of cannabis and cannabis products in a public place or in a cannabis
establishment for the purpose of authorizing a person to engage in such activities in
a cannabis consumption lounge. (NRS 678B.510, 678D.310)

Existing law prohibits a person from opening or maintaining a place for the
purpose of unlawfully selling, giving away or using any controlled substance. (NRS
453.316) Section 36 of this bill exempts a cannabis consumption lounge whose
activities are confined to those authorized under the provisions of this bill from the
application of this provision.

Sections 2-5 and 9 of this bill define words and terms applicable to the
provisions of this bill. Sections 6 and 32 of this bill make conforming changes to
properly place new language in the Nevada Revised Statutes. Section 35 of this bill
makes a conforming change to reflect the addition of the provisions of section 17.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Chapter 678A of NRS is hereby amended by
adding thereto the provisions set forth as sections 2 to 5, inclusive,
of this act.

Sec. 2. “Cannabis consumption lounge” means:

1. Arretail cannabis consumption lounge; or

2. An independent cannabis consumption lounge.

Sec. 3. “Independent cannabis consumption lounge” means
a business that:

1. Islicensed by the Board pursuant to NRS 678B.250;
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2. Is not attached or immediately adjacent to an adult-use
cannabis retail store; and

3. Allows cannabis or cannabis products to be consumed on
the premises of the business by persons 21 years of age or older.

Sec. 4. “Ready-t0-consume cannabis product” means an
adult-use edible cannabis product that is:

1. Prepared on the premises of a cannabis consumption
lounge;

2. Presented in the form of a foodstuff or beverage;

3. Sold in a heated or unheated state; and

4. Intended for immediate consumption.

Sec. 5. “Retail cannabis consumption lounge” means a
business that:

1. Islicensed by the Board pursuant to NRS 678B.250;

2. Is attached or immediately adjacent to an adult-use
cannabis retail store; and

3. Allows cannabis or cannabis products to be consumed on
the premises of the business by persons 21 years of age or older.

Sec. 6. NRS 678A.010 is hereby amended to read as follows:

678A.010 As used in this title, unless the context otherwise
requires, the words and terms defined in NRS 678A.020 to
678A.240, inclusive, and sections 2 to 5, inclusive, of this act have
the meanings ascribed to them in those sections.

Sec. 7. NRS 678A.035 is hereby amended to read as follows:

678A.035 “Adult-use cannabis establishment” means:
An adult-use cannabis independent testing laboratory;
An adult-use cannabis cultivation facility;

An adult-use cannabis production facility;

An adult-use cannabis retail store; fer}

An adult-use cannabis distributor -} ;

A retail cannabis consumption lounge; or

An independent cannabis consumption lounge.

Sec. 8. Chapter 678B of NRS is hereby amended by adding
thereto the provisions set forth as sections 9 to 12, inclusive, of this
act.

Sec. 9. “Social equity applicant” means an applicant for the
issuance or renewal of an adult-use cannabis establishment
license for a retail cannabis consumption lounge or an
independent cannabis consumption lounge who has been
adversely affected by provisions of previous laws which
criminalized activity relating to cannabis, including, without
limitation, adverse effects on an owner, officer or board member
of the applicant or on the geographic area in which the applicant
will operate.

NookrwnhE
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Sec. 10. 1. The Board shall not issue an adult-use cannabis
establishment license for a retail cannabis consumption lounge
pursuant to NRS 678B.250 unless:

(a2) The applicant holds an adult-use cannabis establishment
license for an adult-use cannabis retail store; and

(b) The location of the proposed retail cannabis consumption
lounge is attached or immediately adjacent to the adult-use
cannabis retail store for which the applicant holds an adult-use
cannabis establishment license.

2. The location of a proposed retail cannabis consumption
lounge is not subject to the restrictions set forth in sub-
subparagraph (1) of subparagraph (2) of paragraph (a) of
subsection 3 of NRS 678B.250 so long as the adult-use cannabis
retail store to which the proposed retail cannabis consumption
lounge is to be attached or immediately adjacent was in
compliance with such requirements at the time it was issued an
adult-use cannabis establishment license.

Sec. 11. The Board shall adopt regulations establishing
criteria to be used by the Board for determining whether an
applicant for the issuance or renewal of an adult-use cannabis
establishment license for a retail cannabis consumption lounge or
an independent cannabis consumption lounge qualifies as a social
equity applicant for the purposes of NRS 678B.390 and sections
12 and 27 of this act.

Sec. 12. 1. The Board shall adopt regulations establishing
criteria of merit and scoring guidelines to be used by the Board in
evaluating applications for the issuance of an adult-use cannabis
establishment license for a retail cannabis consumption lounge or
an independent cannabis consumption lounge pursuant to
NRS 678B.250.

2. In determining whether to issue an adult-use cannabis
establishment license for a retail cannabis consumption lounge or
an independent cannabis consumption lounge pursuant to NRS
678B.250, the Board shall, in addition to the factors set forth in
that section, consider the criteria of merit and scoring guidelines
established pursuant to subsection 1.

3. The criteria of merit and scoring guidelines established
pursuant to subsection 1 must, without limitation:

(a) Establish a minimum required score for the issuance of an
adult-use cannabis establishment license for a retail cannabis
consumption lounge or an independent cannabis consumption
lounge; and

(b) Provide an additional positive weight to social equity
applicants.
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Sec. 13. NRS 678B.020 is hereby amended to read as follows:

678B.020 As used in this chapter, unless the context otherwise
requires, the words and terms defined in NRS 678B.030 to
678B.070, inclusive, and section 9 of this act have the meanings
ascribed to them in those sections.

Sec. 14. NRS 678B.250 is hereby amended to read as follows:

678B.250 1. A person shall not engage in the business of an
adult-use cannabis establishment unless the person holds an adult-
use cannabis establishment license issued pursuant to this section.

2. A person who wishes to engage in the business of an adult-
use cannabis establishment must submit to the Board an application
on a form prescribed by the Board.

3. Except as otherwise provided in NRS 678B.260, 678B.270
and 678B.280, and sections 10 and 12 of this act, the Board shall
issue an adult-use cannabis establishment license to an applicant if:

(@) The person who wishes to operate the proposed adult-use
cannabis establishment has submitted to the Board all of the
following:

(1) The application fee, as set forth in NRS 678B.390;
(2) An application, which must include:

() The legal name of the proposed adult-use cannabis
establishment;

(I1) The physical address where the proposed adult-use
cannabis establishment will be located and the physical address of
any co-owned additional or otherwise associated adult-use cannabis
establishments, the locations of which may not , except as otherwise
provided in section 10 of this act, be within 1,000 feet of a public or
private school that provides formal education traditionally
associated with preschool or kindergarten through grade 12 and that
existed on the date on which the application for the proposed adult-
use cannabis establishment was submitted to the Board, within 300
feet of a community facility that existed on the date on which the
application for the proposed adult-use cannabis establishment was
submitted to the Board or, if the proposed adult-use cannabis
establishment will be located in a county whose population is
100,000 or more, within 1,500 feet of an establishment that holds a
nonrestricted gaming license described in subsection 1 or 2 of NRS
463.0177 and that existed on the date on which the application for
the proposed adult-use cannabis establishment was submitted to the
Board;

(1) Evidence that the applicant controls liquid assets in
an amount determined by the Board to be sufficient to cover the
initial expenses of opening the proposed adult-use cannabis
establishment and complying with the provisions of this title;
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(IV) Evidence that the applicant owns the property on
which the proposed adult-use cannabis establishment will be located
or has the written permission of the property owner to operate the
proposed adult-use cannabis establishment on that property;

(V) For the applicant and each person who is proposed to
be an owner, officer or board member of the proposed adult-use
cannabis establishment, a complete set of the person’s fingerprints
and written permission of the person authorizing the Board to
forward the fingerprints to the Central Repository for Nevada
Records of Criminal History for submission to the Federal Bureau
of Investigation for its report; and

(VI) The name, address and date of birth of each person
who is proposed to be an owner, officer or board member of the
proposed adult-use cannabis establishment;

(3) Operating procedures consistent with rules of the Board
for oversight of the proposed adult-use cannabis establishment,
including, without limitation:

() Procedures to ensure the use of adequate security
measures; and

(1) The use of an inventory control system;

(4) If the proposed adult-use cannabis establishment will sell
or deliver adult-use cannabis products, proposed operating
procedures for handling such products which must be preapproved
by the Board; and

(5) Such other information as the Board may require by
regulation;

(b) None of the persons who are proposed to be owners, officers
or board members of the proposed adult-use cannabis establishment
have been convicted of an excluded felony offense;

(c) None of the persons who are proposed to be owners, officers
or board members of the proposed adult-use cannabis establishment
have:

(1) Served as an owner, officer or board member for a
cannabis establishment that has had its adult-use cannabis
establishment license or medical cannabis establishment license
revoked;

(2) Previously had a cannabis establishment agent
registration card revoked; or

(3) Previously had a cannabis establishment agent
registration card for a cannabis executive revoked; and

(d) None of the persons who are proposed to be owners, officers
or board members of the proposed adult-use cannabis establishment
are under 21 years of age.

4. For each person who submits an application pursuant to this
section, and each person who is proposed to be an owner, officer or
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board member of a proposed adult-use cannabis establishment, the
Board shall submit the fingerprints of the person to the Central
Repository for Nevada Records of Criminal History for submission
to the Federal Bureau of Investigation to determine the criminal
history of that person.

5. Except as otherwise provided in subsection 6, if an applicant
for licensure to operate an adult-use cannabis establishment satisfies
the requirements of this section, is qualified in the determination of
the Board pursuant to NRS 678B.200 and is not disqualified from
being licensed pursuant to this section or other applicable law, the
Board shall issue to the applicant an adult-use cannabis
establishment license. An adult-use cannabis establishment license
expires 1 year after the date of issuance and may be renewed upon:

(&) Submission of the information required by the Board by
regulation; and

(b) Payment of the renewal fee set forth in NRS 678B.390.

6. In determining whether to issue an adult-use cannabis
license pursuant to this section, the Board shall consider the criteria
of merit and scoring guidelines set forth in NRS 678B.280 |} or
section 12 of this act, as applicable.

7. For the purposes of sub-subparagraph (1) of subparagraph
(2) of paragraph (a) of subsection 3, the distance must be measured
from the front door of the proposed adult-use cannabis
establishment to the closest point of the property line of a school,
community facility or gaming establishment.

8. Asused in this section, “community facility” means:

(a) A facility that provides day care to children.

(b) A public park.

(c) A playground.

(d) A public swimming pool.

(e) A center or facility, the primary purpose of which is to
provide recreational opportunities or services to children or
adolescents.

(f) A church, synagogue or other building, structure or place
used for religious worship or other religious purpose.

Sec. 15. NRS 678B.270 is hereby amended to read as follows:

678B.270 1. Except as otherwise provided in paragraph (b)
and subsection 2, to prevent monopolistic practices, the Board shall
ensure, in a county whose population is 100,000 or more, that it
does not issue, to any one person, group of persons or entity, the
greater of:

E-} (@ One adult-use cannabis establishment license; or

{24 (b) More than 10 percent of the adult-use cannabis
establishment licenses otherwise allocable in the county.
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2. The provisions of this section do not apply to an adult-use
cannabis establishment license for a retail cannabis consumption
lounge or an independent cannabis consumption lounge.

Sec. 16. NRS 678B.280 is hereby amended to read as follows:

678B.280 1. In determining whether to issue an adult-use
cannabis establishment license pursuant to NRS 678B.250, other
than an adult-use cannabis establishment license for a retail
cannabis consumption lounge or an independent cannabis
consumption lounge, the Board shall, in addition to the factors set
forth in that section, consider criteria of merit established by
regulation of the Board. Such criteria must include, without
limitation:

(&) Whether the applicant controls liquid assets in an amount
determined by the Board to be sufficient to cover the initial
expenses of opening the proposed adult-use cannabis establishment
and complying with the provisions of this title;

(b) Whether the owners, officers or board members of the
proposed adult-use cannabis establishment have direct experience
with the operation of a cannabis establishment in this State and have
demonstrated a record of operating such an establishment in
compliance with the laws and regulations of this State for an
adequate period of time to demonstrate success;

(c) The educational and life experience of the persons who are
proposed to be owners, officers or board members of the proposed
adult-use cannabis establishment;

(d) Whether the applicant has an integrated plan for the care,
guality and safekeeping of cannabis from seed to sale;

(e) The experience of key personnel that the applicant intends to
employ in operating the type of adult-use cannabis establishment for
which the applicant seeks a license;

(f) The diversity on the basis of race, ethnicity or gender of the
applicant or the persons who are proposed to be owners, officers or
board members of the proposed adult-use cannabis establishment,
including, without limitation, the inclusion of persons of
backgrounds which are disproportionately underrepresented as
owners, officers or board members of adult-use cannabis
establishments; and

(9) Any other criteria of merit that the Board determines to be
relevant.

2. The Board shall adopt regulations for determining the
relative weight of each criteria of merit established by the Board
pursuant to subsection 1.
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Sec. 17. NRS 678B.390 is hereby amended to read as follows:

678B.390 1. Except as otherwise provided in subsection 2}
4, the Board shall collect not more than the following maximum
fees:

For the initial issuance of a medical cannabis

establishment license for a medical cannabis

AISPENSANY ...t $30,000
For the renewal of a medical cannabis

establishment license for a medical cannabis

ISPENSAIY....ecvveieictecie e 5,000
For the initial issuance of a medical cannabis

establishment license for a medical cannabis

cultivation faCility ........c.ccocceviveiiiiiirerc e 3,000
For the renewal of a medical cannabis

establishment license for a medical cannabis

cultivation facility ........c.ccccoviviviiiiiiccce e, 1,000
For the initial issuance of a medical cannabis

establishment license for a medical cannabis

production faCility ..........ccccoovviiniiiiiiiereeeeee 3,000
For the renewal of a medical cannabis

establishment license for a medical cannabis

production facility ..........ccocceviiviiiic e, 1,000
For the initial issuance of a medical cannabis

establishment license for a medical cannabis

independent testing laboratory ...........c.ccoceeeieiinnnnnn. 5,000
For the renewal of a medical cannabis

establishment license for a medical cannabis

independent testing laboratory ..........cccccevveveieiiennns 3,000
For the initial issuance of an adult-use cannabis

establishment license for an adult-use

cannabis retail StOre.......cvvviveveee v 20,000
For the renewal of an adult-use cannabis

establishment license for an adult-use

CaNNAbIS retail STOME.....cviveeiieeeeeieee et 6,600
For the initial issuance of an adult-use cannabis

establishment license for an adult-use

cannabis cultivation facility ..........c.ccccoeeveriinnnnnn 30,000
For the renewal of an adult-use cannabis

establishment license for an adult-use

cannabis cultivation facility ...........cccocoeiiiiiinnne 10,000
For the initial issuance of an adult-use cannabis

establishment license for an adult-use

cannabis production facility ............cccveerervinnnnnn. 10,000
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For the renewal of an adult-use cannabis

establishment license for an adult-use

cannabis production facility ..........ccccocvvviiiiinnnnn $3,300
For the initial issuance of an adult-use cannabis

establishment license for an adult-use

cannabis independent testing laboratory .................. 15,000
For the renewal of an adult-use cannabis

establishment license for an adult-use

cannabis independent testing laboratory .................... 5,000
For the initial issuance of an adult-use cannabis

establishment license for an adult-use

cannabis diStriDULOT .......c.vvveiieeee e 15,000
For the renewal of an adult-use cannabis

establishment license for an adult-use

cannabis distribUtOr .......ccceevveviei e, 5,000
For each person identified in an application for

the initial issuance of a cannabis

establishment agent registration card ...............cccoveneeee. 150
For each person identified in an application for

the renewal of a cannabis establishment agent

registration Card..........ccocvovrineieieeees e 150

2. The Board shall by regulation establish fees for the initial
issuance and renewal of:

() An adult-use cannabis establishment license for a retail
cannabis consumption lounge; and

(b) An adult-use cannabis establishment license for an
independent cannabis consumption lounge.

3. The Board may by regulation establish reduced fees for an
applicant for the initial issuance or renewal of a license specified
in subsection 2 that is a social equity applicant.

4. In addition to the fees described in subsection 1, each
applicant for a medical cannabis establishment license or adult-use
cannabis establishment license must pay to the Board:

(@) A one-time, nonrefundable application fee of $5,000; and

(b) The actual costs incurred by the Board in processing the
application, including, without limitation, conducting background
checks.

3} 5. Any revenue generated from the fees imposed pursuant
to this section:

(a) Must be expended first to pay the costs of the Board in
carrying out the provisions of this title; and

(b) If any excess revenue remains after paying the costs
described in paragraph (a), such excess revenue must be paid over to
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the State Treasurer to be deposited to the credit of the State
Education Fund.

Sec. 18. NRS 678B.510 is hereby amended to read as follows:

678B.510 1. The operating documents of a cannabis
establishment must include procedures:

() For the oversight of the cannabis establishment; and

(b) To ensure accurate recordkeeping.

2. Except as otherwise provided in this subsection, a cannabis
establishment:

(a) That is a cannabis sales facility must have a single entrance
for patrons, which must be secure, and shall implement strict
security measures to deter and prevent the theft of cannabis and
unauthorized entrance into areas containing cannabis.

(b) That is not a cannabis sales facility must have a single secure
entrance and shall implement strict security measures to deter and
prevent the theft of cannabis and unauthorized entrance into areas
containing cannabis.
= The provisions of this subsection do not supersede any state or
local requirements relating to minimum numbers of points of entry
or exit, or any state or local requirements relating to fire safety.

3. Except as otherwise provided in NRS 678D.400, all
cultivation or production of cannabis that a cannabis cultivation
facility carries out or causes to be carried out must take place in an
enclosed, locked facility at the physical address provided to the
Board during the licensing process for the cannabis cultivation
facility. Such an enclosed, locked facility must be accessible only by
cannabis establishment agents who are lawfully associated with the
cannabis cultivation facility, except that limited access by persons
necessary to perform construction or repairs or provide other labor
is permissible if such persons are supervised by a cannabis
establishment agent.

4. A cannabis establishment that is not a cannabis
consumption lounge shall not allow any person to consume
cannabis on the property or premises of the establishment.

5. Cannabis establishments are subject to reasonable inspection
by the Board at any time, and a person who holds a license must
make himself or herself, or a designee thereof, available and present
for any inspection by the Board of the cannabis establishment.

6. Each cannabis establishment shall install a video monitoring
system which must, at a minimum:

(a) Allow for the transmission and storage, by digital or analog
means, of a video feed which displays the interior and exterior of the
cannabis establishment; and

(b) Be capable of being accessed remotely by a law enforcement
agency in real-time upon request.
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7. A cannabis establishment shall not dispense or otherwise sell
cannabis or cannabis products from a vending machine or allow
such a vending machine to be installed at the interior or exterior of
the premises of the cannabis establishment. As used in this
subsection, “vending machine” has the meaning ascribed to it in
NRS 209.229.

Sec. 19. NRS 678B.520 is hereby amended to read as follows:

678B.520 1. Each cannabis establishment shall, in
consultation with the Board, cooperate to ensure that all cannabis
products offered for sale:

() Are labeled clearly and unambiguously:

(1) As cannabis or medical cannabis with the words “THIS
IS A MEDICAL CANNABIS PRODUCT” or “THIS IS A
CANNABIS PRODUCT,” as applicable, in bold type; and

(2) As required by the provisions of this chapter and chapters
678C and 678D of NRS.

(b) Are not presented in packaging that contains an image of a
cartoon character, mascot, action figure, balloon or toy, except that
such an item may appear in the logo of the cannabis production
facility which produced the product.

(c) Are regulated and sold on the basis of the concentration of
THC in the products and not by weight.

(d) Are packaged and labeled in such a manner as to allow
tracking by way of an inventory control system.

(e) Are not packaged and labeled in a manner which is modeled
after a brand of products primarily consumed by or marketed to
children.

(f) Are labeled in a manner which indicates the amount of THC
in the product, measured in milligrams, and includes a statement
that the product contains cannabis and its potency was tested with an
allowable variance of the amount determined by the Board by
regulation.

(9) Are not labeled or marketed as candy.

2. A cannabis production facility shall not produce cannabis
products in any form that:

(a) Is or appears to be a lollipop.

(b) Bears the likeness or contains characteristics of a real or
fictional person, animal or fruit, including, without limitation, a
caricature, cartoon or artistic rendering.

(c) Is modeled after a brand of products primarily consumed by
or marketed to children.

(d) Is made by applying concentrated cannabis, as defined in
NRS 453.042, to a commercially available candy or snack food item
other than dried fruit, nuts or granola.

3. A cannabis production facility shall:

*
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(a) Seal any cannabis product that consists of cookies or
brownies in a bag or other container which is not transparent.

(b) Affix a label to each cannabis product which includes
without limitation, in a manner which must not mislead consumers,
the following information:

(1) The words “Keep out of reach of children”;

(2) Alist of all ingredients used in the cannabis product;

(3) Alist of all allergens in the cannabis product; and

(4) The total content of THC measured in milligrams.

(c) Maintain a hand washing area with hot water, soap and
disposable towels which is located away from any area in which
cannabis products are cooked or otherwise prepared.

(d) Require each person who handles cannabis products to
restrain his or her hair, wear clean clothing and keep his or her
fingernails neatly trimmed.

(e) Package all cannabis products produced by the cannabis
production facility on the premises of the cannabis production
facility.

4. A cannabis establishment shall not engage in advertising that
in any way makes cannabis or cannabis products appeal to children,
including, without limitation, advertising which uses an image of a
cartoon character, mascot, action figure, balloon, fruit or toy.

5. Each cannabis sales facility shall offer for sale containers for
the storage of cannabis and cannabis products which lock and are
designed to prohibit children from unlocking and opening the
container.

6. A cannabis sales facility shall:

(@) Include a written notification with each sale of cannabis or
cannabis products which advises the purchaser:

(1) To keep cannabis and cannabis products out of the reach
of children;

(2) That cannabis products can cause severe illness in
children;

(3) That allowing children to ingest cannabis or cannabis
products or storing cannabis or cannabis products in a location
which is accessible to children may result in an investigation by an
agency which provides child welfare services or criminal
prosecution for child abuse or neglect;

(4) That the intoxicating effects of edible cannabis products
may be delayed by 2 hours or more and users of edible cannabis
products should initially ingest a small amount of the product, then
wait at least 120 minutes before ingesting any additional amount of
the product;

(5) That pregnant women should consult with a physician
before ingesting cannabis or cannabis products;
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(6) That ingesting cannabis or cannabis products with
alcohol or other drugs, including prescription medication, may result
in unpredictable levels of impairment and that a person should
consult with a physician before doing so;

(7) That cannabis or cannabis products can impair
concentration, coordination and judgment and a person should not
operate a motor vehicle while under the influence of cannabis or
cannabis products; and

(8) That ingestion of any amount of cannabis or cannabis
products before driving may result in criminal prosecution for
driving under the influence.

(b) Enclose all cannabis and cannabis products in opaque, child-
resistant packaging upon sale.

7. A cannabis sales facility shall allow any person who is at
:ceagir_ 21 years of age to enter the premises of the cannabis sales
acility.

8. If the health authority, as defined in NRS 446.050, where a
cannabis production facility , fer} cannabis sales facility or
cannabis consumption lounge which sells edible cannabis products
is located requires persons who handle food at a food establishment
to obtain certification, the cannabis production facility , fe+}
cannabis sales facility or cannabis consumption lounge shall
ensure that at least one employee maintains such certification.

9. A cannabis production facility may sell a commodity or
product made using hemp, as defined in NRS 557.160, or containing
cannabidiol to a cannabis sales facility.

10. In addition to any other product authorized by the
provisions of this title, a cannabis sales facility may sell:

(@) Any commodity or product made using hemp, as defined in
NRS 557.160;

(b) Any commodity or product containing cannabidiol with a
THC concentration of not more than 0.3 percent; and

(c) Any other product specified by regulation of the Board.

11. A cannabis establishment:

(a) Shall not engage in advertising which contains any statement
or illustration that:

(1) Is false or misleading;

(2) Promotes overconsumption of cannabis or cannabis
products;

(3) Depicts the actual consumption of cannabis or cannabis
products; or

(4) Depicts a child or other person who is less than 21 years
of age consuming cannabis or cannabis products or objects
suggesting the presence of a child, including, without limitation,
toys, characters or cartoons, or contains any other depiction which is
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designed in any manner to be appealing to or encourage
consumption of cannabis or cannabis products by a person who is
less than 21 years of age.

(b) Shall not advertise in any publication or on radio, television
or any other medium if 30 percent or more of the audience of that
medium is reasonably expected to be persons who are less than 21
years of age.

(c) Shall not place an advertisement:

(1) Within 1,000 feet of a public or private school,
playground, public park or library, but may maintain such an
advertisement if it was initially placed before the school,
playground, public park or library was located within 1,000 feet of
the location of the advertisement;

(2) On or inside of a motor vehicle used for public
transportation or any shelter for public transportation;

(3) At a sports event to which persons who are less than 21
years of age are allowed entry; or

(4) At an entertainment event if it is reasonably estimated
that 30 percent or more of the persons who will attend that event are
less than 21 years of age.

(d) Shall not advertise or offer any cannabis or cannabis product
as “free” or “donated” without a purchase.

(e) Shall ensure that all advertising by the cannabis
establishment contains such warnings as may be prescribed by the
Board, which must include, without limitation, the following words:

(1) “Keep out of reach of children”; and

(2) “For use only by adults 21 years of age and older.”

12. Nothing in subsection 11 shall be construed to prohibit a
local government, pursuant to chapter 244, 268 or 278 of NRS, from
adopting an ordinance for the regulation of advertising relating to
cannabis which is more restrictive than the provisions of subsection
11 relating to:

(&) The number, location and size of signs, including, without
limitation, any signs carried or displayed by a natural person;

(b) Handbills, pamphlets, cards or other types of advertisements
that are distributed, excluding an advertisement placed in a
newspaper of general circulation, trade publication or other form of
print media;

(c) Any stationary or moving display that is located on or near
the premises of a cannabis establishment; and

(d) The content of any advertisement used by a cannabis
establishment if the ordinance sets forth specific prohibited content
for such an advertisement.

13. If a cannabis establishment engages in advertising for
which it is required to determine the percentage of persons who are
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less than 21 years of age and who may reasonably be expected to
view or hear the advertisement, the cannabis establishment shall
maintain documentation for not less than 5 years after the date on
which the advertisement is first broadcasted, published or otherwise
displayed that demonstrates the manner in which the cannabis
establishment determined the reasonably expected age of the
audience for that advertisement.

14. To the extent that they are inconsistent or otherwise
conflict with the regulations adopted by the Board pursuant to
section 28 of this act, the requirements of this section pertaining to
cannabis products do not apply to ready-to-consume cannabis
products prepared and sold by a cannabis consumption lounge.

15. In addition to any other penalties provided for by law, the
Board may impose a civil penalty upon a cannabis establishment
that violates the provisions of subsection 11 or 13 as follows:

() For the first violation in the immediately preceding 2 years, a
civil penalty not to exceed $1,250.

(b) For the second violation in the immediately preceding 2
years, a civil penalty not to exceed $2,500.

(c) For the third violation in the immediately preceding 2 years,
a civil penalty not to exceed $5,000.

(d) For the fourth violation in the immediately preceding 2
years, a civil penalty not to exceed $10,000.

E5 16. As used in this section, “motor vehicle used for
public transportation” does not include a taxicab, as defined in
NRS 706.124.

Sec. 20. NRS 678B.650 is hereby amended to read as follows:

678B.650 The Board shall adopt such regulations as it
determines to be necessary or advisable to carry out the provisions
of this chapter. Such regulations are in addition to any requirements
set forth in statute and must, without limitation:

1. Prescribe the form and any additional required content of
applications for licenses or registration cards issued pursuant to this
chapter;

2. Establish procedures for the suspension or revocation of a
license or registration card or other disciplinary action to be taken
against a licensee or registrant;

3. Set forth rules pertaining to the safe and healthful operation
of cannabis establishments, including, without limitation:

(a) The manner of protecting against diversion and theft without
imposing an undue burden on cannabis establishments or
compromising the confidentiality of consumers and holders of
registry identification cards and letters of approval, as those terms
are defined in NRS 678C.080 and 678C.070, respectively;
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(b) Minimum requirements for the oversight of cannabis
establishments;

(c) Minimum requirements for the keeping of records by
cannabis establishments;

(d) Provisions for the security of cannabis establishments,
including without limitation, requirements for the protection by a
fully operational security alarm system of each cannabis
establishment; and

(e) Procedures pursuant to which cannabis establishments must
use the services of cannabis independent testing laboratories to
ensure that any cannabis or cannabis product or commodity or
product made from hemp, as defined in NRS 557.160, sold by a
cannabis sales facility to an end user is tested for content, quality
and potency in accordance with standards established by the Board;

4. Establish circumstances and procedures pursuant to which
the maximum fees set forth in NRS 678B.390 may be reduced over
time to ensure that the fees imposed pursuant to NRS 678B.390 are,
insofar as may be practicable, revenue neutral;

5. Establish different categories of cannabis establishment
agent registration cards, including, without limitation, criteria for
issuance of a cannabis establishment agent registration card for a
cannabis executive and criteria for training and certification, for
each of the different types of cannabis establishments at which such
an agent may be employed or volunteer or provide labor as a
cannabis establishment agent;

6. As far as possible while maintaining accountability, protect
the identity and personal identifying information of each person who
receives, facilitates or delivers services in accordance with this
chapter;

7. Establish procedures and requirements to enable a dual
licensee to operate a medical cannabis establishment and an adult-
use cannabis establishment at the same location;

8. Determine whether any provision of this chapter or chapter
678C or 678D of NRS would make the operation of a cannabis
establishment by a dual licensee unreasonably impracticable; fane}

9. Set forth rules pertaining to the safe and healthful
operation of cannabis consumption lounges, including, without
limitation:

(a) Standards for the air quality in a cannabis consumption
lounge;

(b) Procedures and requirements for the delivery of cannabis
or a cannabis product to a customer in an independent cannabis
consumption lounge; and

*
*
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(c) Procedures and requirements for the collection and
disposal of cannabis and cannabis products which are left at a
cannabis consumption lounge; and

10. Address such other matters as the Board deems necessary
to carry out the provisions of this title.

Sec. 21. Chapter 678D of NRS is hereby amended by adding
thereto the provisions set forth as sections 22 to 28, inclusive, of this
act.

Sec. 22. 1. A cannabis consumption lounge shall:

(a) Require any cannabis or cannabis product brought into the
cannabis consumption lounge by a customer to be contained in the
sealed, opaque packaging in which the cannabis or cannabis
product was originally sold;

(b) Require a person who wishes to bring cannabis or
cannabis products into the cannabis consumption lounge to,
before entry, submit the cannabis and each cannabis product to an
employee for inspection to ensure that:

(1) The cannabis or cannabis product satisfies the
requirements of this subsection; and

(2) The person is in compliance with the legal limits on the
possession of cannabis for adult-use purposes as set forth in
NRS 678D.200;

(c) Install a ventilation and exhaust system which is capable of
sufficiently expelling odors generated in the cannabis
consumption lounge, reducing volatile organic compounds and
maintaining the standards for air quality in the cannabis
consumption lounge as set forth by regulation of the Board;

(d) Train each employee of the cannabis consumption lounge
concerning paraphernalia, cannabis and cannabis products,
including, without limitation, the proper use of paraphernalia, the
potency, absorption time and effects of cannabis and cannabis
products, the recognition of impairment from and
overconsumption of cannabis and the safe handling of a customer
who is impaired;

(e) Submit a security plan to the Board which, without
limitation, provides for adequate security and lighting at the
cannabis consumption lounge and for each entrance and exit of
the cannabis consumption lounge to be adequately secured, and
submit to the Board such updates to the plan as the Board may
require;

(f) Submit a plan to the Board setting forth protocols and
procedures to deter customers from driving under the influence of
cannabis, and submit to the Board such updates to the plan as the
Board may require;
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(g) Submit a plan to the Board setting forth protocols and
procedures to ensure that cannabis and cannabis products are not
sold or otherwise distributed in the cannabis consumption lounge
other than as authorized in this chapter, and submit to the Board
such updates to the plan as the Board may require;

(h) Dispose of cannabis or cannabis products which are left at
the cannabis consumption lounge in accordance with the
procedures for disposal set forth by the regulations of the Board;

(i) Comply with all local ordinances and rules pertaining to
zoning, land use and signage; and

(i) Comply with any requirements set forth by regulation of the
Board.

2. As used in this section, “volatile organic compound” has
the meaning ascribed to it in 40 C.F.R. § 51.100(s).

Sec. 23. A cannabis consumption lounge may:

1. Sell food and beverages to customers of the cannabis
consumption lounge;

2. Sell any other item which does not contain cannabis or
cannabis products and is not intended for use with cannabis or
cannabis products to customers of the cannabis consumption
lounge; and

3. Provide live entertainment at the cannabis consumption
lounge.

Sec. 24. A cannabis consumption lounge shall not allow:

1. The consumption of cannabis or cannabis products at any
place which is within view of a public place; or

2. The entry of any person who is less than 21 years of age to
the cannabis consumption lounge.

Sec. 25. 1. Aretail cannabis consumption lounge may:

(a) Obtain cannabis or cannabis products from the adult-use
cannabis retail store to which the retail cannabis consumption
lounge is attached or immediately adjacent;

(b) Sell cannabis or cannabis products obtained pursuant to
paragraph (a) to customers of the retail cannabis consumption
lounge; and

(c) Prepare ready-to-consume cannabis products using
cannabis obtained pursuant to paragraph (a) and sell such
products to customers of the cannabis consumption lounge.

2. A retail cannabis consumption lounge shall ensure that
only cannabis or cannabis products that were purchased from the
retail cannabis consumption lounge or the adult-use cannabis
retail store to which the lounge is attached or immediately
adjacent are consumed in the lounge.

Sec. 26. 1. An independent cannabis consumption lounge
shall allow cannabis or cannabis products sold by a cannabis sales
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facility to be delivered to a customer in the independent cannabis
consumption lounge. Such a delivery must comply with the
applicable requirements for the delivery of cannabis or cannabis
products to a consumer set forth in this title and any other
requirements the Board may establish by regulation.

2. Except as otherwise provided in section 27 of this act, an
independent cannabis consumption lounge shall not obtain from
any source or sell cannabis or cannabis products.

Sec. 27. 1. If an independent cannabis consumption lounge
wishes to sell cannabis or cannabis products to customers of the
lounge, the independent cannabis consumption lounge must
submit a request to the Board. Such a request must include any
information the Board may by regulation require.

2. If the Board approves a request submitted pursuant to
subsection 1, the independent cannabis consumption lounge may:

(a) Enter into a contract with one or more adult-use cannabis
retail stores to sell to the independent cannabis consumption
lounge for the purpose of resale all cannabis and cannabis
products obtained by the independent cannabis consumption
lounge;

(b) Sell cannabis and cannabis products obtained pursuant to
paragraph (a) to customers of the independent cannabis
consumption lounge; and

(c) Prepare ready-to-consume cannabis products using
cannabis obtained pursuant to paragraph (a) and sell such
products to customers of the independent cannabis consumption
lounge.

3. The Board shall adopt regulations governing the manner
in which the Board will accept and evaluate requests submitted
pursuant to subsection 1. The regulations must prescribe, without
limitation:

(&) The required contents of such a request;

(b) Procedures for the submission and evaluation of such a
request; and

(c) The criteria by which the Board will evaluate such a
request, which may include, without limitation:

(1) Whether the requestor holds an additional adult-use
cannabis establishment license for another type of cannabis
establishment;

(2) Whether the requestor is a social equity applicant; and

(3) Whether the requestor has previously been subject to
disciplinary action by the Board.

Sec. 28. The Board shall adopt regulations governing the
preparation and sale of ready-to-consume cannabis products by a
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cannabis consumption lounge. Such regulations must, without
limitation:

1. Establish standards for the content, quality and potency of
ready-to-consume  cannabis products, including, without
limitation, the maximum THC concentration for such products;

2. Prescribe procedures and protocols for the preparation of
ready-to-consume cannabis products to ensure that each such
prepared product meets the standards established pursuant to
subsection 1;

3. Establish requirements relating to the sale of ready-to-
consume cannabis products, including, without limitation,
requirements relating to notifications that must be provided to a
purchaser of such a product at the time of sale; and

4. Set forth any other requirements concerning the
preparation and sale of ready-to-consume cannabis products that
the Board determines are necessary.

Sec. 29. NRS 678D.310 is hereby amended to read as follows:

678D.310 1. Except as otherwise provided in chapter 678C
of NRS, any person shall not:

(a) Cultivate cannabis within 25 miles of an adult-use cannabis
retail store licensed pursuant to chapter 678B of NRS, unless the
person is an adult-use cannabis cultivation facility or is a cannabis
establishment agent volunteering at, employed by or providing labor
to an adult-use cannabis cultivation facility;

(b) Cultivate cannabis plants where they are visible from a
public place by normal unaided vision; or

(c) Cultivate cannabis on property not in the cultivator’s lawful
possession or without the consent of the person in lawful physical
possession of the property.

2. A person who violates the provisions of subsection 1 is
guilty of:

(a) For a first violation, a misdemeanor punished by a fine of not
more than $600.

(b) For a second violation, a misdemeanor punished by a fine of
not more than $1,000.

(c) For athird violation, a gross misdemeanor.

(d) For afourth or subsequent violation, a category E felony.

3. A} Except as otherwise provided in subsection 9, a person
who smokes or otherwise consumes cannabis or a cannabis product
in a public place, in an adult-use cannabis retail store or in a vehicle
is guilty of a misdemeanor punished by a fine of not more than
$600.

4. A person under 21 years of age who falsely represents
himself or herself to be 21 years of age or older to obtain cannabis is

guilty of a misdemeanor.
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5. A person under 21 years of age who knowingly enters,
loiters or remains on the premises of an adult-use cannabis
establishment shall be punished by a fine of not more than $500
unless the person is authorized to possess cannabis pursuant to
chapter 678C of NRS and the adult-use cannabis establishment is a
dual licensee.

6. A person who manufactures cannabis by chemical extraction
or chemical synthesis, unless done pursuant to an adult-use cannabis
establishment license for an adult-use cannabis production facility
issued by the Board or authorized by this title, is guilty of a category
E felony.

7. A person who knowingly gives cannabis or a cannabis
product to any person under 21 years of age or who knowingly
leaves or deposits any cannabis or cannabis product in any place
with the intent that it will be procured by any person under 21 years
of age is guilty of a misdemeanor.

8. A person who knowingly gives cannabis to any person under
18 years of age or who knowingly leaves or deposits any cannabis in
any place with the intent that it will be procured by any person
under 18 years of age is guilty of a gross misdemeanor.

9. A person may smoke or otherwise consume cannabis or a
cannabis product in a cannabis consumption lounge.

Sec. 30. NRS 678D.420 is hereby amended to read as follows:

678D.420 1. An adult-use edible cannabis product or an
adult-use cannabis-infused product must be labeled in a manner
which indicates the number of servings of THC in the product,
measured in servings of a maximum of 10 milligrams per serving.

2. An adult-use cannabis product must be sold in a single
package. A single package must not contain:

(a) More than 1 ounce of usable cannabis or one-eighth of an
ounce of concentrated cannabis.

(b) For an adult-use cannabis product sold as a capsule, more
than 100 milligrams of THC per capsule or more than 800
milligrams of THC per package.

(c) For an adult-use cannabis product sold as a tincture, more
than 800 milligrams of THC.

(d) For an adult-use edible cannabis product, more than 100
milligrams of THC.

(e) For an adult-use cannabis product sold as a topical product, a
concentration of more than 6 percent THC or more than 800
milligrams of THC per package.

(f) For an adult-use cannabis product sold as a suppository or
transdermal patch, more than 100 milligrams of THC per
suppository or transdermal patch or more than 800 milligrams of

THC per package.
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(g) For any other adult-use cannabis product, more than 800
milligrams of THC.

3. To the extent that they are inconsistent or otherwise
conflict with the regulations adopted by the Board pursuant to
section 28 of this act, the requirements of this section do not apply
to a ready-to-consume cannabis product prepared and sold by a
cannabis consumption lounge.

Sec. 31. Chapter 372A of NRS is hereby amended by adding
thereto a new section to read as follows:

“Cannabis consumption lounge” has the meaning ascribed to
it in section 2 of this act.

Sec. 32. NRS 372A.200 is hereby amended to read as follows:

372A.200 As used in NRS 372A.200 to 372A.380, inclusive,
and section 31 of this act, unless the context otherwise requires, the
words and terms defined in NRS 372A.205 to 372A.250, inclusive,
and section 31 of this act have the meanings ascribed to them in
those sections.

Sec. 33. NRS 372A.250 is hereby amended to read as follows:

372A.250 “Taxpayer” means a:

1. Cannabis cultivation facility; fer}

2. Adult-use cannabis retail store |-} ; or

3. Cannabis consumption lounge.

Sec. 34. NRS 372A.290 is hereby amended to read as follows:

372A.290 1. An excise tax is hereby imposed on each
wholesale sale in this State of cannabis by a medical cannabis
cultivation facility to another cannabis establishment at the rate of
15 percent of the fair market value at wholesale of the cannabis. The
excise tax imposed pursuant to this subsection is the obligation of
the medical cannabis cultivation facility.

2. An excise tax is hereby imposed on each wholesale sale in
this State of cannabis by an adult-use cannabis cultivation facility to
another cannabis establishment at the rate of 15 percent of the fair
market value at wholesale of the cannabis. The excise tax imposed
pursuant to this subsection is the obligation of the adult-use
cannabis cultivation facility.

3. An excise tax is hereby imposed on each retail sale in this
State of cannabis or cannabis products by an adult-use cannabis
retail store or cannabis consumption lounge at the rate of 10
percent of the sales price of the cannabis or cannabis products. The
excise tax imposed pursuant to this subsection:

(a) Is the obligation of the fadult-use-cannabisretail-store] seller
of the cannabis or cannabis product;

(b) Is separate from and in addition to any general state and
local sales and use taxes that apply to retail sales of tangible

personal property.
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4. The revenues collected from the excise tax imposed pursuant
to subsection 1 must be distributed:

(@) To the Cannabis Compliance Board and to local
governments in an amount determined to be necessary by the Board
to pay the costs of the Board and local governments in carrying out
the provisions of chapter 678C of NRS; and

(b) If any money remains after the revenues are distributed
pursuant to paragraph (a), to the State Treasurer to be deposited to
the credit of the State Education Fund.

5. The revenues collected from the excise tax imposed pursuant
to subsection 2 must be distributed:

(@) To the Cannabis Compliance Board and to local
governments in an amount determined to be necessary by the Board
to pay the costs of the Board and local governments in carrying out
the provisions of chapter 678D of NRS; and

(b) If any money remains after the revenues are distributed
pursuant to paragraph (a), to the State Treasurer to be deposited to
the credit of the State Education Fund.

6. For the purpose of subsections 4 and 5, a total amount of
$5,000,000 of the revenues collected from the excise tax imposed
pursuant to subsection 1 and the excise tax imposed pursuant to
subsection 2 in each fiscal year shall be deemed sufficient to pay the
costs of all local governments to carry out the provisions of chapters
678C and 678D of NRS. The Board shall, by regulation, determine
the manner in which local governments may be reimbursed for the
costs of carrying out the provisions of chapters 678C and 678D of
NRS.

7. The revenues collected from the excise tax imposed pursuant
to subsection 3 must be paid over as collected to the State Treasurer
to be deposited to the credit of the State Education Fund.

8. As used in this section:

(@) “Adult-use cannabis cultivation facility” has the meaning
ascribed to it in NRS 678A.025.

(b) [oAdsl | y » bac 4l . bed
toHH-NRS-678A-065-

“Cannabis product” has the meaning ascribed to it in
NRS 678A120.
(¢) “Local government” has the meaning ascribed to it in
NRS 360.640.
HeH (d) “Medical cannabis cultivation facility” has the meaning
ascribed to it in NRS 678A.170.
D} (e) “Medical cannabis establishment” has the meaning
ascribed to it in NRS 678A.180.

*
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Sec. 35. NRS 387.1212 is hereby amended to read as follows:

387.1212 1. The State Education Fund is hereby created as a
special revenue fund to be administered by the Superintendent of
Public Instruction for the purpose of supporting the operation of the
public schools in this State. The interest and income earned on the
money in the Fund, after deducting any applicable charges, must be
credited to the Fund.

2. Money which must be deposited for credit to the State
Education Fund includes, without limitation:

(@) All money derived from interest on the State Permanent
School Fund, as provided in NRS 387.030;

(b) The proceeds of the tax imposed pursuant to NRS 244.33561
and any applicable penalty or interest, less any amount retained by
the county treasurer for the actual cost of collecting and
administering the tax;

(c) The proceeds of the tax imposed pursuant to subsection 1 of
NRS 387.195;

(d) The portion of the money in each special account created
pursuant to subsection 1 of NRS 179.1187 which is identified in
paragraph (d) of subsection 2 of NRS 179.1187;

(e) The money identified in subsection 1 of NRS 328.450;

(f) The money identified in subsection 1 of NRS 328.460;

(g) The money identified in paragraph (a) of subsection 2 of
NRS 360.850;

() The money identified in paragraph (a) of subsection 2 of
NRS 360.855;

(i) The money required to be paid over to the State Treasurer for
deposit to the credit of the State Education Fund pursuant to
subsection 4 of NRS 362.170;

() The portion of the proceeds of the tax imposed pursuant to
subsection 1 of NRS 372A.290 identified in paragraph (b) of
subsection 4 of NRS 372A.290;

(k) The proceeds of the tax imposed pursuant to subsection 3 of
NRS 372A.290;

() The proceeds of the fees, taxes, interest and penalties
imposed pursuant to chapter 374 of NRS, as transferred pursuant to
subsection 3 of NRS 374.785;

(m) The money identified in paragraph (b) of subsection 3} 5 of
NRS 678B.390;

(n) The portion of the proceeds of the excise tax imposed
pursuant to subsection 1 of NRS 463.385 identified in paragraph (c)
of subsection 5 of NRS 463.385;

(o) The money required to be distributed to the State Education
Fund pursuant to subsection 3 of NRS 482.181;

*
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(p) The portion of the net profits of the grantee of a franchise,
right or privilege identified in NRS 709.110;

(g) The portion of the net profits of the grantee of a franchise
identified in NRS 709.230;

(r) The portion of the net profits of the grantee of a franchise
identified in NRS 709.270; and

(s) The direct legislative appropriation from the State General
Fund required by subsection 3.

3. In addition to money from any other source provided by law,
support for the State Education Fund must be provided by direct
legislative appropriation from the State General Fund in an amount
determined by the Legislature to be sufficient to fund the operation
of the public schools in this State for kindergarten through grade 12
for the next ensuing biennium for the population reasonably
estimated for that biennium. Money in the State Education Fund
does not revert to the State General Fund at the end of a fiscal year,
and the balance in the State Education Fund must be carried forward
to the next fiscal year.

4. Money in the Fund must be paid out on claims as other
claims against the State are paid.

5. The Superintendent of Public Instruction may create one or
more accounts in the State Education Fund for the purpose of
administering any money received from the Federal Government for
the support of education and any State money required to be
administered separately to satisfy any requirement imposed by the
Federal Government. The money in any such account must not be
considered when calculating the statewide base per pupil funding
amount or appropriating money from the State Education Fund
pursuant to NRS 387.1214. The interest and income earned on the
money in any such account, after deducting any applicable charges,
must be credited to the account.

Sec. 36. NRS 453.316 is hereby amended to read as follows:

453.316 1. A person who opens or maintains any place for
the purpose of unlawfully selling, giving away or using any
controlled substance is guilty of a category C felony and shall be
punished as provided in NRS 193.130.

2. If a person convicted of violating this section has previously
been convicted of violating this section, or if, in the case of a first
conviction of violating this section, the person has been convicted of
an offense under the laws of the United States or any state, territory
or district which, if committed in this State, would amount to a
felony under this section, the person is guilty of a category B felony
and shall be punished by imprisonment in the state prison for a
minimum term of not less than 1 year and a maximum term of not
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more than 6 years, and may be further punished by a fine of not
more than $10,000.

3. This section does not apply to fany] :

() Any rehabilitation clinic established or licensed by the
Division of Public and Behavioral Health of the Department.

(b) Any cannabis consumption lounge, as defined in section 2
of this act, whose activities are confined to those authorized in title
56 of NRS.
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REQUIRES TWO-THIRDS MAJORITY VOTE
(88 7-9, 13, 20-22, 25)
A.B. 363

ASSEMBLY BILL NO. 363-ASSEMBLYWOMAN NGUYEN

MARCH 22, 2021

Referred to Committee on Government Affairs

SUMMARY—Revises provisions governing transient lodging.
(BDR 20-636)

FISCAL NOTE: Effect on Local Government: May have Fiscal Impact.
Effect on the State: No.

EXPLANATION — Matter in bolded italics is new; matter between brackets fomitted-material} is material to be omitted.

AN ACT relating to transient lodging; requiring the governing body
of a county or city to establish certain requirements
relating to the rental of residential units as transient
lodging; requiring certain persons to obtain a permit for
the rental of a residential unit as transient lodging; setting
forth various requirements to obtain such a permit;
requiring certain accommodations facilitators to collect
and remit taxes on the rental of residential units as
transient lodging; revising provisions relating to the
authority of a county or city to require a hosting platform
to provide certain reports and information to the county or
city; providing a penalty; and providing other matters
properly relating thereto.

Legislative Counsel’s Digest:

Existing law requires the governing body of a county or city to adopt an
ordinance defining the term “transient lodging” for the purposes of all taxes
imposed by the governing body on the rental of transient lodging. (NRS 244.33565,
268.0195) This bill establishes various requirements for: (1) a person who seeks to
provide for rent a residential unit or a room or space within a residential unit for the
purposes of transient lodging independently or using an accommodations
facilitator; and (2) an accommodations facilitator.

Sections 13 and 25 of this bill require the governing body of a city or county to
include residential units and rooms or spaces in residential units in the definition of
“transient lodging” for the purposes of all taxes imposed on the rental of transient
lodging.

Sections 7 and 20 of this bill require a governing body to adopt an ordinance
regulating: (1) the rental of a residential unit or a room or space within a residential
unit for the purposes of transient lodging; and (2) accommodations facilitators.
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Sections 8 and 21 of this bill require a person who provides for rent a
residential unit or a room or space within a residential unit to hold a permit issued
by the governing body of the county or city in which the residential unit is located
and a state business license.

Sections 9 and 22 of this bill set forth the requirements to obtain a permit from
the governing body of a county or city, which require a person to submit an
application to the governing body and the governing body to hold a public hearing
on the application. Sections 9 and 22 also establish various requirements for the
holder of a permit, including requirements to pay an annual fee to the governing
body for the permit, designate a local representative for the rental and maintain
liability coverage for the residential unit.

Sections 10 and 23 of this bill authorize the governing body of a county or city
to provide in the ordinance: (1) for the suspension or revocation of a permit; (2) that
a violation of any requirement of the ordinance is punishable as a misdemeanor;
and (3) for the imposition of fines and penalties for a violation of the ordinance.

Sections 11 and 24 of this bill require the governing body of a city or county
that authorizes the rental of a residential unit or a room or space within a residential
unit for the purpose of transient lodging to require an accommodations facilitator
who, for a fee or other charge, brokers, coordinates, makes available or otherwise
arranges for the rental of the residential unit or a room or space within the
residential unit for the purpose of transient lodging and who collects gross receipts
for the rental of such transient lodging to collect and remit to the county or city, as
applicable, the taxes on the rental of transient lodging imposed in the county or
city, as applicable. Sections 11 and 24 further provide that: (1) such an
accommodations facilitator is deemed to be providing transient lodging for the sole
purpose of imposing, collecting and remitting the taxes on the rental of transient
lodging; and (2) the provisions of these sections must not be interpreted to create,
expand or alter the liabilities, duties, obligations or responsibilities of the
accommodations facilitator with respect to the rental of the residential unit or a
room or space within the residential unit.

Sections 3-6 and 16-19 of this bill define various terms relating to rentals for
the purposes of provisions governing transient lodging.

Existing law authorizes the governing body of a county or city to require the
submission of quarterly reports by: (1) an online hosting platform that facilitates
the rental of a residential unit or a room or space within a residential unit for the
purposes of transient lodging; and (2) certain owners or lessees who use hosting
platforms to facilitate such rentals. (NRS 244.1545, 268.0957) Sections 12 and 26
of this bill revise this requirement to require: (1) the governing body of a county or
city to require the submission of such a quarterly report by an accommodations
facilitator; and (2) the agency of the county or city which receives the report to
provide a copy of the report to the Department of Taxation.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. Chapter 244 of NRS is hereby amended by adding
thereto the provisions set forth as sections 2 to 11, inclusive, of this
act.

Sec. 2. As used in sections 2 to 11, inclusive, of this act,
unless the context otherwise requires, the words and terms defined
in sections 3 to 6, inclusive, of this act have the meanings ascribed
to them in those sections.
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Sec. 3. “Accommodations facilitator” means a person, other
than the owner, lessee or other lawful occupant of a residential
unit or similar space, or a manager of a residential unit or similar
space who, for a fee or other charge, brokers, coordinates, makes
available or otherwise arranges for the rental of the residential
unit or similar space for the purpose of transient lodging. The
term includes, without limitation, a hosting platform.

Sec. 4. “Hosting platform” means a person who, for a fee or
other charge, provides on an Internet website an online platform
that facilitates the rental of a residential unit or a room or space
within a residential unit by an owner or lessee of the residential
unit for the purposes of transient lodging, including, without
limitation, through advertising, matchmaking or other means.

Sec. 5.  “Residential unit” means a single-family residence or
an individual residential unit within a larger building, including,
without limitation, an apartment, condominium, townhouse or
duplex. The term does not include a timeshare or other property
subject to the provisions of chapter 119A of NRS.

Sec. 6. “Transient lodging” has the meaning ascribed to it in
the ordinance adopted pursuant to NRS 244.33565 by the board of
county commissioners to define the term “transient lodging” for
the purpose of all taxes imposed by the board on the rental of
transient lodging in the county.

Sec. 7. 1. Each board of county commissioners shall adopt
and enforce an ordinance regulating:

(a) The rental of a residential unit or a room or space within a
residential unit for the purposes of transient lodging in the county;
and

(b) Accommodations facilitators.

2. The ordinance adopted pursuant to subsection 1 must,
without limitation:

(2) Require the rental to meet the definition of “transient
lodging” set forth in the ordinance adopted pursuant to NRS
244.33565 by the board of county commissioners;

(b) Set forth the requirements for an application for a permit
issued pursuant to section 9 of this act;

(c) Establish the amount of:

(1) The annual fee for a permit issued pursuant to section 9
of this act; and

(2) The minimum liability coverage the holder of a permit
must maintain for the residential unit;

(d) Prohibit the rental of a residential unit or a room or space
within a residential unit for a period of less than 3 days;

(e) Establish requirements to ensure a minimum distance of
1,000 feet between any residential units offered for rent for the
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purposes of transient lodging and any other minimum separation
requirement the board determines is necessary;

(f) Limit the occupancy of the residential unit to:

(1) Not more than two persons per room, including
children; and

(2) A maximum of four bedrooms in the residential unit
that may be rented for purposes of transient lodging;

(9) Pronhibit the issuance of a permit pursuant to section 9 of
this act:

(1) If the issuance would result in more than 10 percent of
the residential units or rooms or spaces within the residential units
in a multifamily dwelling being rented for the purposes of
transient lodging or if the issuance would violate a prohibition
against such rentals or a stricter limitation established by the
owner of the multifamily dwelling; or

(2) For a residential unit or a room or space within a
residential unit that is located in a common-interest community,
unless the governing documents of the community expressly
authorize the rental of a residential unit or a room or space within
a residential unit for the purposes of transient lodging;

(h) Establish a maximum number of permits a person may
hold;

(i) Define “party” as a gathering of people that exceeds the
maximum occupancy of the residential unit established pursuant
to paragraph (f) and prohibit the use of the residential unit for
parties, weddings, events or other large gatherings;

(j) Establish specific requirements for noise, trash and security
for the rental of the residential unit or a room or space within the
residential unit for the purposes of transient lodging; and

(k) Establish a process for any neighbor of a person issued a
permit pursuant to section 9 of this act to report violations of the
requirements established in an ordinance adopted pursuant to
subsection 1 or any other issues resulting from the rental of the
residential unit or a room or space within the residential unit for
the purposes of transient lodging.

3. A board of county commissioners shall not enact or
enforce a complete prohibition on the rental of a residential unit
or a room or space within a residential unit for the purposes of
transient lodging.

4. Any ordinance or regulation which is inconsistent with this
section is null and void and the board of county commissioners
shall repeal any such ordinance or regulation.

Sec. 8. 1. Every person who makes available for rent a
residential unit or a room or space within a residential unit for the
purposes of transient lodging in a county must hold:
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(&) A permit issued pursuant to section 9 of this act by the
board of county commissioners of the county in which the
transient lodging is located; and

(b) A state business license.

2. The permit and the state business license held by the
person must be displayed in the residential unit and the holder of
the permit and state business license must include both the permit
number and the business identification number assigned by the
Secretary of State pursuant to chapter 76 of NRS in any listing or
advertisement for the rental of the residential unit or a room or
space within the residential unit.

Sec. 9. 1. A person who wishes to offer for rent a
residential unit or a room or space within a residential unit for the
purposes of transient lodging in this State independently or using
an accommodations facilitator must file a written application for a
permit with the county clerk in the form set forth in the ordinance
adopted pursuant to section 7 of this act.

2. Upon receipt of an application for a permit, the county
clerk shall set the application for a public hearing at a regular
meeting of the board of county commissioners and give not less
than 10 days’ written notice of the public hearing to the applicant.

3. Before holding a public hearing, the board of county
commissioners may conduct any necessary health, safety or fire
inspection of the residential unit. The costs of any inspection must
be paid by the applicant.

4. Following the public hearing, the board of county
commissioners may grant or deny the permit. If the board of
county commissioners grants a permit, the board shall include
such terms and conditions for the rental of the residential unit or a
room or space within the residential unit for the purposes of
transient lodging that the board deems necessary for the health
and safety of the residents of the county. The conditions imposed
by the board must include, without limitation, provisions
stipulating that the holder of the permit is subject to the oversight
and enforcement authority of the county and the local health
authority, law enforcement agency and fire department having
jurisdiction in the county.

5. A person who is granted a permit pursuant to this section
must, without limitation:

() Pay an annual fee for the permit in an amount established
in the ordinance adopted by the board of county commissioners
pursuant to section 7 of this act. The board of county
commissioners may increase the annual fee in an amendment to
the ordinance.
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(b) Maintain insurance which identifies that the property is
used for transient lodging with a minimum liability coverage in an
amount set forth in the ordinance adopted pursuant to section 7 of
this act.

(c) Have a designated local representative who is responsible
for the rental and available 24 hours a day, seven days a week to
respond to any issues relating to the residential unit.

(d) Include educational information in the residential unit for
any renters, which must include, without limitation, the occupancy
limitations for the residential units, emergency telephone
numbers, the telephone number of the designated local
representative, safety information, trash requirements, parking
rules and noise regulations.

(e) Ensure that the address of the residential unit is clearly
visible from the roadway.

(f) Maintain the residential unit in a safe and hazard-free
condition, including, without limitation, all mechanical, electrical
and plumbing systems within the residential unit.

(9) Ensure that the residential unit is equipped with a fire
extinguisher, smoke alarm and carbon monoxide alarm.

Sec. 10. In accordance with the ordinance adopted pursuant
to section 7 of this act, a board of county commissioners may:

1. Suspend or revoke any permit issued pursuant to section 9
of this act for any violation of the ordinance;

2. Make a violation of any provision of the ordinance a
misdemeanor and punishable as such; and

3. Impose a fine or penalty on the holder of a permit or an
accommodations facilitator for a violation of any provision of the
ordinance.

Sec. 11. 1. Notwithstanding any other provision of law, if
the board of county commissioners issues a permit pursuant to
section 9 of this act to authorize an owner, lessee or other lawful
occupant of a residential unit or a room or space within a
residential unit located in the county, or a manager of such a
residential unit, to rent the residential unit or a room or space
within the residential unit for the purpose of transient lodging:

(@) The board of county commissioners shall require an
accommodations facilitator who brokers, coordinates, makes
available or otherwise arranges for the rental of a residential unit
or a room or space within a residential unit in the county for the
purpose of transient lodging and who, on behalf of the owner,
lessee or other lawful occupant of the residential unit, or a
manager of the residential unit, collects the gross receipts from the
rental of the residential unit or a room or space within the
residential unit to collect and remit to the county all taxes imposed
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on the gross receipts from the rental of the residential unit or a
room or space within the residential unit in the county for the
purpose of transient lodging; and

(b) An accommaodations facilitator who brokers, coordinates,
makes available or otherwise arranges for the rental of a
residential unit or a room or space within a residential unit in the
county for the purpose of transient lodging and who, on behalf of
the owner, lessee or other lawful occupant of the residential unit,
or a manager of the residential unit, collects the gross receipts
from the rental of the residential unit or a room or space within
the residential unit must be deemed to be engaged in the business
of providing transient lodging in the county and to be the person
providing the transient lodging.

2. For the purposes of paragraph (b) of subsection 1, the
accommodations facilitator shall be deemed to be engaged in the
business of providing transient lodging and to be the person
providing the transient lodging solely for the purposes of
imposing, collecting and remitting all taxes on the gross receipts
from the rental of transient lodging. The provisions of this section
must not be interpreted or construed to create, expand or alter any
other liability, duty, obligation or responsibility of the
accommodations facilitator for, or relating to, the residential unit
or a room or space within the residential unit.

Sec. 12. NRS 244.1545 is hereby amended to read as follows:

244.1545 1. The board of county commissioners fmay] :

(a) Shall adopt an ordinance requiring {:

an accommodations facilitator that

facilitates the rental of a residential unit in the county or a room or

space within such a residential unit for the purposes of transient

lodging to submit a quarterly report to an agency of the county of

the information required by subsection 2 that is collected by the
accommodations facilitator.

(b) FAR} May adopt an ordinance requiring an owner or lessee
which uses [a-hosting-platform]} an accommodations facilitator that
facilitates the rental of a residential unit in the county or a room or
space within such a residential unit for the purposes of transient
lodging to submit a quarterly report to an agency of the county of
any information required by subsection 2 regarding the rental that is
not collected by the fhesting-platferm-} accommodations facilitator.

2. The report required by subsection 1 must state, for the
quarter:

(@) The number of bookings, listings, owners and lessees for the
county;

(b) The average number of bookings per listing for the county;

(c) Current year-to-date booking value for the county;
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(d) Current year-to-date revenue collected from all rentals
through the fhesting—platferm} accommodations facilitator in the
county, disaggregated by owner or lessee; and

(e) The average length of a rental in the county.

3. An agency of the county that receives the report required
by subsection 1 shall provide a copy of the report to the
Department of Taxation on a quarterly basis.

4. An ordinance adopted pursuant to subsection 1 must
authorize an agency of the county to issue subpoenas for the
production of documents, records or materials relevant for
determining whether a residential unit in the county or a room or
space within such a residential unit has been rented in violation of
any law of this State or an ordinance adopted by the board of county
commissioners of the county. The ordinance must provide that such
a subpoena may be issued only if:

(@) There is evidence sufficient to support a reasonable belief
that a residential unit in the county or a room or space within such a
residential unit has been rented or is being rented in violation of any
law of this State or an ordinance adopted by the board of county
commissioners of the county; and

(b) The subpoena identifies the rental alleged to be in violation
of any law of this State or an ordinance adopted by the board of
county commissioners of the county and the provision of law or
ordinance allegedly violated.
= A subpoena issued pursuant to the ordinance must be mailed by
regular and certified mail to the [rosting-platform] accommodations
facilitator or, if applicable, the owner or lessee who was required to
file a quarterly report regarding the rental pursuant to the ordinance.

43 5. An ordinance adopted pursuant to subsection 1 must
require:

(@) FA—hosting—platform] An accommodations facilitator to
whom a subpoena has been issued pursuant to the ordinance to:

(1) Provide notice of the subpoena to the user of the fresting

accommodations facilitator who provided the rental
identified in the subpoena.

(2) Produce any subpoenaed books, papers or documents not
later than 21 days after providing the notice required by
subparagraph (1) unless otherwise ordered by a court.

(b) An owner or lessee of a rental to whom a subpoena has been
issued pursuant to the ordinance to produce any subpoenaed books,
papers or documents not later than 21 days after the issuance of the
subpoena, unless otherwise ordered by a court.

{5} 6. If a person to whom a subpoena has been issued
pursuant to an ordinance adopted pursuant to subsection 1 refuses to
produce any document, record or material that the subpoena

* *

ik R
* % * * A B 3 6 3 %



OCO~NOOOITPA~,WN -

_9-_

requires, the agency of the county issuing the subpoena may apply
to the district court for the judicial district in which the county is
located for the enforcement of the subpoena in the manner provided
by law for the enforcement of a subpoena in a civil action.

83 7. Asused in this section:

(@) “Accommodations facilitator” has the meaning ascribed to
it in section 3 of this act.

(b) “Hosting platform” fmeans-a-person-who,for-afee-or-other

advertising--matchmaking-or-other-means:
—{b}} has the meaning ascribed to it in section 4 of this act.
(c) “Residential unit” {means—a—smglfe—fam+ly—|ﬂes+denee—er—an

-+ has the meaning

ascribed to it in section 5 of this act.

Sec. 13. NRS 244.33565 is hereby amended to read as
follows:

244.33565 1. Each board of county commissioners shall
adopt an ordinance that defines the term “transient lodging” for the
purposes of all taxes imposed by the board on the rental of transient
lodging. The ordinance must specify the types of lodging to which
the taxes apply.

2. The definition adopted by the board must include
residential units and rooms or spaces in residential units, and may
include rooms or spaces in any one or more of the following:

(a) Hotels;

(b) Motels;

(¢) [Apartments:

—(e)} Time-share projects, except when an owner of a unit in the
time-share project who has a right to use or occupy the unit is
occupying the unit pursuant to a time-share instrument as defined in
NRS 119A.150;

Hex (d) Apartment hotels;

B} (e) Vacation trailer parks;

ey (f) Campgrounds;

Ry} (g) Parks for recreational vehicles; and

(] (h) Any other establishment that rents rooms or spaces to
temporary or transient guests.

3. The board may provide one or more different definitions
pursuant to subsection 1 for different jurisdictions within the county
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in which the taxes are collected. Unless the governing body of the
governmental entity that collects the taxes consents by majority vote
to a change, each definition must be consistent with the past
practices of the specific jurisdiction in which the taxes are collected.

4. As used in this section, “residential unit” has the meaning
ascribed to it in section 5 of this act.

Sec. 14. Chapter 268 of NRS is hereby amended by adding
thereto the provisions set forth as sections 15 to 24, inclusive, of this
act.

Sec. 15. As used in sections 15 to 24, inclusive, of this act,
unless the context otherwise requires, the words and terms defined
in sections 16 to 19, inclusive, of this act have the meanings
ascribed to them in those sections.

Sec. 16. “Accommodations facilitator” means a person,
other than the owner, lessee or other lawful occupant of a
residential unit or similar space, or a manager of a residential unit
or similar space who, for a fee or other charge, brokers,
coordinates, makes available or otherwise arranges for the rental
of the residential unit or similar space for the purpose of transient
lodging. The term includes, without limitation, a hosting platform.

Sec. 17. “Hosting platform” means a person who, for a fee
or other charge, provides on an Internet website an online
platform that facilitates the rental of a residential unit or a room
or space within a residential unit by an owner or lessee of the
residential unit for the purposes of transient lodging, including,
without limitation, through advertising, matchmaking or other
means.

Sec. 18. “Residential unit” means a single-family residence
or an individual residential unit within a larger building,
including, without limitation, an apartment, condominium,
townhouse or duplex. The term does not include a timeshare or
other property subject to the provisions of chapter 119A of NRS.

Sec. 19. “Transient lodging” has the meaning ascribed to it
in the ordinance adopted pursuant to NRS 268.0195 by the city
council or other governing body of an incorporated city to define
the term “transient lodging” for the purpose of all taxes imposed
by the city council or other governing body on the rental of
transient lodging in the incorporated city.

Sec. 20. 1. Each city council or other governing body of an
incorporated city shall adopt and enforce an ordinance regulating:

() The rental of a residential unit or a room or space within a
residential unit for the purposes of transient lodging in the
incorporated city; and

(b) Accommodations facilitators.
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2. The ordinance adopted pursuant to subsection 1 must,
without limitation:

(a) Require the rental to meet the definition of “transient
lodging” set forth in the ordinance adopted pursuant to NRS
268.0195 by the city council or other governing body of an
incorporated city;

(b) Set forth the requirements for an application for a permit
issued pursuant to section 22 of this act;

(c) Establish the amount of:

(1) The annual fee for a permit issued pursuant to section
22 of this act; and

(2) The minimum liability coverage the holder of a permit
must maintain for the residential unit;

(d) Pronhibit the rental of a residential unit or a room or space
within a residential unit for a period of less than 3 days;

(e) Establish requirements to ensure a minimum distance of
1,000 feet between any residential units offered for rent for the
purposes of transient lodging and any other minimum separation
requirement the city council or other governing body of the
incorporated city, as applicable, determines is necessary;

(f) Limit the occupancy of the residential unit to:

(1) Not more than two persons per room, including
children; and

(2) A maximum of four bedrooms in the residential unit
that may be rented for purposes of transient lodging;

(9) Prohibit the issuance of a permit pursuant to section 22 of
this act:

(1) If the issuance would result in more than 10 percent of
the residential units or rooms or spaces within the residential units
in a multifamily dwelling being rented for the purposes of
transient lodging or if the issuance would violate a prohibition
against such rentals or a stricter limitation established by the
owner of the multifamily dwelling; or

(2) For a residential unit or a room or space within a
residential unit that is located in a common-interest community,
unless the governing documents of the community expressly
authorize the rental of a residential unit or a room or space within
a residential unit for the purposes of transient lodging;

(h) Establish a maximum number of permits a person may
hold;

(i) Define “party” as a gathering of people that exceeds the
maximum occupancy of the residential unit established pursuant
to paragraph (f) and prohibit the use of the residential unit for
parties, weddings, events or other large gatherings;
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(j) Establish specific requirements for noise, trash and security
for the rental of the residential unit or a room or space within the
residential unit for the purposes of transient lodging; and

(k) Establish a process for any neighbor of a person issued a
permit pursuant to section 22 of this act to report violations of the
requirements established in an ordinance adopted pursuant to
subsection 1 or any other issues resulting from the rental of the
residential unit or a room or space within the residential unit for
the purposes of transient lodging.

3. The city council or other governing body of an
incorporated city shall not enact or enforce a complete prohibition
on the rental of a residential unit or a room or space within a
residential unit for the purposes of transient lodging.

4. Any ordinance or regulation which is inconsistent with this
section is null and void and the city council or other governing
body of an incorporated city shall repeal any such ordinance or
regulation.

Sec. 21. 1. Every person who makes available for rent a
residential unit or a room or space within a residential unit for the
purposes of transient lodging in an incorporated city must hold:

() A permit issued pursuant to section 22 of this act by the city
council or other governing body of the incorporated city in which
the transient lodging is located; and

(b) A state business license.

2. The permit and the state business license held by the
person must be displayed in the residential unit and the holder of
the permit and state business license must include both the permit
number and the business identification number assigned by the
Secretary of State pursuant to chapter 76 of NRS in any listing or
advertisement for the rental of the residential unit or a room or
space within the residential unit.

Sec. 22. 1. A person who wishes to offer for rent a
residential unit or a room or space within a residential unit for the
purposes of transient lodging in this State independently or using
an accommodations facilitator must file a written application for a
permit with the city clerk in the form set forth in the ordinance
adopted pursuant to section 20 of this act.

2. Upon receipt of an application for a permit, the city clerk
shall set the application for a public hearing at a regular meeting
of the city council or other governing body of the incorporated
city, as applicable, and give not less than 10 days’ written notice of
the public hearing to the applicant.

3. Before holding a public hearing, the city council or other
governing body of the incorporated city, as applicable, may
conduct any necessary health, safety or fire inspection of the
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residential unit. The costs of any inspection must be paid by the
applicant.

4. Following the public hearing, the city council or other
governing body of the incorporated city, as applicable, may grant
or deny the permit. If the city council or governing body grants a
permit, the city council or governing body, as applicable, shall
include such terms and conditions for the rental of the residential
unit or a room or space within the residential unit for the purposes
of transient lodging that the city council or governing body deems
necessary for the health and safety of the residents of the
incorporated city. The conditions imposed by the city council or
governing body, as applicable, must include, without limitation,
provisions stipulating that the holder of the permit is subject to the
oversight and enforcement authority of the city and the local
health authority, law enforcement agency and fire department
having jurisdiction in the city.

5. A person who is granted a permit pursuant to this section
must, without limitation:

(a) Pay an annual fee for the permit in an amount established
in the ordinance adopted by the city council or other governing
body of the incorporated city pursuant to section 20 of this act.
The city council or governing body, as applicable, may increase
the annual fee in an amendment to the ordinance.

(b) Maintain insurance which identifies that the property is
used for transient lodging with a minimum liability coverage in an
amount set forth in the ordinance adopted pursuant to section 20
of this act.

(c) Have a designated local representative who is responsible
for the rental and available 24 hours a day, seven days a week to
respond to any issues relating to the residential unit.

(d) Include educational information in the residential unit for
any renters, which must include, without limitation, the occupancy
limitations for the residential unit, emergency telephone numbers,
the telephone number of the designated local representative, safety
information, trash requirements, parking rules and noise
regulations.

(e) Ensure that the address of the residential unit is clearly
visible from the roadway.

() Maintain the residential unit in a safe and hazard-free
condition, including, without limitation, all mechanical, electrical
and plumbing systems within the residential unit.

(9) Ensure that the residential unit is equipped with a fire
extinguisher, smoke alarm and carbon monoxide alarm.
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Sec. 23. In accordance with the ordinance adopted pursuant
to section 20 of this act, the city council or other governing body of
an incorporated city may:

1. Suspend or revoke any permit issued pursuant to section
22 of this act;

2. Make a violation of any provision of the ordinance a
misdemeanor and punishable as such; and

3. Impose a fine or penalty on the holder of a permit or an
accommodations facilitator for a violation of any provision of the
ordinance.

Sec. 24. 1. Notwithstanding any other provision of law, if
the city council or other governing body of an incorporated city
issues a permit pursuant to section 22 of this act to authorize an
owner, lessee or other lawful occupant of a residential unit or a
room or space within a residential unit located in the incorporated
city, or a manager of such a residential unit, to rent the residential
unit or a room or space within the residential unit for the purpose
of transient lodging:

(@) The city council or other governing body of the
incorporated city, as applicable, shall require an accommodations
facilitator who brokers, coordinates, makes available or otherwise
arranges for the rental of a residential unit or a room or space
within a residential unit in the incorporated city for the purpose of
transient lodging and who, on behalf of the owner, lessee or other
lawful occupant of the residential unit, or a manager of the
residential unit, collects the gross receipts from the rental of the
residential unit or a room or space within the residential unit to
collect and remit to the incorporated city all taxes imposed on the
gross receipts from the rental of the residential unit or a room or
space within the residential unit in the incorporated city for the
purpose of transient lodging; and

(b) An accommodations facilitator who brokers, coordinates,
makes available or otherwise arranges for the rental of a
residential unit or a room or space within a residential unit in the
incorporated city for the purpose of transient lodging and who, on
behalf of the owner, lessee or other lawful occupant of the
residential unit, or a manager of the residential unit, collects the
gross receipts from the rental of the residential unit or a room or
space within the residential unit must be deemed to be engaged in
the business of providing transient lodging in the incorporated city
and to be the person providing the transient lodging.

2. For the purposes of paragraph (b) of subsection 1, the
accommodations facilitator shall be deemed to be engaged in the
business of providing transient lodging and to be the person
providing the transient lodging solely for the purposes of
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imposing, collecting and remitting all taxes on the gross receipts
from the rental of transient lodging. The provisions of this section
must not be interpreted or construed to create, expand or alter any
other liability, duty, obligation or responsibility of the
accommodations facilitator for, or relating to, the residential unit
or a room or space within the residential unit.

Sec. 25. NRS 268.0195 is hereby amended to read as follows:

268.0195 1. The governing body of each city shall adopt an
ordinance that defines the term “transient lodging” for the purposes
of all taxes imposed by the governing body on the rental of transient
lodging. The ordinance must specify the types of lodging to which
the taxes apply.

2. The definition adopted by the governing body must include
residential units and rooms or spaces in residential units, and may
include rooms or spaces in any one or more of the following:

(a) Hotels;

(b) Motels;

(¢) FApartments;

—fdy} Time-share projects, except when an owner of a unit in the
time-share project who has a right to use or occupy the unit is
occupying the unit pursuant to a time-share instrument as defined in
NRS 119A.150;

Ke)} (d) Apartment hotels;

KB} (e) Vacation trailer parks

eyt (f) Campgrounds;

(kY] (g) Parks for recreational vehicles; and

(K} (h) Any other establishment that rents rooms or spaces to
temporary or transient guests.

3. As used in this section, “residential unit” has the meaning
ascribed to it in section 18 of this act.

Sec. 26. NRS 268.0957 is hereby amended to read as follows:

268.0957 1. The city council or other governing body of an
incorporated city fmay] :

(a) Shall adopt an ordinance requiring {

an accommodations facilitator that
facilitates the rental of a residential unit in the incorporated city or a
room or space within such a residential unit for the purposes of
transient lodging to submit a quarterly report to an agency of the
incorporated city of the information required by subsection 2 that is
collected by the fhostingplatferm-} accommodations facilitator.

(b) FAR} May adopt an ordinance requiring an owner or lessee
which uses [a-hosting-platform]} an accommodations facilitator that
facilitates the rental of a residential unit in the county or a room or
space within such a residential unit for the purposes of transient
lodging to submit a quarterly report to an agency of the incorporated
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city of any information required by subsection 2 regarding the rental
that is not collected by the fhesting—platferm:} accommodations
facilitator.

2. The report required by subsection 1 must state, for the
quarter:

(@) The number of bookings, listings, owners and lessees for the
incorporated city;

(b) The average number of bookings per listing for the
incorporated city;

(c) Current year-to-date booking value for the incorporated city;

(d) Current year-to-date revenue collected from all rentals
through the fheosting—platform]} accommodations facilitator in the
incorporated city, disaggregated by owner or lessee; and

(e) The average length of a rental in the incorporated city.

3. An agency of the incorporated city that receives the report
required by subsection 1 shall provide a copy of the report to the
Department of Taxation on a quarterly basis.

4. An ordinance adopted pursuant to subsection 1 must
authorize an agency of the incorporated city to issue subpoenas for
the production of documents, records or materials relevant for
determining whether a residential unit in the incorporated city or a
room or space within such a residential unit has been rented in
violation of any law of this State or an ordinance adopted by the city
council or governing body of the incorporated city. The ordinance
must provide that such a subpoena may be issued only if:

(a) There is evidence sufficient to support a reasonable belief
that a residential unit in the incorporated city or a room or space
within a residential unit has been rented or is being rented in
violation of any law of this State or an ordinance adopted by the city
council or governing body of the incorporated city;

(b) The subpoena identifies the rental alleged to be in violation
of any law of this State or an ordinance adopted by the city council
or governing body of the incorporated city and the provision of law
or ordinance allegedly violated.
= A subpoena issued pursuant to the ordinance must be mailed by
regular and certified mail to the frosting-platform} accommodations
facilitator or, if applicable, the owner or lessee who was required to
file a quarterly report regarding the rental pursuant to the ordinance.

43 5. An ordinance adopted pursuant to subsection 1 must
require:

(a) fA—hosting—platform} An accommodations facilitator to
whom a subpoena has been issued to:

(1) Provide notice of the subpoena to the user of the fhesting
accommodations facilitator who provided the rental

identified in the subpoena.
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(2) Produce any subpoenaed books, papers or documents not
later than 21 days after providing the notice required by
subparagraph (1) unless otherwise ordered by a court.

(b) An owner or lessee of a rental to whom a subpoena has been
issued pursuant to the ordinance to produce any subpoenaed books,
papers or documents not later than 21 days after the issuance of the
subpoena, unless otherwise ordered by a court.

{5} 6. If a person to whom a subpoena has been issued
pursuant to an ordinance adopted pursuant to subsection 1 refuses to
produce any document, record or material that the subpoena
requires, the agency of the incorporated city issuing the subpoena
may apply to the district court for the judicial district in which the
investigation is being carried out for the enforcement of the
subpoena in the manner provided by law for the enforcement of a
subpoena in a civil action.

83 7. Asused in this section:

(@) “Accommodations facilitator” has the meaning ascribed to
it in section 16 of this act.

(b) “Hosting platform” [means-a-persen-who,forafee-or-other

—{b}} has the meaning ascribed to it in section 17 of this act.
~ (c) “Residential unit” fmeans—a-single-family—residence—or-an

1 has the meaning
ascribed to it in section 18 of this act.
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