
Agenda Item No: 14.A

STAFF REPORT

Report To: Board of Supervisors Meeting Date: October 21, 2021

Staff Contact: Jason Woodbury, District Attorney

Agenda Title: For Possible Action:  Discussion and possible action to authorize the City Manager and
District Attorney, through the law firm of Lemons, Grundy & Eisenberg, for a not to exceed
amount of $50,000, to initiate and prosecute litigation of claims against The Travelers
Indemnity Company for failing to provide Carson City liability coverage as required by
binding contracts for insurance with respect to certain claims by third-parties against
Carson City that were litigated and settled in 2019-2020. (Jason D. Woodbury,
jwoodbury@carson.org)

Staff Summary: This item is a request from the City Manager and District Attorney for
authorization to initiate and prosecute a civil action, through Lemons, Grundy & Eisenberg,
against The Travelers Indemnity Company for failing to provide Carson City liability
coverage as required by binding contracts for insurance with respect to certain claims by
third-parties against Carson City that were litigated and settled in 2019-2020.

Agenda Action: Formal Action / Motion Time Requested: 10 minutes

Proposed  Motion
I move to authorize the City Manager and District Attorney to initiate and prosecute litigation of the claims
against The Travelers Indemnity Company as presented.

Board's Strategic Goal
N/A

Previous Action
On November 21, 2019, the Board of Supervisors approved a settlement to resolve litigation in a case entitled
Jane Doe v. Carson City et al., case number 3:18-cv-428-LRH-WGC in the United States District Court for the
District of Nevada that required Carson City to pay the plaintiff $505,000.  

On November 19, 2020, the Board of Supervisors approved a settlement in the amount of $125,000 to resolve
related litigation threated by another plaintiff.  

Background/Issues & Analysis
In 2018, Carson City was named as a defendant in two lawsuits alleging multiple causes of action in regard to
damages allegedly sustained by minors as a result of participation in a recreational program administered by
Carson City.  Carson City was insured by The Travelers Indemnity Company ("Travelers") at the time and
Travelers participated in the litigation.  A dispute between Carson City and Traveler's arose as to the limits of
liability coverage available with respect to the claims.  The law firm of Lemons, Grundy & Eisenberg was
engaged as coverage counsel for Carson City at that time.  The two cases were settled on November 21, 2019.
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In 2020, Carson City was threated with another, related lawsuit by counsel for an additional plaintiff.  Travelers
was notified of the threatened litigation and declined to provide any defense or indemnity.  A settlement was
negotiated and approved by the Board on November 19, 2020, prior to the filing of a lawsuit in that case.

Applicable Statute, Code, Policy, Rule or Regulation
NRS 244.165; Carson City Charter § 1.070

Financial Information
Is there a fiscal impact? Yes

If yes, account name/number: Insurance Fund, Professional Services 5900745-500309 

Is it currently budgeted? No

Explanation of Fiscal Impact: Professional services would decrease by $50,000, current available budget is
$58,910.  As other cases arise during the year, the City may need to request an augmentation for this line item
later in the year. 

Alternatives
Do not authorize the City Manager and District Attorney to proceed with litigation as requested.

Attachments:
20190829 LGE Engagement Letter (fully executed).pdf

Board Action Taken:
Motion: _________________ 1) ________________ Aye/Nay

2) ________________ _________
_________
_________
_________
_________

_________________________________
(Vote Recorded By)
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https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/1100310/20190829_LGE_Engagement_Letter__fully_executed_.pdf
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